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‘Stocks in Retailers’ Hands| 
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- FINANCIAL 


The Canadian N ewspaper for Business Men and Investors 


Lord Leverhulme, in a recent ad- 

- @ress in Liverpool, said: “History 

keeps on repeating itself, but the 
fact abo 

ital nor. labor 

history. “gee 


ernment sub: 

or labor. All attempts at subsidies 

are as old as sin, and equal 
wicked and pernicious. In the old 
Roman Empire the popular elec- 
tion cry was ‘Free bread and free 
circuses’ and to this day there is 
lainly to be seen on the walls of 
i this election slogan paint- 
there nearly two thousand years 


Reciprocity 
As An Issue 
Of Election 


Fordney Bill Said to Be an 
Overture to King 
or Crerar 


~ 


Special Correspondence. 
| WASHINGTON.—The = interview 
with Mr. Fordney, author of the 
‘Emergency Tariff, published in THE 
FINANCIAL POST, has aroused a 
‘good deal of interest in administra- 


as came in 1911 to President Taft, 
also a Re y ‘On this account 


it is felt here that the success of King 


DECEMBER 1 COUPONS 


TOTALLED $18,000,000 


Of This, Over $14,000,000 Was 
Paid Upon Canadian 
Government Bonds 


‘On December 1 Victory bond in- 
terest totalling $14,127,410 was paid 
by the Dominion government. 

The issues from which coupons 
were clipped were: 


Due 
1925 .. .- . oe 


Wc co. cs. oe 
1927 oe ©) 4° g0e 
1987 sf ef ** ee 


Total imterest payment $14,127,410. 
Added to probably $3,500,000 of 
industrial 
bond interest payable the total for 
the first of the month was. around 


$18,000,000. 


ee 


FACTORIES OPERATING 
by 


duction and commodity costs. 

There is a unanimous demand for 
lower freight rates throughout the 
West indicated by the ‘reports on the 
ground that it would be a benefit to 
the grain grower and also to the con- 
sumer of manufactured goods.’ The 
fact that rates are largely based on 
wages is, however, recognised par- 
ticularly as the same factors are at 
work to maintain threshing costs at 
a high level. 


It is pointed out by several West- 
ern’ managers that the local merch- 
ants are suffering curtailed demand 
for their goods because they have 
failed to readjust their prices to a 
basis to meet the competition of mail 
order houses and that the latter are 
getting a large share of the trade. 
Retailers, one manager says, are six 
months behind the mail order hous- 
es in making reductions and this he 
thinks is a factor in the big spread 
between the market for hides and the 

(Continued on page 9) 


TO 60 P.C. CAPACITY 


Inventories Now Reduced to 
Replacement Values—The 
Business Outlook 


W. E. Coulter, of the Booth-Coul- 
ter Brass Co., of Toronto, and rep- 
resenting the Ontario Board of the 
Canadian Manufacturers Associa- 
tion, spoke to the members of the 
Canadian Credit Men’s Association 
in Toronto on the business outlook. 
He expressed the opinion that manu- 
facturers in general were operating 
to the extent of about 60 per cent. of 
normal. The association he repre- 
sented, Mr. Coulter added, had sent 
out a questionnaire to its members 
asking whether present inventories 
were priced at present replacement 
values. Some 503 replies indicated 
that this. was the case. 

The speaker then pointed out that 
credit men shoovld not be too much 
concerned when statements of firms 
showed reduced inventories, and the 
same should be said of reductions in 
accounts receivable. Such a condi- 
tion might well be brought about by 
more careful placing of credit, even 
more than reduced sales. 


CLOSING DAYS 
BRING CHANCE OF 
A NEW ALIGNMENT 


Events May Force Meighen 
and Crerar. to. Work 
Together 


MEIGHEN’S MISTAKE 


Tariff Should Have Been 
Treated Only as Side Issue 
—Discontent as Help to 

. Crerar 


The closing days of the campaign 
have developed the curious sugges- 
tion of a new alignment of the three 
parties: Meighen-Crerar, rather than 
Gouin-Meighen. 

For the past two years the Liberals 
have been wooing the Farmers. 
Their platform of 1919 was fashioned 
to suit the hankerings of the “hired 
man.” It was d sop the Ottawa dele- 
gates thought would check the 
growth of the Agrarian movement in 
the West as a separate political force, 
enable a working alliance to be en- 
gineered between the two, and by 
dominating the nominations, make 
certain of political control by the 
Liberal party. 

Assiduously the bait was offered by 
Mr. King. The response, both in the 
West and in Ontario, was frigid; the 
Farmers had their own game to play, 
and did not want Mr. King and his 
comrades even as substitutes. So 
they were frozen out completely. It 
took the Liberal leader a long time to 


the higher, r Young; |. Then, 


- ‘Then Mr. King threw wooing to the 
winds: he positively denounced them. 


This was up in Pembroke, ten days 
before the voting. The break was 
complete. 
That “Conspiracy” Charge 
Curiously enough, just at this time, 
the very same day in fact, Saturday, 


Nov, 26, the secretary of the Great 
War Veterans sent out a sengational 


despatch from Ottawa charging that 
there was a conspiracy on foot, in- 
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ANNUAL SUBSCRIPTION 


Politicians Set Masters and Men by the Ears 
By SIR CHARLES W. MACARA, Bart., Manchester, Eng. 

[* me emphasize the necessity for all these matters being dealt 

with by industrial experts and not by politicians. We have at our 
disposal some of the finest leaders of industry in the world, men of 
vision, who are eminently capable of undertaking the great work 
of reconstruction. What the interference of politicians has done has 
been to set masters and men by the ears in war-time, and then to 
hamper, harass and restrict recovery, when hostilities have come 
to an end. This interference in regard to agriculture, coal, trans- 
port, postal facilities, telephones and in other directions, which 
should be helpful to trade has been pernicious and retrograde. In- 
stead of giving more and better facilities in order to get all the 
wheels of industry turning at the earliest possible moment, progress 


has been clogged at every. turn, and methods reintroduced which 
recall old Corn Law days and the era of the toll-bar. 


There is no question as to our future in the hands of our great 
captains of industry; they are men capable of restoring our trade 
and our credit, of bringing us ‘back to our old-time happiness and 


prosperity, at the same time being not unmindful of the great des- 
tiny in store for our beloved country and Empire. 


Humbugging The Public 


The confidence of the public in the business methods of Canadian manu- 


This label policy, moreover, is not only fraudulent on the part of all 
Canadian manufacturers 


who have tried it out, but intensely stupid as 
the Canadian consumer to buy Canadian 


volving the leaders of the Liberals in | | 


Quebec, Sir Lomer Gouin and Hon. 
Walter Mitchell; the C. P. R., and the 


Bank of Montreal, to “loot” the Na- 


tional railways, and hand them over 


to a private corporation, and that this 

conspiracy involved the betrayal by 

certain interests not only of Mr. 

Meighen but of Mr. King. 

Mr. Meighen Now Wooing Farmers 
And at this moment, Mr. Meighen 


starts wooing the Farmers.’ 


If all the circumstantial evidence 
works out according to form, this will 
prove the strangest evolution that 
has ever taken place in a political 
campaign in the history of Canada, 
and 1911 and 1917 furnished two dis- 


tinct instances that heretofore have 
seemed difficult to match. 


Fidgeting iY 


ae 


The story made “The Globe” begin 
to fidget. Indeed, it has never felt 
easy since Hon. Rodolphe Lemieux 


came out for the Shaughnessy 
scheme, that would have given C, P. 


R. management to the National 
roads. It lectured Mr. Lemieux at 
the time. Did he think he was speak- 
ing for the whole Liberal party? Let 
him take warning. He was not. Now 
this “conspiracy” charge is filling it 
with anxious forebodings. Leaving 
Mr. Lemieux it warns Sir Lomer and 
Mr. Mitchell. They’re not running 
the Liberal party either, and they'd 
better not get that idea in their 
minds. Here are _ its—editorial— 
words: 
Cannot Read Their Hearts 


“The query is addressed to the Lead- 
ers, two of whom, it is said, are to be 
betrayed. It should have been addressed 
to Sir Lomer Gouin and Mr. Mitchell. 
We do not profess to be able to read 
their hearts, but as men of some polit- 
ical sagacity and experience they must 


and the Progressive 
Little oe a — 
give our hea suppo any combina- 
tion formed for the purpose of defeat- 
ing such a conspiracy. On thie point 
we should hope to see Mr. King, Mr. 

en and Mr. Crerar snting to- 
gether to defend the National Railway 


(Continued on page 16) 


tone we should 


well. 


tion take place on record 
by the great majority of its Mont ani but the trouble is that a 


10-per cent. minority control an 
should be 


decent paarees who are giving us a service of which 


the great mass of 
all Canadians 


Radicals Active In Meeting Of 
Western Grain Growers 


But the Saner Elements Have Been in Majority, But Have 
Overcome Talk of Secession and 
Farmers’ Strike 


From Oar Own Correspondent 
REGINA.—If it is within the pow-|than 50 per cent. of their usual acre- 


er of the farmers of Saskatchewan, 
relief in some manner will be ob- 
tained from their present distressing 
economic and financial position. That 
the lot of the agrarians is not now 


an enviable one is made more ap- 
parent when the farmers get togeth- 
er and discuss their troubles. Just 
now district conventions of the 
Saskatchewan Grain Growers are. be- 
ing held, preparatory to the annual 
meeting of the association, and it is 
at these meetings that the rumblings 
of discontent are most loudly heard. 
Two conventions were held together 
in Regina last week and the lengths 
to which the members are prepared 
to go is shown in some of the pro- 
posals put forth.. One recommenda- 
tion from the loc&l’ branch at David- 
son, Sask., requésted the establish- 
ment of a moratorium in the prov- 
ince until such time as the farmers 
were enabled to get on their feet 
again. This resolution was with- 
drawn after it had been pointed out 
that this question had been 

out at the recent contaanee 
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age and continue to practice such a 
policy until freight rates, binder 
twine, farm implements and labor 
dropped to a price commensurate 
with the price of grain, was voted 
down. 


That schemes along these lines are 
not isolated efforts of a few “radi- 
cals” is evidenced from a survey of 
a similar meeting held at Moose Jaw. 
Here E. A. Partridge, of Sintaluta, a 
pioneer of the Saskatchewan Grain 
Growers and the man who recently 
came into the public eye when he ad- 
dressed letters to the three political 
leaders asking for the re-establish- 
ment of the Canada Wheat Board, 
supplied the “highlights.” Partridge, 
dealing with the problems confront- 
ing the farmers, came out with the 
declaration that vested interests 
should be made to pay Canada’s war 
debt and that the formation of a 
Crown colony west of the Great 
Lakes might simplify Western Can- 
ada problems. 


gestion that a moratorium be estab- 


¥ilished in Saskatchewan. 


He also made the sug- ; 


‘BLUE SKY LAWS 
ARE SUBJECT TO 

VARIED ABUSES 

Scheme Proposed : for Ont.— 


To Check Operations of 
American Salesméen 


SOME OF THE DANGERS 


May Lead to Discouragement 
of Legitimate Business — 
Make Questionable Busi- 
ness Appear Legitimate 


The advisability of Blue 
legislation for the provinee of on 
tario to regulate the sale of securi- 
ties within the province is being 


tates only without such mi 
states only 

lation. Dialers ta Sidedabons — 
who formerly plied their trade 


motive of the scheme must be ap- 
proved, but there are pitfalls in the 


way which are of paramount im- 
portance, and may, if not carefully 
guarded, lead. to widespread abuse. 


One of the charges most y 


raised is that Blue Sky. legislation 
| may lead to the ent of 
legitimate business; that the securi- 
\ ties commission may fail to recog- 
nize the potential merits of the stock 
jf of some legitimate enterprise, re- 
fuses to sanction its sale, and the 


business is therefore discouraged at 


ithe outset. It is doubtful # men of 
keen discernment would make this 
error, but that the. danger exists is 


advertising of the New York Tele- 


phone bond handled by J. P. M. Mor- 
gan & Co. issue in the newspapers of 
the state of Massachusetts was for- 
bidden on the ground that such ac- 
tion would constitute a violation of 
the .Massachusetts blue-sky law. At 


the same time the advertising of oth- 
er securities which in no way compar- 
ed with the telephone issue was per- 
mitted. Investors were forbidden to 
privilege of participating in an at- 
tractive issye because some techni- 
cality had not been met. “The new 
Massachusetts law has many fine 
features,” the Bond Buyer points 
out, “but some of its details accom- 
plish little except to make question- 
able business appear legitimate.” 

: A Blue Sky law will of course re- 
strain the floating of many fraudu- 
lent schemes, but if granted govern- 
ment license worthless shares may be 
sold more readily. This constitutes 
one of the chief dangers of Blue Sky 
law. A government permit to sell 
may be regarded as a government 
certificate of its absolute merit. 


' “SLONDON’S NEW HOTEL 
Avmouncement is made that work 


“It may be treason, but I think our on the new hotel at London at the 


system of Government is wrong,” 

Partridge said. “We have several 

piffiing little governments in Canada 
Continued on page 4. 


corner of Richmond and Fullerton 
streets is. *hegin at once, a 
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LETTERS OF CREDIT 


matter in what pert of the world you may 

travel, you can find money at your disposal 

by carrying a Letter of Credit issued by the Bank 

of Montreal. Particulars may be obtained from 
any branch of this Bank. 


BANK of MONTREAL 


ESTABLISHED OVER 100 YEARS 


ie Taf Cepital Paid up $22,000,000 _Rest $22,000,000 


Head Office: Montreal. 
10,500,000 Total ril $0, 1921) $154,911,487 
sredats eek epee ‘teens 80, 1921) 190,367,409 


President: SIR H. MONTAGU ALLAN, C, V¥. 0. 
Vice-President ARD WILSON. 


Supt. of Branches and Chief 
Genera] Supervisor: 


Take Your Bank With You 


* Whenever you travel, carry funds in Bank 
Money Orders issued by The Merchants Bank. 
They have the convenience of cash and the 
added assurance of absolute safety. The lead- 
ing hotels and stores will cash them, as will 
any bank in Canada. 


399 Branches in Canada Extending from the Atlantic to the Pacific. 


Ww. 


Speedy Collection Service 


OLLECTIONS made in all parts of 

Canada and the world, acceptances 

quickly obtained, payments promptly 
transmitted, details handled accurately— 
these factors combine to make our collec- 
tion service efficient and highly satisfac- 
tory to business firms. 


Consult our local manager regarding the com- 
=_ facilities which can be placed at your 


‘DOMINION BANK - 


— FHotte Bae Canana 


LETTERS OF CREDIT 


Letters cf Credit and Drafts issted to over 1,500 principal points 
in the United Kingdom, the world-wide British Empire, and busi- 
ness centres in Europe and Asia. 


TWELVE BRANCHES IN TORONTO 


Head Office 8-10 King St. W. Branches and Connections 
TORONTO 


THE FINANCIAL POS 


FREIGHT RATES 
AND TAXES BEAR 
ON FARM PRICES 


Wages the Big Factor in 
Keeping Freight 
Rates Up 


HIGH COST OF LIVING 


People Are Spending So Much 
For Goods and Foodstuffs 
That They Are Using Up 
Their Surplus Funds 


American Exchange National Bank of 
York City. ot 


Freight rates and taxes are the 
two ¥actors upon which the respon- 
sibility for the relatively low —pur- 
chasing power of farm products final- 


|ly rests. As wages in 1920 repre- 
| sented approximately 64 per cent, of 


railway costs, the relationship be- 
tween high railroad wages and low 


1}; farm prices is established beyond 


quibble. In June, 1921, only three 
out of 29 farm products had a pur- 


| chasing power in excess of the ‘five- 


year average for the period ending 


|| with 1918, while the purchasing pow- 
| ex of railroad labor was considerably 


higher, the rate’ of wages at that 
time being the same as the peak rate 
established in 1920. Reductions in 
wage rates and wage payments have 
taken place since June, and corre- 
sponding reductions have been made 
in freight rates, but the prices of 


| farm products‘ have continued to de- 


cline, so that their relative purchas- 


ing power is probably less than it 


was in June, a substantial decline in 
wheat and corn, the principal pro- 
ducts of the northern and western 
farms, having occurred iff the mean- 
time. Freight rates affect the farm- 
er both as buyer and seller; his farm 
prices for his products are based on 
the primary markets, and the prices 
he pays for manufactured goods in- 
clude the cost of transportation to 
his door. Roughly, the farmer is 
now forced to give two bushels of 
corn, two hogs, two horses and rela- 
tively the same proportion of every- 
thing he sells, in exchange for the 
units of manufactured goods which 
formerly cost him one bushel of corn, 
one hog, etc. It is therefore obvious 
that the farmer cannot buy same 
quantities of manufactured he 
was able to buy in the five years be- 
fore the war and that this decrease 
in the farmer’s purchasing power is 
bound to be reflected in decreased 
production in manufactures. The 
former is not now mainly suffering 
froma lack of markets or of demand 
for his products. Wheat exports have 
already resulted in a perhaps serious 


impairment of our own reserves, and | 


there is no indication that we are 
likely to reduce our consumption. 
We are exporting more corn, more 
cotton and more of practically all 
farm products, and prices in the re- 
tail markets do not reflect any im- 


——————— ** __ojjwwww>“=_™_q>q00 90 m_| portant decrease in domestic demand. 


‘HE immense resources of 

Canada must be developed 
to increase production of 
wealth sufficiently to take care 
of the country’s indebtedness 
and to stimulate a continuous 
healthy growth. The Bank of 
Hamilton stands. behind in- 
creased production and legiti- 
mate business enterprise. 


BRANCHES THROUGHOUT CANADA 
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The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE WEYBURN, SASK. 


, DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
« Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 
A General Banking and Foreign Exchange Business Transacted. 


Canadian Appraisal Co., Limited 


Property Values Definitely Established to Meet All Insurance and i 
to Accounting 
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Taxes and Freights 


Competitive, or at least marketing, 
conditions are doubtless partly re- 
sponsible for low prices for farm pro- 
ducts, but it is evident that the cost 
factors in manufactured goods repre- 
sented by taxes and freight rates are 
largely responsible for the decrease 
in the purchasing power of farm pro- 
ducts. 

The ability of the consuming pub- 
lic to go on paying relatively higher 
prices for farm products at the point 
of consumption is probably explained 
in the same way that the ability of 
the railroads to continue operations 
in the face of high costs is’ explained 
—the consumer is using the whole of 
his income for living expenses and is 
neglecting ordinary maintenance and 


‘| repairs just as the railroads are neg- 


lecting them. Yet the farmer, as he 
expresses himself through those who 
claim to represent him, is making no 
effort to remedy the conditions which 
bear upon him so heavily, Instead, 
he is to some extent allowing him- 
self to be led off after economic will- 
o’-the-wisps and his judgment to be 
clouded by impassioned but wholly 


useless attacks upon other elements | 


in the community upon whom he is 
inclined to place the blame for his 
troubles. Taxes are costs, freight 
rates are costs, and the manufactur- 
er who ignores them will soon disap- 
pear from the scene without having 
conferred any benefit whatever upon 
the farmer or the community in gen- 
eral. We are about to obtain some 
relief from taxes, although the farm- 
er will continue to feel the effects of 
the surtax on large incomes, in the 
withholding of capital from produc- 
tive industry, but we are making only 
moderate progress toward a reduction 
of freight rates, and the farmer is 
contributing very little to the efforts 
being made to bring about the needed 
adjustments, 


a 
OAK TIRE & RUBBER. 


Has Large Volume of Orders on 
Hand—Assets Grow 


In company with the regular 2 per 
cent. dividend on preferred which 
went forward to shareholders of the 
Oak Tire & Rubber Co., Ltd., a few 
days ago, President F. Law submit- 
ted a further statement outlining the 
financial position of the company at 
the present time. Quick assets, he 
pointed out, have increased over $111,- 
000 since 1919, and fixed assets in 
building, machinery and equipment 
have increased by $103,000. Over 
$100,000 of unfilled orders are at 
present on the books of the company. 
A balance sheet as at September 30 
shows total assets of $1,960,796, and 
a surplus of $25,403. Current assets 
are $294,906, and current liabilities 
$114,681, including a bank loan of 
$50,000. The annual meeting will be 
held this month. 


SHOE RETAILERS 
STOCKS ARE LOW 


Public, Particularly the Far- 
mers, Are Spending Their 
Money Carefully 


By EVERIT B. TERHUNE 
Publisher, Boot and Shoe Recorder. 
LONDON.—Not in many years 
have stocks in retail shoe stores been 
as low as they are at the present 
time. Business has been well main- 
tained, although merchants say there 


is a noticeable tendency on the part}; 


of the public, especially the farmers, 
to buy carefully, that is not extrava- 
gantly. Only the young people are 
continuing to buy extravagantly now 
was the way one down-town shoe 
merchant, summed up the situation, 
but declared that his books will show 
a nice increase in business at the end 
of the year. 


“Shoe stocks have never been so 
low in the city’to my knowledge,” 
said Philip Cook, of the J. P. Cook 
Co., Ltd. “This means that consider- 
able buying will have to be done by 
retailers before long as business is 
being maintained nicely and the turn- 
over has been steady. There is every 
prospect that it will remain so. I 
am not looking for any material 
change as far as prices are con- 
cerned.” 

Local shoe manufacturers report a 
steady improvement in business and 
several stated to THE FINANCIAL 
POST that travelers have been send- 
ing in excellent orders. They believe 
that buying as far as shoes is con- 
cerned is on the up-turn and that the 
new year will see a gradual return 
to normal buying. 


VANCOUVER BECOMING 
LEADING GRAIN PORT 


Shipments Being Made to the 
Orient as Well as Through 
Panama Canal 


From Our Own Correspondent 


VICTORIA.—The westbound grain 
traffic continues to grow, and Van- 
couver is steadily forging ahead as 
a wheat port. Several weeks ago it 
was intimated in a dispatch to THE 
FINANCIAL POST from this city 
that Panama trade in wheat from 
Canada showed signs of notable ex- 
pansion this winter. The development 
rg iy then is now being’ witnessed 
in fact. ‘ 


Shipments through the canal, how- 
ever, are not the only ones engaging 
the Pacific coast. Lately there has 
been a big demand for Canadian 
wheat in the Oriental countries, es- 
pecially Japan. Approximately 50,000 
tons of wheat have been booked from 
Vancouver to the United Kingdom 
and Japan for November, December 
and January shipment, and of this 
quantity Japan has ordered 24,500 
tons, The Japanese grain, sacked, is 
carried by short ton of 33 bushels 
and 20 pounds to the ton. The United 
Kingdom: orders are in long tons, 37 
bushels and 20 pounds per ton. 

At present there are about 200,000 
tons of grain in the Vancouver elevat- 
or. Cleaners are at work all day and 
three shifts of sackers are engaged. 
One hundred thousand bushels have 
already passed through the plant and 
there are orders listed for about 1,- 
000,000 bushels more for the United 
Kingdom and half that much for 
Japan. Some of the grain destined 
for Japan is sent out from Calgary 
already sacked. In that case it is 
sent direct to the water front ware- 
houses pending shipment. 


Big international grain brokers 
have been making inquiries as to the 
availability of cargo space out of 
Vancouver, via Panama, for an aver- 
age' of 30,000 tons of grain a month 
this winter. 
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|SOME ARGUMENTS . 
IN SUPPORT OF 
“BLUE SKY” LAW 


eel 


To Check Influx of Sales- 
men of Fake Securities - 
From United States 


REGULATE MAILS - 


President of Securities Com- 
mission Traces Spread of 
Security Laws — In . 
Force in 40 States 


Hon. H, N. Duff, president of the 
Securities Commission of the United 


States, addressed a body of execu-|, 
tives and salesmen of the R. T. Scotti! 


Co. in Toronto on Saturday last, 
pointing out some of the points in 
favor of the Blue Sky legislation for 


the province of Ontario. The R. T.|| 


Scott Co. will act as the fiscal agents 


for the new Detroit-Windsor bridge || 


proposition, and have undertaken to || 
raise $40,000,000 within the next five |] 
years, and is one of the advocates of |} 


Blue Sky legislation for Ontario, to}} 
restrain the sale of fraudulent secur- || 


ities. 

Mr. Duff pointed out that Blue Sky 
laws are in force in some forty states 
of the Union; three states have so- 
called Fraud laws, while five states 
have no protection of any kind. A 


movement is now on foot on the other | 


side to close the mails to literature 
or mail pertaining to a security of 
doubtful merit. So aggressively were 
the various states pursuing | 
campaign against the peddlers of 
fake stocks that they were now seek- 
ing a field where their operations 
would not be hampered 
tion of such nature. To 
therefore, large numbers 

over to Ontario, and were 

off the revenue in circulation in thi 
province. If for no other reason 

to restrain the migratory 

of these salesmen a Blue Sky law-in 
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Ontario was a necessity, he declared.| || is 


‘ 


that the Blue Sky law was too 
ternalistic— that the state 
business trying to protect a 
prevent him from buying whatever 
pleased. The state 
pointed out, when a man 
eased in his mind or body, 
vided institutions which would 
his restoration. A diseased 
book was another variety of 
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which. resulted through the losses in |} 


unfortunate speculation and contrib- 


ute to an uneasiness off the mind, |} 
and a disturbance of the general equi- |/ 


librium. The state should interfere || 


to save the unwary from the conse- 


public of unwise speculation. 
old theory, “let the buyer beware,” 
must’ now be reversed to read “let 
the seller beware.” The state should 
tell the investor what was his very 
own share of the stock purchased. 
Then again a further argument was 
often advanced that any law which 
would prevent the sale of certain se- 
curities would interfere with legiti- 
mate business. The strength of the 
argument depended upon the inter- 
pretation of the term “legitimate 
business.” The business of the fake 
security promoter could hardly be 
termed legitimate and was therefore 
properly within the scope of the law. 
As for discouraging genuine enter- 
prise there was little likelihood, as 
the commissions he represented took 
every precaution in this matter. If 
a proposition did not appear to pos- 
sess the necessary qualifications the 
promoter was often allowed to estab- 
lish his sincerity by placing a portion 
of his funds-with the commission, as 
a guarantee of his future conduct. 
The third argument is to the effect 
that such laws do no good, and the 
sale. of fake promotion stock still 
continues. In reply Mr. Duff admit- 
ted that it was impossible to catch 
all, but that the laws were doing good 
work was indicated by the exodus to 


Canada and states where the Blue dta 


Sky law did not exist. 


PAY WESTERN HAIL LOSSES 
From Our Own Correspondent : 

REGINA.—Payment ‘of hail losses 
to Saskatchewan farmers has been 
commenced by the Municipal Hail In- 
surance Association and to date more 
than a million dollars have been paid. 
Receipts of premiums have been fair- 
ly brisk and because of this. the 
losses are being met. / 
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AFFECTS EXPORTS 
‘TO UNITED STATES 


Fordney’s Statements Are 
Not Borne Out By 
Figures 


GERMAN COMPETITION 


Sere ean nanan eee 


American Manufacturers De- 

_clare That Teutons Are Not 

- Very Successful in Getting 
Foreign Business 


From Our Own Correspondent 
_NEW YORK. — Representative 


"3 rts 
States was due not to the Emergency 


Tariff, but to the flooding of the 
American en and domestic mar- 


Canada’s exports of wheat to 


that 
this country are not less than the 
were last year. American mantfac- 


THE FINANCIAL POST 


many had not increased with the Un: 


ited States to the extent that might 
have been expected and that only in 
@ comparatively few instances were 
German manufacturers in a better 
Position to export to this country 
than they were before the war. 


‘The other questions asked were 


first in regard to the extent to which 
German exporters had raised their 
prices as the value of the mark de- 
creased, the general effect of the col- 
lapse of the mark on German ex- 
ports to the United States and finally 


the possibie size of the United States 
import trade with Germany during 


the next twelve months. 

In answer to the question regard- 
ing price increases to offset the fall 
in the value of the mark, practically 
all of the importers said that there 


‘| seemed to be a general tendency on 


the part of the German exporter to 


increase his prices as the mark de- 
clined. Increases were in many cas- 
es sufficient to cover completely the 
effect.'of the fall of the exchange 


PACKERS DETERMINE 
CUT IN OWN PAY 


Plant Congress Studies Books 
and Decides Such Action 
Necessary 


stot of the novelties in the news 
° , 
» Prop cena sn daca bay adirnmsyrree 


= the plant governing committee of the 


doing business with all parts of the 


world do not seem to bear out Mr, 


regarding Canada 
ports of wheat to this country. So 
es the imports of wheat from 


3,400,000 bushels. During th 

five months last year wheat exports 
to this country totalled 9,965,000 bu- 
shels. Mr, Fordney to the contrary 


notwithstanding this seems to have 
been a fairly substantial decrease. 
_ Price Adjustments 

When allowances are made for 
price declines, a very difficult thing 
to. do, Canada’s trade to the United 
States may not have been cut fifty 
per cent. by the Emergency Tariff, as 
Mr. Fordney claims. While this may 
be the case so far as the total volume 


of Canada’s exports to the United 
States is concerned, it certainly is 


great packing house of 
Co., representing some 26,000 wnrk- 


men has agreed with the officials of 


‘ha company that a wege reduction 
Wes necessary, and took steps to fix 
the amount. This is one of the rare 
iz:stances on this cont‘aent whete the 
workers deliberately took step: tc 
voluntarily reduca tteir own wage. 
Employees of the other members of 


the group of packing houses in Chi- 


cago are considering the advisability 
of wage cuts, and a definite an- 


agreement between Armour & 
Co. and its employees followed a 
two-day conference. Twenty-four 


employees, representative of the 
plant councils in nine cities where the 


|READER IN WEST 


WAS PARALYZED 
AT ‘POST’ ARTICLE 


Protests Statement That 


Canadian ‘Protection’’ 
Was Less Than U.S. 


_CRERAR WAS WRONG 


Figures Show Average Protec- 
tion Much Higher in U.S. 
—Confusing Customs 


Duties 


From Our Political Correspondent 


Calgary, Alberta 
To the Editor of The Financial Post, 


“I have been paralyzed and astéunded 
at some of the statements which it (The 


Financial Post) contains, but I think th 
extreme limit was reached in your issue 


of November 4th. On the front page 


an article entitl Uni 
States Tariff Wall Higher _ ‘scent 
— Mr. Crerar Mistaken.’—‘Only in Past 
Year Has Canada’s Been Higher.” — 
— “United States Fifty Per Cent. of Ten 
Years Ago.’—Interesting Comparisons.’ 


“These captions, py inf 
direct statement are. positively, Gane 
and unmistakably false, and your editors 


must have known this or else they are 


oe ignorant of the facts as they 


“As a matter of f, you 
clearly from the tables Gee sen eas 
ago e American tariff was consider- 
ably higher than ours, For ing 


in 1901, ‘which is th ah 
American tariff ee eg me 


rate was 28.94. In 1 
Sicaane In 1901 ann — anes 
ee and in 1020 


cans 
more than in four in that time The 


= iE 
sone had reduced their tariff very 


We are very much afraid that we 


can say little in reply that will | 
essen 
the astonishment and paralysis of our 
Western correspondent. However 
much Mr. Crerar’s supporter would 
like us-to proclaim Mr. Crerar cor- 
rect in his charge that Canadian indus- 
tries have enjoyed a higher measure 


of protection than United States in- 
dustries, unfortunately the official 
figures cannot by any process of 
reasoning be induced to bear this out: 


they condemn Mr. Crerar’s statement 
as incorrect. 


U. 8. Tariff Surging Up Again 
The FINANCIAL POST did state 


;| that last year the U. S. protective 


hour for adult female 


r is provided. . 


S 
S 


packing 
concerns are based on the “Big Five” 
scales 


No changes are made in working 
conditions or the forty-hour week 


not true so far as those commodities = 


affected by the Emergency Fariff are 


concerned. The total value of ex- 


ports of these products to the United 
States in the five months ending Oc- 
tober 31, 1921 was $17,399,000. Dur- 
ing the same five months of the prev- 
ious year the total value of the ex- 


ports of these same commodities 
was $62,166,000, Even if allowance 


is for a fifty per cent. decline in 
prices, it would appear that Mr. 
Fordney’s Emergency Tariff had 
most decidedly cut down Canada’s 
rts of agricultural products 


expo . 
the United States j 
German Competition 


The answers the American Export- 
er received from American importers 
and exporters regarding the extent 
and importance of German foreign 
trade would also seem to cut the 


ground from under Mr Fordney’s 
feet, This journal sent questionnaires 


to all those firms whose names ap- 
peared on bills of lading covering 
goods obtained from Germany during 
the past five months. Five ques- 
tions were asked. As a whole the 


answers received confirmed the be- 
lief that Germany’s pré-war trade 


with this country has not been recov- 
ered. 

The first question asked was: prior 
to the fall of the value of the mark 
below one per cent. did . German 


prices, in terms of dollars, compare 
with pre-war prices? wre 
The answers to this question in- 
dicated that in most cases German 
prices were higher than pre-war 


prices. ; : 
The second question was: prior to 


the fall of the mark below the one 
per cent. level were German goods 
in a more favorable position to com- 
pete here than before the war and 
was this reflected in increased busi- 
? 
The answers to this question in- 
dicated that the importers had found 
that in most cases business with Ger- 


their employees that a wage reduc- 
tion would be necessary, but sug- 


gested no figure, The workers’ action, 
it is emphasized, was purely volun- 
tary on the part of the employees’ 
committee, the company representa- 
tive agreeing to the cut proposed by 


the workers, 


A BANNER YEAR FOR 
OKANAGAN GROWERS 


Trainloads of Apples Go to 
New York and Great Britain 


' This Season 


Okanagan Valley fruit growers 
have come to the close of their third 
successful profitable season, accord- 
ing to reports from British lumbia. 


The 1921 season just being ‘brought 


to a close will easily be the best in 
the history of fruit growing ‘n the 


valley. 
exceed that of 1919. 
date have not been so good as in 
1920, but the market is firm. It was 


naturally feared that a drop in the 


price of wheat would bring down the 


value of the apple. Under ordinary 
conditions this would have been so, 
but this year an extraordinary situa- 
tion was created by the failure of the 
apple crop in England, eastern Can- 


ada and the eastern and middle 


States. The tumble in wheat was 
responsible for a natural disinclina- 
tion on the part of prairie people to 
pay high prices for Okanagan fruit, 
but the demand from distant markets 
was strong and insistent. Early in 
the season the apples commenced to 
roll to New York and other eastern 
points in carload lots and toward the 
end of the season in train loads. The 
adverse exchange situation just en- 
abled the Canadian fruit to climb the 
Fordney tariff wall and once more the 
Okanagan fruit grower was in luck. 


The production will largely 
Prices up to 


tariff averaged lower than that of 
Canada. That was the culmination 
of the lower tariff movement that fol- 
lowed the coming into power of the 
Democrats in 1912. The United States 
farmers decided that the protection 
to their products was too low, and 
the Fordney and Young tariff in- 
creases were the result. The figures 
for 1921 will show a higher average 
for the United States than those of 
1920; how much, it is impossible to 
estimate. 
Canadian Protection Less On Average 
The fact remains that over the last 
ten years the average tariff protec- 
tion afforded Canadian manufactur- 
ers has been lower than that provid- 
ed to United States manufacturers by 
the tariff of that country. The dis- 
crepancy between 1911 and 1916 was 


very marked: as the figures show, the 


U. S. tariff of the former year was 
almost double that of Canada, 49.64 
vs. 27.4. When the 7% per cent. pre- 


ferential surtaxes were imposed in }} 


Canada. this was done explicitly for 
revenue purposes, to cover heavy war 


expenditures, It is quite true these 


served as an additional protection but 


primarily the purpose was one of rev- 
enue just as with the new excise tax- 
es. Even allowing for the increases 
in customs charges due to these the 


statement is still true, that the Can- 
adian protective tariff during the past 


ten years has been far less than that 
operating in the United States. And 
the contrast for the past twenty 
years is still more evident. 


We do not think our correspondent 


will attempt to argue that the ques- 
tion of the relative tariff protection 


as between any two countries can be 
settled by a comparison of any one or 
even two years. There is a certain 
fluctuation in percentages even tak- 
ing a single country’s figures between 


one year and another, though the tar- 


iff schedules remain unchanged, 4 
tariff schedule in any country is not 
a matter of yearly revision, but of 
fairly extended periods, and as such 
tariffs must be compared iin fairness 
to each. : 


Cannot Include Free Goods 


There is one more point in the let- 
ter that shows a misapprehension of 
the real meaning of custom statistics. 
The writer speaks of the U. S. tariff 
protection of 1920 as being only §.35 
per cent, This is a percentage that 
includes a large volume of goods that 
come in duty free, as well as those 
on which duty is charged.. From the 
standpoint of the. consumer argu 
ment: can be advanced whisa may 
cona‘der the total duty yaid, and di- 
viding this into all, goods imported, 

Continued on page 15. 


OUR service has 6 
ical value 


for you and your 
business. — 


THE ROYAL BANK 
OF CANADA 


Total Resources - - $530,000,000 


Foreign Banking Service in 
Canada’s Commercial Capital 


The Union Bank of Canada placed the headquarters of its Foreign 
Department in Montreal, because at this point it is best able to 
serve Canadian business men in foreign trade. 

This location and private wire connections between branches in New 
York, Montreal, Toronto, Winnipeg, and connections with Vancouver, 


enh @ ew closely in touch with conditions in Canada and 


Through continual operations in the exchange markets of Canada, 
the United States, Great Britain, and world centres, we are able at 
all times to handle international exchange at closest possible rates. 


Union Bank of Canada, 


LLOYDS BANK LIMITED. 


Head Office : 71, LOMBARD ST., LONDON, E.C. 3- 


THIS BANK HAS OVER 1,500 OFFICES IN ENGLAND AND WALES. 


Colonial and Foreign Department: 17, Cornhill, London, E.C. 3. 
Lendon Agency of the IMPERIAL BANK OF CANADA. : 


gency of Foreign & Colonial Banks is undertaken- 
Affiliated Banks: 


THE NATIONAL BANK OF SCOTLAND LIMITED. LONDON & RIVER PLATE BANK, LIMITED, 
Auxiliary: 


STERL 


OF CANADA 


Clients will find Sterling Bank Letters of Credit—payable 
in all parts of the world—provide a most convenient method 


of carrying funds, Should additional funds be required during 


a trip, they may be obtained through our foreign connections, 
| in a remarkably short space of time. 


| The Bank of NovaScotia 


TORONTO, ONT. 


centres and im 


New- 
Deminican Republic, Jamaica, and im the 


THE FINANCIAL POST, 
143-153 University Avenue, Toronto. . 


Please enter me as a regular subscriber, commenc- 


ing at once. If I am satisfied with the paper I will 


remit $5.00 to pay for my subscription on .receipt of 
bill, or you may draw on me for this. 


December 2, 1921 
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“As over $4,000,000 of this issue has already 
States, we offer the unsold portion for subscription, 
and received by us, and subject to the approval of our 


4 


cline of $502,802 as compared with 


WIDE GULF 
FAIR NEWSPRINT 
PRICE FOR 1921 


Mills and Publishers Asso- 


the preceding month of September. | 


P 
+e 


Taking the first seven months. of 
the fiscal year ending October 31, 
1921, it is seen that the export of 
Sekai amounted to a little over $39,- 

000 as compared with $51,000,000 
“ig year ago, and $33,000,000 in 1919. 


ciation Differ by IMPERIAL OIL MOVES 
$10 Per Ton TO HIGHER LEVELS) 


PAPER EXPORTS HOLD) Bright Outlook For Industry— 
24-Point Advance in 


Two Weeks 


The advance in Imperial] Oil on 
both the ‘Canadian exchanges and 
Wall Street within the past two 
weeks has been little short of spec- 
tacular. The latest quotation of 118 
in Canadian funds represents an ad- 
vance of 24 points from the sale 
price of ten days or two weeks ago. 


been placed in the United 
when, as and if issued 
attorneys.” 


New Issue 


$7,500, 000. 


Manitoba Power Company, Limited | 
First Mortgage 7% winking Fund Gold Bonds 


Cunntel to Raspal sd eee hc alg 


Dated November 1, 1921. Due November 1, 1941, 
M and Nov. Principal and interest ble in New York at the Bank of Montreal in 7 
af United States; or, at the holder’ "s soles, in interest payable or Wisnlpes. Coupen bonds of 


Canada. 
and of registration as to principal. Redeemable in aaa or in 
sng a cee Sy on any interest date upon 90 days notice. Montreal Trust: 


But Pulp Was Down For Octo- 
_ber—Huge Slump in Values 


“ For 7 Months—$58,000,- 
000 Against $103,000, 000 


From Our Own Correspondent 
MONTREAL—The fixing of the 
“price of newsprint at $75 a ton for 
the first quarter of next year by the 
Canadian Export Paper Company 


was accepted generally as rather 
‘gedeable for the industry in spite of 
s being a reduction of $5 a ton as 
i with the present price. The 
‘decline in the previous quarter, how- 
ever, had been from $95 to $80 or $15 
‘per ton, so that the small cut this | ep 
time was looked upon as indicating 
that the price of newsprint was get- 
ting down very close to the bottom. 
There were those, good friends of 
the industry too who felt that a price 
of $70 would have met -the demands 
of the publishers in the United States 
rather better, and have discouraged 
_ their eagerness to get in European 
‘newsprint in order to force down still 
further the price of Canadian and 
-domestic paper. 

- As compared with pre-war prices 
the new price is still up about $35 
a ton, that is $75 as compared with 
_about $40. The prices for 1920 start- 
ed around $90 a ton and rose to $100 
and finally $120 and in some cases 
$130 for the final quarter. The first 


During 1920 this stock fluctuated be- 
tween a low of 90 and a high of 143. 
Present buying is largely based on 
the belief that the stock is, too low 
compared with oil values and condi- 
tions in the Dominion. Recent ad- 
vances in oil have tended to strength- 

dence in the very hopeful out- 
cone for the company. It is general- 
ly recognized that the company has 
favorable prospects in Western Can- 
ada, and the industry itself has al- 
most unlimited development. “The 
demand for oil products is steadily 
expanding, ‘with the constant in- 
crease in the number of motor cars 
in operation, and with the leaning 
a oil as a fuel for locomotives 

and ships. 

A Toronto brokerage house, Bry- 
ant, Isard & Co., has definitely re- 
commended the purchase of Imperial 
Oil to its clients. The position not 
only of Imperial Oil, Ltd., but of the 
oil industry in general "is outlined 
through a circular letter. The re- 
cent advance in crude oil been the 
outstanding feature of the commodity 
markets, it is pointed out, Pennsyl- 


Amount outstanding at any time limited to $35,000,000. Presently outstanding, $7,500,000 


From a letter signed by Mr. A. W. McLimont, Vice President, we summarize the following — 


BUSINESS AND PROPERTY :—The Manitoba Power Company, Ltd., incorporated under 
was formed for the purpose of developing and furnishing 

for the Winnipeg Electric Railway Company and its sub- 

sidiaries, which own and operate an extensive electric railway, light and pees ees 


the Companies Act of Canada, 
additional hydro-electric power 


serving Greater Winnipeg and the surrounding territory at a 


to exceed 275,000. The location of Winnipeg in Canada, both 
the point of view of trade control is similar to_that of Chicago in the United a 


The construction of the above development will be under the su 
Smith, vice-president and general manager of the Shawinisan | 


was also chief hydraulic engineer of the Cedars Rapids Mfg. & Power Co. developaient.. ; 


SECURITY :—These bonds will be secured by a first mortgage on the 


electric plant and transmission line now under construction, ultimate 
168,000 H.P. and an initial installation of 56,000 H.P. Additional bonds may 
at not to exceed 80% of the cost of additions and betterments to the 

ed net earnings, after sinking fund, are not less than 1', times interest 


with an 


bonds issued and those proposed to ‘be issued. The bonds are 


as to principal and interest by the Winnipeg Electric Railway Comeney 
properties, including subsidiaries, have been appraised by the Public 


sion of Manitoba at over $25,000,000. 
EARNINGS OF GUARANTOR :—The net earnings of the W. 


Se and from 


<— a 


pa 


Electric } 
Company, the guarantor, have increased about 36% during the past five years and for 
the twelve months ended August 31, 1921, the net divisible income, after payment 
all bond and other interest charges amounted to $957,674, equal to over 1% times 
annual interest requirements of these bonds. A contract will be entered into for a p 
of twenty years from first date of delivery of power, whereby. the Winnipeg Electric 
way Company, the guarantor, will agree to purchase from the Maniteba Power Con:pany, 
Limited, a minimum amount of power sufficient to pay all a expenses: and ae 


vania crude, which sold at a high of 
$6.10 last year, recently advancing 
from a low of. $2.25 to $4.00, while 
Kansas and Oklahoma oils moved 
from $1 to $2 per barrel. 
The letter is in part as follows: 
Imperial Oil has vast resources, its 


A view rather divergent from that 
of the Canadian mills is taken by the 
American Newspaper Publishers’ As- 
sociation, which in a bulletin issued 


' at the week-end, says: 
. “As the first of the a 
at which time probably 85 cent. of 
_ the newsprint contracts of publishers 
- of the United States expire, anxiety 
- among paper manufacturers to get their 
business up for 1922 increases. 
_ The, street is fu of rumors of prices 
and quotations made ore various ‘alls 
_' and brokers. Some E Braenes, panes 
_ execeblent quality is aes offered, = 
der contract for next year at 3.25 and 
domestic and Canadian paper is being 
offered at various prices. We are in- 
formed the International Paper Com- 
: ee seen for the first quarter of 1922 
is 3 th a guarantee that the max- 
imum for the following quarters will 
not exceed 3.75. The Canadian txpart 
r Co. has officially announced a 
‘ice of 3.75 for the first quarter and 
: rumor is current that this company 
as well as the Geo. H. Mead Company, 
is offering a 3.50 price for yearly con- 


ts. 

“From the quotations named above 
and other stories that come to the of- 
fiee, it is quite evident that oo r manu- 
facturers are not taking to the 
idea of making a flat price for the en- 
tire year of 1 which, as suggested 
in a previous bulletin, would, if made 
low enough, not only stabilize the sit- 
uation with publishers and paper manu- 
pennies but would also prevent a 

rge number of publishers from buy- 
a a acute paper for next year. 

“It should be remembered that one 
reason why there has not been a Fone 08 
number of a buyi 
paper this son Seanen abtae the’ fect 
that they w ne with contracts 
with Tstclens mills, res these contracts 
will expire January 1, it is undoubted- 
ly self-evident that unless the Ameri- 
can manufacturers make a price some- 
where nearer the price at which for- 
eign paper is now being quoted, there 
will surely be a greater number of pub- 
lishers buying foreign print next year 
than ever before.” 

Claims no Scarcity for 1922 


The bulletin goes on to urge that 
there is no possibility of a scarcity 
of paper next year but rather that 
there is more paper on the market 
to-day than ever before. It also de- 
clares that there should be a price of 
$3.25 per cwt. or $65.00 a ton to 
cover the entire year of 1922. ° 


More Newsprint for October 


Exports of newsprint from Canada 
for the month of October amounted 
to 1,814,157 cwt.—65,708 tons—as 
against 1,288,089 cwt. last year—64,- 
404 tons—an increase of 1,303 tons, 
and of 6,501 tons as compared with 
September. Owing to the decline in 
prices, however, the value of this was 
$1,404,690 less than in September, 
1920, although $7,236 ahead of the 
month of September this year. The 
increase over last year in volume 
probably was due to the fear of a 
railway strike. 

Exports of pulp for the month de- 
clined by 1,215 ewt. and by $4,490,- 
235 value as compared with October 
1920, and also showed.a decline of 
$594,149 in value, and 282 tons, as 
compared with September of this 
. year. 

The total exports of pulp and paper 
for October were valued at $8, "054, 
225, a decline of over one half or 
$9,751,780 as compared with October, 
1920, while the total showed a de- 


tank cars numbering 2,107 and the fleet 
of tankers about 30, It controls through 
stock ownership the International pet- 
roleum Co. which has large developed 
and undeveloped properties in South 
America, 


Imperial Oil has been the most suc- 
cessful of the prospectors for oil in 
the Canadian North-West, and has a 
gusher at Fort Norman, which should 

me a valuable asset as soon as the 
transportation problem is solved. Pres- 
ent holders of stock have the right*to 
subscribe to new stock at $90 per share 
in the proportion of one new share for 
each ten of the old, the date of sub- 
scription expiring ber 10. A 
strong syndicate has undertaken to take 
all stock not subscribed for by the 
shareholders. 


We. recommend the purchase of Im- 
perial Oil as one which will appreciate 
steadily for years to come, and one of 
which has alps ost unlimited possibili- 
tes in its oi] lands. 


LA PAZ OIL CORPORATION 


Sells Part of Output on Favorable 
Terms—Optimistic for Future 


The La Paz Oil Corporation, large- 
ly financed by English and Canadian 
capital, announces the sale of the 
output of Wells Nos. 1 and 2 in the 
Topila district, Mexico, to the Pierce 
Oil Corporation, on a long-term con- 
tract. Based on the production re- 
port by the corporation’s geologist, 
the officials expect that this sale will 
give the La Paz Corporation, an an- 
nual net revenue equal to over 5 per 
cent, on the total stock outstanding. 
It is said that two wells, each of over 
10,000 barrels a day production have 
recently been brought in adjoining 
one of the wtih 0 properties, in 
Zacamixtle, Cerro Azul District, and 
several offers to drill on favorable 
terms are under consideration. 


GOES INTO RECEIVERSHIP 


Willys Corporation Not Associated 
With Willys-Overland 


The Willys Corporation, which 
went into .receivership on Saturday 
last, has no affiliation with the 
Willys-Overland Co., of Toronto, and 
the Canadian company will not be 
affected therefore.- Nor is Willys 
Corporation a subsidiary of the Am- 
erican Willys-Overland Co., although 
John N. Willys is president of both 
concerns, and ‘several other Willys- 
Overland directors are also members 
of the Willys Corporation Board. The 
companies, however, operate inde- 
pendently of each other. 

The receivership of Willys Corpor- 
ation does noti come as a complete 
surprise, as it is understood that 
banking interests have been working 
for months on plans for meeting the 
company’s financial requirements. 
number of proposals had been sub- 
mitted for consideration of creditors, 
but it has been impossible to obtain 
the assent of a sufficient number of 
those interested to put any of the 

plans into effect. 


as well as interest and sinking fund requirements on these bonds. 


SINKING FUND:—-The mortgage provides for a sinking 


fund which 
payment annually from November 1, 1926 to November 1, 1930, inlusve of 
equal to 1% of all Series “A” bonds outstanding, and thereafter until 


sum equal to 2% of all Series “A” bonds aneneeee for the parahane s 


Series “A” bonds at not to exceed 105 and accrued 


COMMON STOCK WARRANTS :—Accompanying the a bonds are warren 
holder to purchase two shares of common stock of the company for each 


$10 per share after May 1, 1922, but on or before January 1, 1923, or at 
uary 1, 1923, but on or before January 1, 1924. 


1, 1922. 


The Manitoba Power Company, Ltd., development has been favorably reported upon artes o. Lene 
York; Parsons, Klapp, Brickerhoff & Douglas of New York; and The Fraser, Brace re 
York. All legal details in connection with this issue will be approved by E. R. Parkins, 
gomery & McMichael, Montreal; and Messrs. Simpson, Thacher & Bartlett, New York. 


The statements in this circular are from official sourees which oehere rehiable 
we to be and upon which we 


RADICALS ACTIVE IN 
MEETINGS OF WESTERN 
GRAIN GROWERS 


(Continued from page 1) 


as well as a Dominion Government. 
I think that we in the West would be 
better off, if we cut away from the 
East, secured an outlet on Hudson 
Bay and had a single government 
for this whole western country.” © 


According to Partridge’s belief 
the 1920 Wheat Board had not been 
formed by the government for the 
purpose of getting a higher price for 
farmers’ wheat, but because the gov- 
ernment was afraid the farmers 
might hold their wheat and speculate 
upon it. Incidentally he took a rap at 
Crerar’s salary which he mentioned 
at $16,000. “Just think of it,” he 
said. “We have to send 1,600 car- 
loads of wheat to Port Arthur to earn 
Mr. Crerar’s salary and a good many 
loads to pay the salaries of other of- 
ficials of the U.G.G.” - 


With these farmers’ meetings the 
demand for the re-establishment of 
the Wheat Board or some other form 
of national grain marketing is becom- 
ing more insistent. The latest re- 
quest comes from the Saskatchewan 
Co-Operative Elevator Company and 


These warrants are not 


Price 100 and interest, to yield 7% 


in purchasing these 


NESBITT, THOMSON & COMPANY 


305-07 Bank of Hamilton Building, TORONTO, Ont. 


MONTREAL, Que. 


LONDON, Ont. 


HAMILTON, Ont. 


ALDRED & CO., Limited 
Montrea! 


New York London 


Paris’ 


Orders may be telegraphed or telephoned at our expense 


was made at the annuat meeting of 
the company here last week when 300 
delegates representing over 20,000 
shareholders attended. 


It was anticipated that political 
fireworks would develop at this ses- 
sion, but, when it was over it was 
found that scarcely a word on that 
subject had been uttered. ‘The move 
for the re-establishment of the Can- 
ada Wheat Board under its former 
management came from J. B. Mus- 
selman, secretary of the Saskatche- 
wan Grain Growers. This fact is in- 


teresting because a few days prev-| K 


iously Mr. Musselman, during the 
course of an address at Saskatoon, 
expressed the opinion that the grain 
exchange was the fairest form of 
marketing and that the thought of 
“control” was un-British. For this 
statement and his apparent antagon- 
ism to national grain marketing, a 

vote of censure was later passed up- 


on him by one of the locals of the 
association. 


The financial reports showed the 
assets of the company to be $6,802,- 
916 and the operations of the com- 
pany for the year ending July 31 had 
a surplus of $279,413. From this a 
cash divided of eight per cent. was 
declared and 50 per cent. of the bal- 
ance as required by the act of in- 
corporation, relegated to elevator 
reserve account, 


MINING STOCK QUOTATIONS .. ... 


Week Ending Nov. 29 
High Low Close Sales 
1% 1% 6000 


1% 

1 12 1000 

ME SS a 
20% 

18% 18% 


Adanac .... 
Apex... of fess 
Ae CR 
Beaver ..... 
Cons. 

Smelters . , 
Coniagas . . 
Dome Mines . 
Clifford . 
Gold Reef, 
Hargraves . .. 
Hillerest com . 
Hollinger . 
eora 
Kirkland Lake.. 
tm Rese... 
Lake Shore . . 
McIntyre .. 
Moneta . 
Newray ... .. 
Nipissing .. .. 
Ophir 
Peterson Lake 
Porcupine 

Crown ... . 
Preston 

E. Dome . 
Schumacher . 
Silver Leaf ... 
Teck Hughes .« 
Timiskaming . 

Krist, . . 
Trethevey ... 
Porcupine 

H, N. 


2700 


177 
2000 
1310 
2100 
% 13000 
—— 1000 

115 


21 
1.20 1.15 
~ 00 20.40 21.00 
% 
“Wm 1% 


3 
7.91 2.77 

9% 9 
32 ~ 31 
82% 381% 
1.28 1.20 
1.97 1.90 
1% 


"6.90 
ee 
13% 


Victory Silver te 


4, 





will reqare. th 


per share a 


of Bs 


3000 | f 


.. 


City of Toronto | 
6% Coupon Bonds | 


Due Ist July, 1937. 


Sherwin-Williams Showed 
$255,000 Compared 
With $1,281,000 


STRONG CASH POSITION 


Working Capital of Over $3,- 
000,000—Decline in Profits 
From Smaller Sales - 
and Stock Losses 


From Our Own Correspondent 
-MONTREAL—That the’ present 


ii} year has brought heavy losses to the 
| |paint companies in inventories, as a 


the 
| of 
— ila 


a ron _ | ee 
- Bryant, Isard & Co. 


| 604-10 C.P.R. BUILDING 


Ri. ct: * 
The Bank of Nova Scotia 
Dividend No. 208. 

Notice is hereby given that a dividend 
pathy eae ter ag ie tr on aay moe 
up Capital Stock this Bank n 
declared for the quarter ending Decem- 
ber 8ist next and that the same will be 
oe ae uary next, et he ~ 

y an any 0 e of- 
fices of the Bank in : 

The Stock Transfer Book will be 
closed from the 17th to the 3ist prox- 
imo, inelusive. 

By order of the Board, 

H. A. Richardson, 
General Manager. 
Halifax, N.S., November 22nd, 1921. 


Canadian General Electric 


Co., Limited 


DIVIDEND NOTICE 
Common Stock Divideud No. 90. 


NOTICE is 
Pa 3 hereby given teat a Quarterly 


The above dividend is payable on and after 
the second day of January, 1922, to Share 


Toronto, November 28th, 1921, 


The Windsor Hotel Co. 


of Montreal 
ANNUAL MEETING 
The Annual General Meeting of the 


Shareholders of the Windsor Hotel Com- 


pany of Montreal will be held in the 
Blue Room of the Windsor Hotel on 
Tuesday, Dec. 6th, 1921, at 2.00 p.m. for 
the reception of the Annual Report, 
Treasurer’s Statement, Election of Dir- 
ectors for the ensuing year, and such 


_ other business as may come before the 


Meeting, 
R. H. WEBB, 
Secretary-Treasurer. 


result of the sharp decline in prices 
of the raw materials and in paints 
and varnishes, was made clear this 
week in the vublication of the report 
of Sherwin Williams Co., Canada, for 
year ended August 31. In place 
operatine profits of $1,281,339 of 
st vear, the statement showed onlv 
$255.021, which in turn compares with 
, $990.919 in 1919. After meeting ‘de- 
nreciation, bond interest, taxes, etc., 
there remained only $45,748 applic- 
able to dividends, which called: for 
$289,750 preferred, and a new. pay- 
ment of $180.000 on common, a divi- 
dend on which was started during 
the vear. The Company, however, 
realized $876.190 from a sale of stock, 
sa that a net balance of $2,188 ap- 
pears, compared with $733,910 one 


year ago. ; 
- In exvlanation of the showing W. 
H. Cottingham, the president says: 


THE FINANCIAL POST 
|C.P.R. EARNINGS 


“Profits have been affected by smaller 
sales and lower ices. All inventories 
of both rew manufactured goods 
have been written down to market p 
or cost— whichever proved to be the 

which has also entailed consid- 

erable loss. Having adjusted our inven- 

tories: and es your directors feel 

that the outlook for the present year 
is favourable.” 

The profit and loss account for the 


past three, years compares thus: 


PROFIT AND LOSS ACCOUNT. 
. 1921 1920 1919 
Oper. prof.$ 225,021 $1,281,339 
Deprecia’n 80,875 
nd | 128,917 
Taxes, etc. 4,481 94,250 
Balance .$ 


45,748 $ 973,660 $ 590,519 
Sale of stk$ 376,190 d 


Net Income$ 421,988 $ 973,660 $ 590,519 
Pref. Div.. 289,750 289,750 289,750 


Available a 
for com. .$ 182,188 $ 788,910 $ 350,769 
Com. Div... 180,000 


Surplus ..$ 2,188 $ 733,910 $ 350,769 
Prev. Sur. 3,417,962 2,684,062 2,333,282 


P & L Bal$3,420,150 $3,417,962 $2,684,052 


The balance sheet shows an im- 
provement in the liquid position of 
the company in spite of the drastic 
writing down in inventories. 


WORKING CAPITAL ACCOUNT. 


1920 
240.676 
2,719,816 
2,408,945 
47,757 


$5,412,194 


Inventories .. .. 2,018,009 
; 41,572 


Prepayments . 


Total .. .. ..-.. $4,855.248 

Current Liabilities 
Payables (bills) . 730,000 
Payables (accts.) 392,497 
Imterest. accrued. 22,681 
Cleveland Co. . . 878,166 
Carter White Ld. 296,655 


Total .. .. .... . $1,819,909 $2,795,608 
Bal. work. cap... $3,085,249 $2,616,586 


STOCK MOVEMENTS OF THE WEEK 


Ask 
185 


169 
150 
179 


ROOD ok nn Sa os ae a ces O08 
Nationals .. .. .. .. . 11606 


‘199 


Union Ange oe pee ee Cee we 
Utilities, Industrials, Ete— © 


Bell Telephone .. .. .. 

B, C. Fishing 

Brazilian Traction, com. ... ... 
Burt, F. N., com. .° 

Brompton Paper, .. ... .... .. 
Canada B ag? ee SRR ae 
Can. Car & Foundry nt 
Canada Cement,. com. 

Canada Cement, pref. .. ...... 
Can. Converters 

Canadian Cottons com... .. .. 
Can. . Electric, com. . 

Can, Locomotive, pref. .. .. .. 
Can. Pacific Railway 

Can. Steamships, com. ......... 
Can. Steamships, pref. ... ..... 
Carriage Factories, com. .... .. 
City Dairy, pref, 

Consumers’ .Gas. 

Detroit United Rly. ...... ..... 
Dominion Bridge . 
Dominion Canners com .. .. .. 
Dom. Canners, pref. ........ ... 
Dominion Coal, pfef. ....... .. 
Dominion Glass com ..... .. .-. 
Dominion Glass, pref. ........-. 
Nominion-fron pref. .. .. .. -- 


Dom. Textile Com. ....... «.++- 
Dom. Textile, pref. ..... ..:.-. 
Duluth-Superior Traction 
Goodwins, com. ...... s+s+s++: 
Howard Smith, com. ... ....-.- 
Howard Smith, pref. .......-.- 
Illinois Traction, pref. .......-- 
Kaministiauia 
Lake of Woods, com. .. 
Laurentide Paper 
Tall Construction .. .. ..+-- 
Macdonald, A, com. .......+++++ 
Mackay, Com. ........ f++ seers 
WG BUG cc 6 eco sn 0 8 ww we oe 
Maple Leaf Mill, com. .......-- 
Maple Leaf Mill, pref. ..... --- 
Montreal Tramways 
Montreal Cottons, com. ........ 
Montreal Cottons, pref. .. ..... 
Montreal L. H. & Pr. 
Montreal Telegraph .. .. .. --- 
Montreal Breweries, com. .. .-.-- 
N. S. Steel & Coal, com. ... ---- 
N. S. Steel & Coal, pref. .. .--- 


Ogilvie Flopr com .. .. «+ +» +: 
Ontario Steel Products com. .... 
Pacific Burt, pref. ........+.+- 
Penmans, Ltd. com. .....- ---- 
Porto Rico Railways, com. .. .- 
Price Bros. 

Quebec Railway, L. H., -.. .--- 
Riordon Paper, com. 


Riordon Paper, pref. 


Russell Motor, pref, ..... ai 
Shawinigan Water & Pr. ....... 
Sherwin Williams, pref. .......- 
Spanish River Paper, com. ..... 


Do., pref. 
St. Lawrence Flour, com. .. ..- 


Do,, pref. ... 


Tooke Bros., pref. ..... .++++ «+ 
Toronto Railway 

Tuckett Tobacco, pref. 

Twin City. com. .... ----++ ---- 
Wabasso Cotton .. 

Wayagamack 

Winniveg Ry. ...--- -++-+-+ «+> 
Brit, Empire Steel, com. 


Brit, Empire Steel ist pref. .... 
Brit. Empire Steel, 2nd pref. ... 


alec apse shed neater ey Shoe hgh RN ae Ee Print is 
i = . RRS Re 


Week Ending Nov. 29, 1921. 
High Low Close 
185 185 
194 
169 
150 


Bid 


184% 
194% 


177% 
69 


144,498 


SHOWED DECLINE — 
DURING OCTOBER 


Increase Over 1920 Changed 
to Drop of 
$989,000 


$1,754,195 HIGHER 


From Our Own Correspondent, 
MONTREAL.—The statement of 
earnings of the Canadian Pacific Rail- 
way for the month of October were 
not as favorable, in regard to last 
year, as they have been for several 
months past. Up to last month the 
net earnings had been showing an in- 
crease month by month until at the 
end of September the net earnings 
for the nine months to date showed 
an increase of $3,248,000 over the 
nine months of last year. The month 
of October, however, declined $989,- 
335 in net earnings as compared with 
October, 1920, bringing the net in- 
crease over last year to date $2,254,. 
196. That is, the net earnings for 
the ten months ending October, 1921, 
amount to $28,612,157 compared with 
Snort for the similar period of 
1920. 

MONTH OF OCTOBER 
1921 1920 Decrease 
. -22,089,624 $24,800,682 $2,711,008 
-- 15,878,187 17,099,810 1,721,672 


- ++ -$6,711,486 $ 7,700,822 $ 908,335 
Monthly Record This Year 

Gross. Net. 
October .. 


September .. 


Gross 
Exp. 


Net 


19,949, 

- 17,064,265 
15,772 

- 14,461,642 
18 
18,761,840 

- 14,705,726 


12,768,986 
14,465,430 


Ten Months’ Figures 


551 
2,646,131 
2,450,908 

813,391 


Ten Months. Gross. 

1921 .. .. ....$1568,477,251 
1920 .. .. .. «- 172,288,086  26,357,96 
28,401,051 
28. 903 


1292, 
37,376,847 


89,891,110 
31,468,501 


- «+++ $22,089,624 $6,721,486 
‘gai 9,761 4,320,049 | f 
2,576,139 


929 2,054,315 | | 
Oe ers 


641,424 | | 


Ten months figures, gross and ate i 
88 et. 
$28,612,157 | | 


G.A.STIMSON & CO.,LIMITED 
INVESTMENT SECURITIES 


» ANNOUNCE THAT 
MR. D. F. M. SYKES 
Formerly with Amilius Jarvis & Co., Ltd. 
has joined the firm in the capacity of General Manager 


Executive Officers: 
S. A. MORRISON .F. 
F. G. JOHNSTON 


36-38 KING STREET EAST 
TORONTO, NOVEMBER 28th., 1921. 


Big Men are Wanted 


The big men of the future are being trained to-day. You 
can arrange an endowment policy with the Crown Life 
that will mature so as to provide your son with the educa- 
tion essential to leadership with the world to-morrow. 


CROWN LIFE INSURANCE CO., TORONTO 


SIMONS, AGNEW & CO. 


Stock Brokers 


Members Standard Stock Exchange 
304 McKinnon Bidg. Teronto 


We solicit your business for cash or on a 
conservative marginal basis. 


What Is To Be Canada’s Destiny? 


Shall it be that through the destruction of the Tariff as proposed by both Crerar and 
King, the development of Canada is to come under the domination of the United 
States, to be followed by gradual financial domination and as a consequence, political 


domination? 


—OR 


Is Canada’s destiny to be that of a great free nation within the British Empire group 
of Nations, developing her boundless resources of mine, river, water power, forest, 
and cultivating her millions upon millions of acres of arable land? Is her develop- 
ment to surpass that of any other nation? 

Shall her manufacturing industries develop her minerals and raw materials into im- 
plements and goods for the benefit and comfort of her people and for foreign trade? 
Shall she become a self-contained nation within the Empire, her great railways 
interchanging, the products of factory and farm among her own people, and her | 


ships sailing every sea? 


Shall she maintain her integrity within the Empire and protect her farms and 
factories against unfair competition from foreign countries? 


IF THIS IS TO BE CANADA’S DESTINY THEN CANADA 


NEEDS MEIGHEN. 


On December 6th, Canada should once again protect her farms, her factories and her workmen 


against the unsound theory of Free Trade, and should hold fast to her reasonable Protective Tariff, 
her national entity and her British connection. 


On December 6th Canada should declare with no uncertain voice that she will not tolerate the false 
trade theories of visionaries and group leaders which tend toward her economic destruction, toward 
the separation of her people and the weakening of the ties that bind Canada to the British Empire. 


On December 6th Canada should demonstrate unmistakably to the outside world her fixed deter: 
mination to keep Canada for the Canadians. — 
On December 6th Canada’s destiny is at stake. 


The National Libengl and Conservative Party 
Publitity Committee 





The Wabasso Cotton 


Company, Limited 


THREE RIVERS, P.Q. 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


Manufacturers of 


COTTON FABRIC 


Hydraulic and Steam 
Power Developments 
Industrial Buildings 
Heavy Foundations 
Dams and Bridge Piers 


Underwater 
Construction 


nara 


HUN C BU 


a 


miu 


A. KELLY 


Head Sims, Toronto 
; Mills at 
Goderich Winnipeg Calgary 
Brandon Edmonton Victoria 
Daily Capacity—Fiour, 10,000 barrels Rolled Oats, 1,000 barrels 


MANUFACTURERS OF 


B puRrTy FLDUR PURITY OATS 


BUSINESS FOUNDED 1795 


AMERICAN BANK NOTE COMPANY 


Incorporated A. D. 1897 by Act of the Parliament of Canada 

STEEL ENGRAVED BANK NOTES Ranmrarmd 
STOCK CERTIFICATES, CHEQUES 
AND OTHER MONETARY DOCUM Ss 


SPECIAL FACILITIES FOR THE PREPARATION OF 
MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS: 
OTTAWA 
Branch Offices: 


ONTREAL WINNIPEG 


TORONTO 


P. Lyall & Sons 
Construction 
Company, Limited 
Toronto - Montreal - Ottawa 


L.R. STEEL SERVICE CORPORATION LIMITED 


OF CANADA 
Investment Securities 


Branch Offices: 


MANITOBA: Winnipeg, Brandon; ONTARIO: Port Arthur, Sault Ste. 
Marie, Sudbury, Haileybury, Oshawa, Hamilton, Kitchener, London, 
Brantford, Chatham, Stratford, St. Catharines, Windsor, Peterboro, 
Ottawa, West Toronto, Owen Sound; QUEBEC: Montreal, Quebec, 
Sherbrocke, Three Rivers; NOVA S SCOTIA: Halifax; NEW BRUNS- 
WICK: Fredericton, Moncton. 


THE FINANCIAL Post 


LOCAL PRIDE 
A FACTOR IN 


STOCK SELLING 


Forms the Basis Basis For Strong 
Appeal of the 
Salesman 


A STOVE PROPOSITION 


A Chance to Make 100 Per 
Cent. — Advantage Taken 
of Ignorance of True 
Conditions 


A revolution in the stove manufac- 
turing industry in Canada is promis- 
ed when the newly organized Beeby 
Range Co. gets under operation in 
the plant it proposes to build in the 
town of Morrisburg, Ont., and fulfils 
its claims of possible and probable 
earnings of 100 per cent. and more on 
the common stock. Not only this, but 
the fortunate holders of the com- 
panys stock, will be provided the op- 
portunity of doubling, trebling, and 
quadrupling their money at the end 
of one, two and three years, respec- 
tively. What happens after that we 
are not told. A record truly beyond 
the dreams of avarice of the old-line 
companies, and one which indicates 
‘that the managements have been 
missing opportunities for which their 
shareholders should demand an ac- 
counting, or there can be but one 
other conclusion that the claims of 
the Beeby Co., are grossly exagger- 
ated, and have been made for the 
purpose of presenting their propo- 
sition in a more favorable light be- 
fore the shareholders in order to fa- 
cilitate the inflow of capital. 

Unfortunately the field of dstri- 
bution of this bonanza is limited to 
the territory in and around the village 
of Morrisburg, which has the chief 
interest at stake in the new industry 
which is coming to town, and which 
will mean larger population and bet- 
ter business for every one. At least 
there is no suggestion of a wider 
sale in the published prospectus. The 
appeal is to local pride, and it may 
be to local ignorance of the true con- 
ditions of the industry, and of the pit- 
falls of finance and speculation— 
nractice followed with success, 
mainly for the promoter, upon num- 
erous other occasions. In this prov- 
ince and country instances are not 
rare of towns years after bearing the 
financial burdens undertaken upon 
the flotation of some ill-fated enter- 
prise. There is no assumption here 
that the Beeby Co., means other than 
legitimate business in the Morrisburg 
vlant, but thorough investigation of 
the stove industry and its possibili- 
ties forces the conclusion that there 
is misrepresentation here of which 
the prospective stockholder should be 
apprised before risking his money. 


Ford’s Record 


“Do you know that a thousand dol- 
lars invested in Ford stock sixteen 
years ago would now be worth two 
million five hundred dollars.” This 
statement from the prospectus is a 
bit of luring bait, which is entirely 
misleading. We do not attempt to 
question the accuracy of the figures 
set forth, but to emphasize the fact 
that the two industries suggested are 
so divergent that there is no possibil- 
ity of comparison. The stove indus- 
try has been intensively developed in 
this country and is now in the hands 
of some forty companies. There are 
a great many varieties of styles, and 
types, which involve additional ex- 
pense in the manufacture. Competi- 
tion is keen, and prices have been cut 
to a level, which allows but a com- 
paratively narrow margin for stock 
holders. One of the older companies 
nays 7 per cent. on the capital stock, 
and nothing more, and according to 
the general manager could not pay 
more if it had to. And this com- 
pany has been operating many years, 
has built up a wide distributing 
agency, and has complied with the 
nublic demand for models of various 
forms and designs. 

“The Beeby Unity Range is the 
very highest development of cooking 
appliance, a distinct triumph over ev- 
ery other construction.” A sweeping 
statement, but perhaps true. In any 
event it makes good reading and is 
likely to impress the prospective 
stock-buyer. We are told that Can- 
ada imports 22,000 gas ranges from 
the United States every year. The 


Year 
SOG. PORE? so kes 
2nd year... ... 
Srd year . 


6,000 
12,000 
18,000 


75,934 


Production Overhead Mfg. Cost 
$65,934 


85,984 


Beeby Range in point of merit is far 
superior to any other cooking ap- 
pliance made, and on account of “our 
- advantages of production meth- 

ods, we are enabled to market them 
at a price much lower than the home 
market,” and yet this company is go- 
ing to make profits which in three 
years “may” return the investor 100 
per cent. The data below outlines 
the possibilities for the investor as es- 
timated by the promoters and is tak- 
en from the company’s “detailed” 
cost sheets. 

The board of directors, we are told, 
is comprised of “well-seasoned, hard- 
headed, business men, four from the 
Ottawa district, and three from the 
Morrisburg district.’ The personnel 
of the board is not named, and with 
the meagre information supplied we 
are left to solve the mystery our- 
selves. 

The investor is warned in the pros- 
pectus to avoid regrets by purchas- 
ing now. Another warning should be 
added, to subject the proposition to 
the most critical scrutiny before act- 
ing, and then proceed with caution. 


NEW FINANCING FOR 
BENSON & HEDGES 


Stock Issue Offered in London 
—Takes Over Montreal 
Firm 


New financing for the firm of 
Benson & Hedges (Canada) Limited, 
is being arranged in England, where 
an issue of £200,000 8% per cent. 
guaranteed first mortgage debenture 
stock is being offered for public 
subscription at 94. The security is 
guaranteed unconditionally both as 
to principal and interest by the Ben- 
son and Hedges, Limited, of London, 
and is redeemable on March 31, 1986 
at £100 or earlier by means of an an- 
nual sinking fund commencing in 
1924, to be applied to the purchase of 
debenture stock. 

The company was incorporated un- 
der the Companies Acts of the Dom- 
inion of Canada on January 24, 1917, 
to take over the Canadian business of 
cigar, cigarette and tobacco mer- 
chants, commenced in Montreal in 
1906 by Benson and Hedges, London. 
The company’s business is centred in 
Montreal, where it owns freehold 
land and buildings, valued at $350,- 
000 subject to a mortgage to secure 
$87,500. 

Since its incorporation in 1917 the 
company has had to rely for a large 
part of its supply of .manufactured 
cigars upon J. Hirsch and Sons, Lim- 
ited, cigar manufacturers, Montreal, 
and in order to ensure the continuity 
of this supply, which is now essen- 
tial to its business, the company has 
acquired the business of J. Hirsch 
and Sons Limited (through the pur- 
chase of its entire share capital) at a 
cost of $421,415 payable as to $105,- 
300 in fully-paid Preference shares 
and as to the balance in cash. The 
proceeds of the present issues are re- 
quired to repay money borrowed for 
this purpose and for the general pur- 
poses of the company. 


GERMAN “REPARTEE” 


Award Ford Tractor Prizes, But Con- 
fiscate His Machines 


Henry Ford won the blue ribbon 
with his. tractor motor plow, over 16 
German competitors in a plowing 
competition at Munich. But the Ger- 
man tractor industry, aided by the 
import control board, came back by 
obtaining the seizure of 12 tractors 
sent to Munich, which the import 
commissioner declares will be confis- 
cated for illegal importation. 


AMERICAN CY. ANAMID 


Operations of the Amitiain Cyanamid 

Co. for the month of September, accord- 
ing to a report issued by the company, 
continued at reduced capacities at all 
plants. There was no production of 
ammo-phos at the New Jersey plant, the 
operations at this plant still being con- 
fined to the limited production of cer- 
tain secondary products. At the Niagara 
Falls plant the production of crude cy- 
anamid was on the basis of approxi- 
mately 20 per cent. of capacity, At the 
phosphate mines at Brewster, Florida, 
the mining operations were temporarily 
suspended during the month, shipments 
being made from stock on hand. The 
net value of shipments of the various 
products totalled 231,553 dols. Sales of 
the various products represents a value 
of approximately 134,000 dols. The com- 
pany has in hand as of September 30 
contracts for various products for de- 
livery prior to June 30, 1922, of a sales 
value of approximately 3 090,000 dols. 


Net Profit 
$ 71,346 
197,690 
324,038 


Sales 
$ 357,080 
714,120 
1,071,180 


$285,741 
571,428 
857,142 


This Bank Works for. j pA 


Manufacturers and merchants 

‘business accounts in any branch of 

benefit by highly efficient service and expert 
advice on all matters pertaining to fi , 
In close daily contact with markets. ne 
changes, we are in a position to offer help: 
co-operation in the transaction of your al 


IMPERIAL BA 


fa Great Britain: ENGLAND—Lloyde 
Lendoa and Branches. 
- —< Commercial Benk of 
Limited, Edinburgh and Branches. 


Don’t Heat a Garage to 


¢ ay 


ot & 


ee Seer a 


Ea 


Heat 


Heat Only the Motor = 
MAYALL MOTOR |} 


‘SERVICE | 


TREE ENE: Sons aye 


Our Agents can testify that. they lene jus Seaieae, 
applications : 


Office delays over the 


they send | 


The return of the policies on the same day we 


only one sample of our efficient service, 


sesh ceric sees he oe eee 


Our methods are clean, vigorous and 


We have room in our Agency 
way of doing business. Drop us a line.’ 


The ONTARIO EQUITABLE LIFE snd ACEIDENE INS 


Weighs 614 Ibs.—and full-grown 


HEN there is the tra 
bumpi 
adays) abo ck Too 


He Needs the Little Fel ol, 


to write his orders legib 
tiple, to the delight of 


have to read them. 


ke Little Underwood 
is of generous carriage 
width, and easily accom- 
modates the large envel- 
opes which his master 
uses. 


of useful gifts, not alone for 
but for the home folks as well. 


3 bh HE'S a cheerful 


litttle cuss to have 


mark 


around thehouse;always 
on the job; always ae for work; 
never in the way. $75. 


the itinerant, 


United } 
Typewriter | 
Co. Limited | 
In Toronto at 


POSSIBLE EARNINGS OF CAPITAL INVESTED 
Preferred Common 
Stock Stock 
$170,000 $300,006 
$ 18,600 $ 57,746 


Linestn Bag Buffalo, N.Y. 135, Victoria St. . 


Canadian Exeoutive Offices 

Royal Bank Bidg., Toronto, Canada Per Cent 
Profit 

on Common Stock 


9.26 UNIQUE BANK BUILDING 
24 pe. 


_ face = peculiar difficulties. Not only 
———- | was unskilled labor — 
New Commerce Office in Barbados} but there is wet oui ‘ey 
Erected Under. Difficulties or planing machine in the whole Is- 
The handsome new office of the/ land. All the work was done y a 
Canadian Bank of Commerce  at| but nothing other than hardwood or 
Bridgetown, Barbados, B. W. I., is a] pitch pine were used in the. ere : 
unique structure and erected in the| of the building. . 4 


Bh ist year 8 pic... 2.6%. ee n 
BPSmd. year OB p.e. ek enw 18,600 184,090 61.36 p.c. 
8rd year 8 pec... .. wits 18,600 810,488 108.47 p.c. 
POSSIBLE ‘FARNINGS ON AN INVESTMENT OF $1000 
Value of Stock at 
Per Cent. end of year 
17.68 p.c. $2,210 
38.68 p.c. 4,885 
59.73 p.c. 7,466 


The Financial Post 


is @ paper treating of finance in a broad way. Oe eet Sp Sewn t Ge 
facts which shape the figures. It will hel to thet sane understand: 
Ralenced ‘viowpeint encsmary toe Chr tee Ce ee ee sce 
Pat oo price, $5.00 per year (52 issues). ° 


The Financial Post of Canada - __143-153 University Ave., Toronte_ 


Year Preferred Common 
ES FOOT Sis ee a BRO $ 96 
BUG GUAT Coe ea 80 306 
Srd year .. .. 80 517 


Total 

$176 
886 
597 
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STOCK MARKET 
SQUEEZES OUT 
WATER VALUES 


Values Being Constantly 
Adjusted By 
Traders 
PROTECTING INVESTOR 


at No Way of Permanently Hold- 
_ ing Up Artificial Prices 
Created by an Over- 
bought Market 


The function of the stock market 
in eliminating water in security 
values is the subject of an interesting 
article in Barron’s by William Peter 
Hamilton in which he emphasizes 
that the market is forever adjusting 
prices to values and that water very 
soon evaporates. He continues: 

This is the business of the stock 
market. It has to consider both basic 
values and prospects. At the close of a 
major downward movement, a pr 


fe 


cl 


bear market, prices will have passed he- : 


low the line of values. The causes of 
the liquidation will have been so serious 
that people have been compelled to real- 
ize their holdings at less than their 
‘| normal eee indeed, than their 
that is, irrespective f wsiecn. Some 
of p uctive 
city and good will. The. prices of the 
standard stocks will be injuriously af- 
fected by the prices of “cats and dogs” 
dealt in on the Curb market, many of 
them of such a character that any ban 
would refuse them as collateral in its 
loans. When the banks are compelled 
to call loans made on Stock Exchange 
securities, the stocks of tested worth, of 
and ut- 
the first 
it is those 


to suffer because 
stocks which are pledged in bank loans. | tio 


The constantly recruited Curb group is 


highly speculative, but trading there is | Sta 


always limited, and indeed safeguarded, 
by the large margin which is necessary 
to carry Curb stocks. 
_ Stock Profits and Income Tax 
Conversely, a bull market starts with 
stocks much below their real value, cer- 
tain to be helped in anticipation by the 
ee rovement in the country’s 
ich the stock market fore- 
sees and discounts. In the long advance 
values will be gradually overtaken, and 
towards the close of the advance an-un- 


informed public, incapable of recogniz- | whi 


ing the bargains which were offering 

when the movement started, is buying 

on _ Experienced traders 

in Wall Street say that when the ele- 

vator boy and the shoeblack are asking 

for tips on the market it is time to sell 

stocks and go fishing When I sailed 

for Europe early in October, 1919, to re- 

port on financial conditions in Britain 

and Germany, the market was in the 

last sanguine stage of a long bull move- 

ment. The inflation bull argument then 

was most curious, It was that the people 

who had large profits would not sell, 

and could not sell, because in turning 

— those paper profits into cash they would 

ntyre Porcupine Mines| fs eo tr eaines rea 

, e year the -gatherer wou ea 

5 tyre orcu ne es prohibitive share of the profits. We 

ay: analyzed this fallacy in the smoking sal- 

ef -oon of the Mauretania, and at least some 
; 


¢} ‘ersonal | f the business men on board concluded 
Fy ae , tiahilte) to divide up with Uncle Sam. Th. argu- 


ment was terous in itself, because 
: DIVIDEND No. 15. * setae a a ee ee eee 
7 ; ull account tha wou ; possible 
NOTICE IS HEREBY GIVEN = to conceive. It was glaringly up to be 
dividend of 6 per cent. (5%) on he shot at, and the poorest marksman could 
sued capital stock of the Company wo)! | fill it full of holes. Rough seas stove 
‘paid on the 2n y of January, Yo in five of the Mauretania’s lifeboats, and 
to shareholders of record at the close / put the wireless apparatus out of com- 
of business on December Ist. mission for the lest three days of thet 
Order of the Board. voyage. When we arrived at Cherbourg 
M. P. VAN DER VOORT, we learned that the stock market itself 
‘ Secretary. had begun to free the bulls of stocks 
: from the embarrassment of paying ex- 
eee cease that tone bn Carte 

to wo a n that re y 
at Toronto, November 24th, 1921./ mas, be the paper profits had been rap- 


idly extinguished. 
e Canada Landed and |” “Wet-pistributed Holdings 
i i f permanently hold- 
ational Investment Tsing a no wey of permanentiy hold: 


=* es e ‘ 
rbought market. One great protec- 
Company, Limited tion to the public is in widely distribut- 


DIVIDEND NO. 139 ed stock ownership. When a single 
group in Wall Street own practically all 
of the stock in a property like Stutz 
Motor, that group can call the market 
rice anything it chooses. It will not 
be the “market” price because there will 
be no real market, Abraham Lincoln 
pointed out long ago that you could not 
talk five legs onto a dog by renaming 
its tail. All the stocks in the averages 
have shared in the wide and healthy 
distribution of securities. The average 
holding of Per ans hie ey = 

sera Managing Director. eatest capitalization of any of the 
? ‘Hovemner: Mek, wet. Saitreads in the average) or of the 5,- 


Is Your Life Insured? 


: 
§ = be — it ar = what about ons mount t so = now 
; owing for household expenses say .00 per month a r 

' insured for $1,000. How long after your death will $1,000 last 


} at the same rate of expenditure—a rate quite small as things 
| go these days? ; 


Low mortality rate—rigid economy—high investment 
; sae and conservative management enable us to offer most 
a ive policies—our returns by way of profits to policyhold- 


s 


* ers have earned encomiums. 


', Let us outline a suitable policy. Write stating age to, 


The Great-West Life Assurance Co. 


Dept. “G”’ 


Head Office: Winnipeg 


600,000 shares of United States Steel 
common is nothing near 100 shares for 
each holder. So far as the public 1s con- 
oeeeeh there is, indeed, safety in num- 


rs. 

“Valuation”, and Market Prices 

To the inquirer quoted at the begin- 
ning of this article, who asks “What 
about water?” we may answer, Well, 
what about it? He cannot show us any 
water in the averages. We may go fur- 
ther and tell him that he cannot show 
us any water, at prices and not at the 
nominal par, in the whole Stock Ex- 
change list. For the railroads, no val- 
uation which could be instituted by Con- 
gress and carried out by a committee of 
the Interstate Commerce. Commission 
could begin to compare with the market 
prices of securities themselves, taken in 
a normal month of a normal year, with 
the prices not inflated on overestimated 
prospects or deflated by forced liquida- 
tion, brought about largely to protect 
unsalable securities and warehouse re- 
ceipts not associated with the railroads 
or the standard industrial companies in 
any way. 

Every scrap of intelligence and know- 
ledge available, uninfluenced in any real 
degree by manipulation, has been 
brought to bear in the adjustment of the 
stock market prices. Reproduction val- 
ue, real estate value, franchises, right 
of way, good will—everything else— 
have been brought into the free market 
estimate in a way which no valuation 
committee could ever attain. 

As this is written, United States Steel 
common is selling under $80 a share. But 
ingens analysis of an industrial cor- 
poration offering the most exhaustive 
figures of any like company in the world 

a book value to the common stock 
of $261 a share. In twenty years of its 
history it has put upwards of a billion 
dollars into property in new construc- 
tion, and so little is this watered in the 
capital that this new investment out of 
earnings is represented in property ac- 
count only $275,000,000. The ae 
assets, mostly cash, or over $600,000,000 
alone, something like $120 a share with 
the whole concern scrapped. Where is 
the water? A common’ stock capital of 
$550,000,000 looks large, but it is only 
relatively large. Was not Morgan right 
if he called this intelligently anticipated 
growth? If his spirit could revisit the 
pale glimpses of the moon, surely 
would be astonished at his own modera- 


Me 54 
And yet the distribution of the United 
tes Steel common and preferred 
stocks, made in the major swing of a 
t bull market, was brought about 
rgely by the most stupendous manipu- 
lation the market ever saw, under the 
direction of the late James R. Keene. 
And what was the end of that manipula- 
tion? It was to sell the common stock 
at 50 and the preferred stock at par. If 
the people who bought at those prices 
put Mey oud aeeime paying for it, 
would they have anything to t even 
at the low market prices of Mecesaber, 
1921, attained after a major bear swing 
ich has only in the recent past changed 
its current? 


PROTECTING GOODS 
FROM PILFERAGE 


Some Practical Suggestions— 
Too Much Care Cannot 
Be Taken 


Some practical suggestions to 
Canadian shippers of the best meth- 
ods of packing their goods to pre- 
vent pilferage are contained in a let- 
ter to the Weekly Bulletin of the De- 
partment of Trade and Commerce 
from the Trade Commissioner to Bel- 
gium, A. S. Breakney. The letter is 
in part: 

Too much care cannot be taken to pro- 
tect goods from pilferage, not only on 
account of the boss occurring, but prin- 
cipally to prevent irritation on the part 
of the foreign customer, the delays of 
setting claims being most. exasperating 
even when they are satisfactorily ad- 
justed. Most bills of lading simply call 
for delivery of specified packages said 
to contain certain articles, and as the 
ship’s officers do not verify the contents, 
the company usually declinés responsi- 
bility, especially in the case of certain 
articles: furs, jewellery, silks, etc. The 
ordinary marine insurance policy does 
not protect against pilferage, and to get 
protection one must have a pilferage 
clause specially inserted. Many devices 
have been invented against pilferage, The 
best preventives are well known, but 
may be reiterated. Do not mark the 
nature of the contents on the outside of 
the container, particularly in regard to 
such goods as are particularly tempting 
to pilferers, such as food products, furs, 
silks, or goods of small bulk easily pock- 
eted or put into a dinner pail. Steel 
bands are sometimes used pressed and 
stretched on to the cases so as to cut 
into the wood. These take the place of 
nails and iron strappings, but resist pil- 
ferers. The bands are sealed. Arrange- 
ments can be made for the return of 
such bands. : 

Avart from these two preventives, nat- 
urally the heavier the case, the less pos- 
sibility there is of pilferage, not only de- 
liberate but opportune, due to tempting 
exposure of goods caused by accidental 
breakace. Packing cases should if pos- 
sible be constructed of wide boards, 
tongued and grooved by preference. 


HARDWARE INSURANCE 


Companies Issue Financial Statement 
—Large Volume of Insurance 


A financial statement issued by the 
affiliated companies, the Canadian 


Hardware ahd Implement Underwrit- 
ers, the Retail Hardware Mutual Fire 


Tnsurance .Co., of Minneapolis; the 
Hardware Dealers Mutual Fire In- 
surance Co., Stevens Point, Wis., and 


the Minnesota Implement Mutual 


Fire Insurance Co., of Owatonnam, 


Minn., shows that at July 30 last, the 
comnanies had combined assets of 
$4:388.699, made up of cash and in- 
vestments. $3,925,161, accrued inter- 
est, $64.298. and premiums in the 


course of collection, $399,293. Against 


this there was a reserve for reinsur- 
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es, $28,179, and reserve for losses, 
$127,798. The net cash surplus 
stands at $.,219,241, which, according 
to the report, is back of all policies 
issued in Canada. The total insur- 
ance in force stands at $301,459,564. 


FORD OF CANADA — 


Ford Owns 18% of Stock—Stockhold- 
ers Mostly Canadians 


Certain facts have been issued in 
connection with the Ford Motor Co., 
of Canada, in refutation of charges 
arising out of the federal election 
campaign. It is pointed out that 
Henry Ford does not control the com- 


‘pany, owning only 18 per cent. of 


the -stock. There are some 1,200 3 : Tre for 35? 
stockholders, most: of whom are Can- 


adians. The company has the ex- bd 
clusive manufacturing and selling My ‘Snug Harbor Cigarette 
rights in Canada. Last year the 9 

company paid in duties on raw ma- : 

terials and semi-finished products im- wt A thom 

ported from United States, $2,524,103 Renhnd f 

and in ten years about $11,000,000. “CA 

They employ 4,155 le and in ten 


years have paid $26,915,469 in wages aN 4 
and $9,000,000 in taxes. One-third, of A Sv afe ' 
total business is export. The plant . | 


has a maximum capacity of 55,000 / 
cars per annum, compared with 1 pets NAVY CUT 


000,000 cars in the parent plant. « CIGARETTES== 
THE 20 PAY LIFE. PLAN 


on this plan for Premiums at ages given in the table on a $5,000 basis, for a policy with Double Indem- 
nity and Double Disability Provisions 


7h <Page | The Ontario Equitable GUARANTEES 
“hee fee. : Premiums Limited to 20 Payments 3 


20 = $127.75 Amount Payable at Death or at age 85 
140.00 Amount Payable in event of Death by Accident $10,000.00 


155.00 If Total Disability occurs, No Further Premiums will be Required 
172.50 AND IN ADDITION 


195.25 
The Company will pay the Insured while permanently disabled -(without 
226.00 !' reducing the face of the policy) 


266.00 A MONTHLY INCOME OF $100.00 


Drop a line to Head Office, or to any of the Company’s Agents for further particulars and a sample 
policy. P 


THE ONTARIO EQUITABLE AND ACCIDENT INSURANCE COMPANY 


HEAD OFFICE. - - _WATERLOO, ONTARIO 


' 


New Issue. 


GLEN MOTORS LIMITED 


7% Cumulative Preference Shares 
With Bonus of Two Shares of Common 


Authorized Capitalization $1,000,000 


Divided as follows:— 


Cumulative Preference Shares Par Value $100 $400,000 
To Bejissued $200,000 


Common Stock Par Value’ - - $10 $600,000 
To Be Issued $600,000 


Fully Paid and Non Assessable. 


——— oo ——————— 


OFFICERS AND DIRECTORS: 


PRESIDENT VICE-PRESIDENT 
Col. Walter B. Kingsmill, H. J. Lamb, C. E. 
Saunders, Kingsmill and Mills. Supervising Engineer, Dom. Govt. 
SECRETARY-TREASURER MANAGING DIRECTOK 
E. Foster Ambery, | W. C. Charters, 
Accountant Manufacturer 
G. T. D. Lenfestey, 
Engineer 
Glen Motors, Limited, has acquired the exclusive license to manufacture and produce 
the Glen car and has also secured an assignment of the English patent. 
The Glen car is constructed on novel principles, embodying such important features as 


low cost of operation, proven by official tests in which over 45 miles has been obtained 
on a gallon of gasoline and low cost of manufacture and repairs. 

The company is about to commence the assembly of 2,500 cars to fill a contract with an 
English firm. 

The proceeds of the present issue will be devoted to the financing of this.initial export 


order and to provide working capital for the company. 
The cumulative preferred stock is preferred as to assets and dividends and at. the option 
of the company is redeemable at $115 per share and accumulated dividends. 


Price $100 Per Share 
With Bonus of two Shares of Common Stock 


W. G. WOOD, Broker 


Room 3 Bank of Toronto Building - n 
Telephone Adelaide 1768 


. 





Town of Kenora 


62% BONDS 


Due Dec. 31, 1953 
These bonds pay you $65.00 
a r interest, semi-an- 
uals. If held until ma- 
turity, combined interest 
and principal amount to 
$3,000 for each $1,000 in- 
vested. 


DENOMINATION $1,000 
PRICE $100, 
YIELDING 6.50% 


Cc. P.R. BUILDING - TORONTO 


Announcing 
Our 
- Moving to Larger 
Quarters 


CANADA 


N-G-H NEVILLE &C. 


DOMINION DEVELOPMENT 
CORPORATION Limited 
709 Continental Life Bldg. 
TORONTO. 


BONDS ARE ISSUED ON 
- LARGEST BUILDING 


General Motors Arranges First 
Mortgage Bond Issue ot 
$12,000,000 


First mortgage bonds on improved 
real estate properties—hotels, apart- 
ments, etc.—have not been numerous 
in Canada, but that developments are 
tending in that direction is apparent. 
Several of the targer  investnient 
houses have been giving consideration 
to this type of security, which has 
been exceptionally popular in the Un- 
ited States, and with the development 
in real estate that must follow upon 
Canada’s growth such bonds should 
be largely dealt in. 


The general features of these 
bonds are indicated in the $12,000,000 
issue of first mortgage 7 per cent. 
serial bonds of the General Motors 
Building Corporation of Detroit 
which is now being offered in the Un- 
‘ited States. It is worthy of note that 
this issue is secured by what is be- 
lieved to be the largest mortgage ev- 
er issued. That perhaps is natural for 
the General Motors office building, 
Detroit, is the largest office building 
in the world. 


The General Motors Corporation 
has taken a lease upon the building 
for thirty years at a rental sufficient 
to pay all operating charges, taxes, 
interest and principal on the bonds as 

come due. The bonds mature 
serially from 1922 to 1946 and to 
meet them as they mature as well as 
for interest charges monthly pay- 


ments of $85,000 are required from |. 


the corporation. 


LR Deas Ses 


Contraction of 
Assets is Being 
Continued 


*) Sa 
$11,000,000 municipal loans by $2,- 

LOANS INCREASE 000,000 and Canadian call loans by 
SAVINGS DECLINE The decline in savings deposits of 
$12,400,000 for the month was signi- 

000,000 under what they were a year 

ago. This would seems to indicate 

tions were for a time being marked 

by increasd savings the continuance 


MONEY BANKING AND 
$1,360,000. ‘ 

DURING OCTOBER ficant as such deposits are only $20,- 

Total|that while as usual depressed condi- 

of these conditions has more than off- 


| Speculation Both in New York] }oo in circulation like the increase in 


current loans indicates larger busi- 
ness requirements while there was 
also an increase during the month of 
$31,000,000 in demand deposits com- 
pared with a reduction of $122,000,- 
Changes indicated in the financial|000 in this item as compared with a 
situation by the statement of the| year before. . 


and in Canada Curbed For 
Commercia’ Purposes— 
Saving D: posits Off 
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EXCHANG 


MAKING MONEY 
IN CROWNS MARKS 
RUSSIAN ROUBLES 


American Investment House 
Tells West How 
It Is Done 


A BARGAIN OFFERING 


Nearly $1,000 Worth For $5— 
‘All the Investor Has to Do 
Is Wait—A Negligible 
Prospect of Profit 


A large number of Canadian in- 
vestors have had their attention 
graphically drawn recently to the 
“incalculable possibilities of -profit” 


A responsible financial house requires at once several 
experienced salesmen capable of selling high-grade 


securities. 


This is not an opening for novices. Applicants must have 
personality and good address, and the ability to approach | 
and interest business men and large investors. : 


Previous experience in selling securities, established con- 
nections and a desirable clientele would be considered an 
advantage. ein eee 


The securities they will be called upon to sell are of the 
highest class, with features calculated to appeal to sub- 
stantial investors. : tH 


Application must be made in the first instance by letter 
only to J. J. Gibbons, Limited, 119 Wellington Street West, - 
Toronto, stating age, place of residence, qualifications 


Canadian chartered banks_at the end 
of October while not very important 
reflect the general business situation. 
Current loans and loans abroad both 


deposits and circulation and a decline 
in savings deposits. Total assets 
showed a contraction of about $32,- 


500,000 and were nearly $330,000,000| Quevee 


smaller than a year ago, an indica- 


Moncton 
tion of the extent to which deflation Tan 


has been carried out in that period. 

The increase in current loans was 
somewhat more than $4,000,000 which 
followed an increase of $13,000,000 
during September and represents the 
increased needs for commercial funds 
which in turn reflects the situation 
created by the disappointing crop re- 
sults and depressed markets for ag- 
ricultural products. Current loans were 
still more than $160,000,000 less than 
a year ago. Loans abroad increased 
during the month by $5,000,000, but 
were still more than $37,000,000 less 
‘than a year ago while the total of 
$156,000,000 compares with foreign 
deposits of $284,000,000. COurrent 
loans in Canada now total $1,243,- 
000,000 which is nearly as large a 
sum as the savings deposits of $1,1 
251,000,000. 


Call Loans are Cut 

In order to make the increases in 
commercial loans referred to and 
continue deflation the banks reduced 
their call loans abroad by over $11,- 
000,000, holdings of government se- 
curities by $5,200,000, loans on pub- 
lie securities by $9,400,000, balances 


in banks of the United Kingdom by  »j 


ANALYSIS OF BANKING STATEMENT FOR OCTOBER 


Change 
in month Oct., 1920 ‘in year 


Oct., 1921 Sept., 1921 
+-$ 77,982,382 $77,908,368 + 


Notes.. 166,958,268 173,658,961— 
.u e. resj 69,402,538 70,302,583 


banks 11,326,508 22,879,745— 11,053,237 


10—For banks 58,559,684 61,945,590+- 
11—Gov. secs 174,937,649 180,214,316— 
15—Call In’s 


172,018,185 183,290,756— 11,277,621 


$731,130,109 $759,700,269— $28,570,160 
Loans and securities other than those of Canadian Government: 


12—Pub. 

secs. $125,622,767 $135,085,779— 
18—Rly. scs.. 465,020,680  46,523,047— 
14—Can. call. 105,362,186 106,729,270— 
14—Current. 1,243,748,818 1,239,637,361+- 


é 156,518,983 151,489,861+ 
12,718,014  13,588,304— 
81,839,306  83,851,274— 


$1,770,880,704 $1,775,904,886— $5,074,182 $2,045,492,826— $276,662,122 
Other Assets: 


21—Over 
debts 7,225,426 $ 6,368,5838+ 


22—Real 
estate .. .. 4,814,106 4,327,442— 
23-- Mort ages 3,263,712 3,247,337 +- 


24—Premises 68,153,284  67,508/091+ 


25—Lets. of 

cred. .. .... 22,838,332 22,897,604— 
26—Other 

Assets .... 4,235,956 3,990,337 + 


Total . .$2,611,491,629 $2,643,944,549_— 32,452,920 $2,938,755,883—- $327,264,254 


8—Note 
cir. dep ... 

5-8—Int. bk. 
Balance 


6,521,128 6,521,093 + 


Liabilities to the Public: 


245,619 


. 188,814,840 152,066,387-+ 36,748,453 


: in foreign exchange. One Boston in- 
Weekly Bank Clearings vestment firm has been particularly 
assiduous, and has shipped literally 
(In comparison with same week last year) | a flood of circulars across the line, 
(Eastern Cities) ‘Z urging the oo. of a particularly 
Nov, 24, 1921. Change, attractive “bargain” offering of Rus- 
- #117,101,096—$ ¢-tt9.768 119| Sian roubles, Polish marks, and Aus- 
* “"g'270,660— 6,012,033 4 trian crowns, Thus far the prairie 
622, series 22.9| Provinces have been the favorite 
948,469 22.6) hunting ground of this particular 
— $69| house, possibly in the belief that the 
983,029 11.3 | west will be more susceptible to the 
—— a proferred blandishments, than the 

: ‘4| more sophisticated east. 
: The investor is offered a rare bar- 
—| gain of 1,000 Russian roubles, (care- 
. -$275,416,689—$32,697,798 10.6 | fully designated, old Government, 
not Soviet,) 1,000 Polish marks, and 
1,000 Austrian crowns, all for the 
Nov, 24, 1921. Change, %| paltry sum of $5, “a potential value 
- -$ 71,744,502—$18,728,487 20.7 | of nearly $1,000.” “Think of it,” the 
Vancouver . ... 18,488,560— 3,846,096 19.8! circular goes on to say, “An invest- 


Calgary . . . . 6,495,267— 3,788,425 26.8 Bani vy- 
Regina... . 4,860,693 950,648 17.2| ™eMt of $100 might multiply in due 


course into nearly $20,000. Oppor- 
seg ie poor teen og tunity to make a fortune knocks but 
Moose Jaw . . . 1,681,588— 653,896 28,0|°NCe in a life time.” As a special 
Ft, William . 1,048,990— 99,006 8,7; mark of courtesy Canadian funds 
Lethbridge . 592,655— 452,667 43,3/ Will be accepted at par on any pur- 
New West- chase. 


inster . . . 516,742— 61,410 10,6 ‘ : ‘ ssa 
ry Hat . 400,842— 327,713 45,0|. _his offering, seemingly attractive 


bide 858,040— 72,116 7.7|%0 the uninitiated, is in reality one 
——_—— -——__—._--| of the wildest gambles that has ever 
Total west ...$100,396,887—-€28,580,782 20.6) been flaunted before an innocent 
Grand total .$384,813,526—$61,228,675 18.7| public. The chances of profit are so 
Saskatoon . ... remote as to be negligible. The 
gad 69860 678 @@5 171 127 | tnree countries mentioned ‘are in a 
Yr. to date $15,488,682,623—#2,678,665,171 14.7 
r r ™ 7) complete state of demoralization, 
. commercially, industrially and fin- 
sear pies at aed oy we ong os ancially, They are in control of ir- 
on 100 for average of July, 1914, show- | Tesponsible governments, their cur- 
ed 166 for cereals and meats, 190 for|rency is being augmented at an un- 
textiles, 176 for minerals, and 173 for| precedented rate by the issuance of 
scellaneous. paper money. They are on the verge 
= ————--—- | Or in a state of bankruptcy. The 
gold resources of the respective 
countries represent but an infinite- 
simal portion of the par value of the 
$1,891,144 | currency outstanding. 
At the quoted “bargain” price 
agnon00 what is the American investment 
house making on the deal? Accord- 
Seeweae ing to the quotations filed with a 
»f 00, oronto investment house, 1,000 rou- 
119,010,967+ 55,026,682 | 165 would now sell for about $1.10; 
188,367,459 + 16,354,324|1000 marks, 50 cents, and 1,000 
——-- -icrowns 40 cents, a total of $2.00. 
$767,778,241 $86,643,182 | The currency is not negotiable, and 
there is no market in Canada. An 
instance is quoted of a New York 
“hen aT a aaa aol Moen eat cigar shop which has adopted the 
1,367,084 113,135,902— 173,716 | practice of giving a paper rouble 
4,111,467 — 1,405,401,227-—- 161,652,409 | with each purchase in lieu of a coup- 
5,029,072 198,749,657— 37,280,724 | OM claiming that it thereby makes 
ee Cae ’ money as it saves the expense of 
870,290 14,361,485—"* 1,643,471 | printing the genuine coupon. 
2,011,968 71,374,060 + 


10,465,246 


Change 
23,964 $79,823,476— 
6,700,693 178,921,891— 
900,000 119,202,5338— 


18,181,746— 


6,614,094 64,315,169— 


5,276,667 


EXCHANGE MARKETS 


Narrow Range of Fluctuation—Ster- 
ling Moves Above $4 
856,843 6,637,619 + 587,807 

13,336 4,142,987 + 171,119} Sterling exchange again swung 
eiaeres eo over the $4.00 mark after hovering 
me Ne about £3.99 for the greater part of 
659,272 47,635,099— 25,296,767 |the week. Fluctuations on the ex- 
change markets were mainly of small 
8,128,071+ 1,118,085 proportions, however, francs being 
$14,959,000 | Steady around 14.50, and New York 

funds around 9 3-8. 


NEW YORK FUNDS 
Nov. 24—Funds steady around 9 5-16 
to 9 38-8. 
Nov. 25—Sales at 9 3-8, 9 1-2, 9 5-8, 
9 9-16 and 9 5-8 at close. 
Nov, 26—Markets quiet around 9 5-8, 


35 6,293,892 + 227,146 
210,551,703— 21,736,863 


oo wee 


Grose ; .$2,806,827,597 $2,802,532,029+ $4,295,568  $3,155,601,568— $348,773,971| slowing 9 9-16 to 9 5-8. 
rceu- 


45,552,597  39,491,068+- 


Deposits by Public: 


dep. . ..... 365,650,636 534,307,452+ 31,343,184 
5—Bavings: 1,251,3238,839 1,263,763,852— 12,440,013 1,271,275,751— 


Total ...$1,816,974,472 $1,798,071,304+ 18,908,171 $1,938,927,332— $141,953,057 , 
F 


284,254,850 295,574,501— 11,319,641 
Due to Banks Abroad, etc.: 


11,079,242— $2,752,037 


9—U. King- 
do 


m 
10—Foreign .. 30,720,995 ~-36,364,771— 
11—Bills pay 11,192,107 10,175,711+ 


22,897,604 559,272 47,685,099— 


3,218,505  2,865,906+ 


Nov. 28—Funds sold at 9 5-8, 9 11-16, 
$55,619,344 |"9 11-32, 9 13-32. a 

‘Nov, 29—Funds opened at 9 3-8, firm- 
68,718,016 | ing to 9 7-16. 

Nov. 30—Markets steady at 9 3-8 to 
20,609,699 | 9 13-32. 


STERLING AND FRANCS 


Sterling Francs 

Demand Cables Demand Cables 
. 24—$38.985 $3.99% 14.25 14.23 
. 26— 3.98% 3.99% 1428 14.26 
. 26— 3.98% 3.99% 1452 14.50 
. 28— 3.98% 3.99 14.64 14.62 
. 29— 3.99% 3.99% 14538 14.51 
. 30— 4.00% 4.01% 1428 14.21 


$249,165,707— 
160,129,252— 


6,016,529 24,942,898 +- 


687,651,781— 122,001,145 


19,951,912 


339,955,283— 55,700,373 | 


$6,317,327 + 
52,961,183 — 
9,548,818+ — 


$2,009,878 
22,240,138 
1,648,289 


BARCELONA TRACTION 
The earnings statement of the Bar- 
celona Traction, Light and Power Com- 
25,296,767 | pany, for October shows gross amount- 
ing to 8.185.980 pesetas as compared 
$42,661 | with 2,795.106 for the same month in 
-| 1920, an increase of 390.824. Operating 


5,643,776 
1,016,306 


347,599 3,556,166— 


a. liab. $2,507,536,675 $2,500,007,471-+ $7,529,204  $2,853,189,165— $345,602,490 | expenses totalled 1,227,624, while net 


Gross .$2,519,098,671 $2,512,585,100+ 


e 
bet. bks 11,561,996 12,577,629— 1,015,633 


amounting to 1,958.306 showed an in- 
crease of 126,914. The aggregate gross 
for the first ten months of the year 


15,377,031— 


oom ee 


$6,513,571. $2,868,516,196— $849,417,525 was 30,218,832 nesetas. 


and previous experience, preparatory to an ‘interview, _ § 


255,000 Miles 
of Highways — 


Will Mean Big Demands 
Upon Makers of Motor Trucks. 


Canada has 255,000 miles of improved and sur- 


faced highways. 
lions on im 
arteries of as 


roads—making vast 


otor trucks will ply *twixt town and ¢ 
and between cities, carrying the freight 


press of commerce. 


The Gary Motor Truck 
will build Gary Trucks 


Its directors are big business men, As an fhvestment it 
demands ; 
British Colonial Finance € 


your attention, 


Royal Bank Building, — 


COMMERCIAL SERVICE CORPORATION — 
INDUSTRIAL SECURIT. TES 


ROYAL BANK BLDG. 


Realizing that many would want extra copies, , 
largely increased run was arranged for 


Since the day of issue, October 7, orders for 
extra copies have come from the east and 
west, from England and the United States— 
orders by letter, wire and telephone. ‘ 


Our supply was completely exhausted, but b 
getting back copies from the newsstands an 
our branch offices, we filled orders and now 
find ourselves with 100 copies left. 


Those who would like extra copies of this pulp and ~— 
paper feature—sixteen pages of information on the 
pulp and paper securities, on the companies’. present 
position and outlook—may secure these at the regular 


rate of 10c per copy. 


. 


We have just 100 copies available of this issue 
which for its articles, its charts, its tables, 
many have told us is the best review on the 
pulp and paper industry published. 


1103 Union 
Trust Bidg. 
Winnipeg 


CONSOLIDATED SMELTERS 


Ore receipts at Trail Smelter,  re- 
ported by the Consolidated Mining and 
Smelting Company, for the third week 
of November, amounted to 7,449 tons, 
while for the year to date the receipts 
totalled 364,878 tons. 


Yah Sn 


The Financial Post 
143-153 University Ave., Toronto 
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ios Bleary ay, 
Montreal 


of board of large shipbuilding 
at Wallsend-on-the-Tyne, says no néw 
order to build ship received there since 
nning of _ Vessel nearly com- 
leted at Sunderland sold at less t 
alf construction cost. Wi 
a now 26 per cent. 


Sir George Burton Hunter; chairman 
company 
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ie 


AND 


VIEWS FOR 


and marks is bound to alter. 
. But quite apart from this, actval 
value of German marks in terms of 
pounds is less than it ought to be 
when the purchasing power of marks 
and pounds is compared. That is 
(using illustrative figures only), 
while the internal price levels in this 
country and Germany would justify a 
rate of exchange of 1 mark equal, say, 
to three farthings, the actual rate is 
only 1 mark equal to less than one 
half-penny 

Of course there must be a reason 
for this “under-valuation of the 
mark,” as the economists call it, but 
it is difficult to find the right rea- 
son- 


My own explanation is, this. If peo- 


-| ple in this and other countries expect 


that the future purchasing power of 
the mark is going to fall—if, that is, 


-| they think that more marks will be 


.| American elective system, 


_ Now whet is the position to-day? 
_ In most countries there is no gold 
= ese at all, and even where there 


‘Meltable and exportable. In place of 
the international money- , gold, 


there are local paper currencies. 
_Now if one of these paper currencies 
enables people to obtain more goods 

| in exchange than another, it is clear 
that the first will be more valuable 
than the second in proportion to its 


BY ‘greater purchasing power; in other 


words, the ratio of exchanges between 
paper currencies will be ‘based on 
their respective purchasing powers. 

gives one the “purchasing power 
parity”—a term invented by the cele- 
brated Swedish economist, Professor 


The rate of exchange ought to ex- 
press the relative amount which at 
any moment can be obtained by th 
use of the currencies as instruments 
‘sof purchase. 
™ times as much as a mark, 
mark should be worth one penny. 


Serious Complications 


But now come two horrible compli- 
| tations. 

In. the first place, owing to the con- 
stant increase of the number of mark 
Pieces the rate of exchange is con- 
stantly altering. Increase of: marks 
Means higher prices in Germany, and 

our prices rise simultaneously, 


pe cada 
Sub et: 


printed and German prices will rise, 
unfavorably affecting the rate of ex- 
change—they will ‘only accept marks 
in exchange for goods now at rates 


which will give them a margin of 


safety in the future. That is, the an- 
ticipated effect of further price rises 
affects the present position of marks 
in the world market. to-day. 


Bank Must Protect 
Maker Of Cheque 


guard his interests in the matter. The 


law holds the bank responsible for 


payment to the proper party and as | 
bank’s 


customer will naturally 
hold the bank to this responsibility 
feason for the bank’s .care will 

be easily seen. Sukie dees 
In England they have a system of 
cheques: and when & 
is so treated it must be placed 
credit of the payee in his bank 
ued against in the ordinary 
by Him. This provides a com- 
plete record. When a man in that 
country issues a “cheque without 
‘erossing, and it is presented at the 
bank upon which it is drawn, with an 
endorsement regular in. form, if the 
bank pays it in good faith its duty 


has been done. *The law there takes 


ground that, having provided a 
tion by which a. man can en- 


sure the amount of the cheque going 


to the proper y, if he does not 
avail ee PS sacchort he must 
take the risk of its falling into wrong 
hands 


The Bills of Exchange Act in Can- 
ada also contains this provision, but 
as the law does not relieve the bank 
of any responsibility the: system is 
ittle used. 
vee the United States the custom is 
the same as in Canada. There is. a 
story told of a bank in one of the 
Western States. which employed as 
a paying teller a gentleman, who hed 


under the 
at one time been a Judge ‘At ble 


cket one day a cheque was pre- 
weated by a party not known to him, 
and payment refused until the payee 
had been properly identified. . This 
man produced what he considered 


proper credentials but still’ the ex 
Judge was not satisfied. The exasp- 
erated customer finally said, “Judge 
I have known you to hang ‘a man 
on less evidence than this,’ ‘Pos- 

» the Judge replied, ‘but you 
must remember that in. this case ‘we 


s 5 % 
ng with cold cash and can 
are paring to take any chances.” 


: COMMERCE! | TG 

f Commerce announce 
PP pro omar changes: J. O. Gelipea' 4 
of Prince Albert, pranetonent te, ; 4 
Eastern ips Division; 5 if 
Peacocke, of Sydney, transferred 


Port of Spain, Trinidad; D.'B, Falkner, 


ointed manager at Bloor 
ta coed h, Toronto. 


TET dileaiiel the 

snatgeet ‘D.W: Gece 
fice, transfe 

ok 7 “Hawke of head office, 

transferred to Orangeville; C. ill, ap- 

pses eng es Seema 8 

wane "of head office, appointed acting 


manager at Winnipeg; L., 1. Bell, of 
Alton. transferred to Almonte. ‘ 


eas Ba k Talis the 
The Merchants Ben nal 

changes: OC, N, Boyd as 
eA ta eek aber AI: J. G 
A. Couture accountant, a BR 
Gitmour accountant at Hastings Fee 
brcegpaaye tne Phage Mao Sask, °T. E 
Healey 


The Sterlin 
following staf 


accountant-in-charge 
ton, Ont.; G. Dee 


Morrow accountant at 


ERR ee Ss 
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BUYING POWER 
IS. LOW IN THE 
CANADIAN WEST 


(Continued from page 1) 
cost of shoes, the price of wool and 
of a suit of clothes and the quota- 
tions on steers-and beef steaks. 


BRITISH COLUMBIA.—Practically 
all reports received from British Col- 
umbia indicate that.stocks in retail- 
ers’ hands are normal or below nor- 
mal. At the same time there is a 
strong opinion that prices have not 
yet been brought down low enough, 
although there are varying views as 
to the. extent to which further buy- 
ing could be encouraged by cutting. 
One report from Vancouver and one 
from Victoria say that prices have 
been brought to a level warranted by 
wholesale quotations and commodity 
prices, Two reports from a mining 
town are divided on the point. The 
fact prices have been adjusted more 
in the cities than in the smaller cen- 
tres gives ground for the statement 
by one manager that the reluctance 
to bring prices down is playing into 
the hands of the mail order houses. 
Lower priced clothing is described as 
being of poor quality while shoes, 
blankets, etc., are still too high in 
some communities. 


ONTARIO—Reports from Ontario 
indicate that opinion is pretty well 
divided as to whether stocks now held 
by retailers are above or below nor- 


mal while a slightly larger number 
than either negative or positive re- 


port about normal. On the question 


as to whether further reductions are 
in order on the basis of commodity 
prices the majority say that they are 
not yet although it is evident that 


much is being done in this direction, 
Opinion indicated supports the theory 
that in many cases, particularly in 
rural centres where there is consid- 
erable unemployment there is a feel- 
ing that it is doubtful if reductions 
would have much effect in view of 


the limited buying power. 


While replacement value is being 
more generally recognised as the 
basis upon which goods should be 
sold, and one manager in Hamilton 
tells how one of six shoe merchants 


in his district is getting more busi- 


ness than all the others, it is evident 


then that the wider recognition of 
this basis would have a favorable ef- 
fect in increasing business. Some of 
the merchants are still endeavoring 
to get rid of their high priced goods 
without meeting the public, “exorbit- 


ant” prices are mentioned in one re- 


port. Also there are reports of sates. 


in which prices have been raised be- 
fore they were cut and the real con- 
cessions made to the consumer re- 
duced to a trifle. Prices on food- 
stuffs with the exception of meats, 


az mentioned in several reports, ap- 


pear to have been pretty well adjust- 
ed but there are complaints about the 
prices being charged for boots and 
shoes and for clothing, particularly 
where the quality of the latter has 
been reduced in standard, “The pub- 


lic are becoming more discriminat- 


ing” says one city manager, “and are 
forming the habit of buying where 
they can buy cheapest.” This will 
probably mean the elimination of a 
few inexperienced storekeepers who 
commenced during the war but will 


make better business later on.” 


QUEBEC—The jarger proportion 
of the reports from Quebec indicate 
that stocks are about normal; there 
there are more statements that they 
are still above rather than below, all 
admit that material reductions have 


been made, Reports are practically 
unanimous that prices have not been 


brought down as far as they should 
be—especially in-country stores— 
although progress has been made; 
likewise the opinion_is general that 
further reductions would result in a 


larger movement of goods. Qualify- 
ing comments refer to the fact that 
further reductions will probably be 
made after the holiday season and 
that the mail order houses are gain- 
ing an advantage by making greater 
reductions than small retailers. Stocks 


are pretty well cleared up in some of 


the lumbering and fishing communi- 
ties but the buying power of the 
people is at low ebb and seems like- 
ly to continue so until there is an im- 
provement in these industries. 
MARITIMES—A few reports from 
Nova Scotia, New Brunswick and 


Prince Edward Island say that stocks 
are still about normal but these in- 
dicate that reductions are being made 
and the great majority are about 
evenly divided on the point as_ to 
whether stocks are above or below 
normal. The preponderance of opin- 


ion is that prices are still too high 


.lalthough being reduced, but several 
;|positive opinions are given that they 
‘lare low enough. 


In one case oo 
are referred to as being too high, but 
usually they have been readjusted 
better than have shoes, clothing or 

rdware. High values are men- 


‘Itioned in one case as the factor re- 
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sponsible for 

while in anot 
ised that rep] 
being ignored 
ing business 

are mentioned 
lem of the re 


» Manager 

__.» tn "brob- 
_«'Yeducing costs 
so as to sq éfully operate on 
a closer margtff of profit. 

Those of us who were looking for 
a broad improvement in the business 
situation this fall, and are prone to 
be discouraged over the indetermin- 
ate trend now prevailing, should de- 
rive comfort from the fact that rapid 
movements in either direction are 
not in the best interests of the coun- 
try. We have the truth of this as- 
sertion demonstrated in the counter 
situations which prevailed at the 


close of the war, a boom era in busi-' 


ness followed by a speedy and far 
reaching collapse. We have seen 
enough of violent movements to con- 
vince us that a gradual recovery is 
referable—a recovery which will 
prevent rapid and broad price chang- 
es—a most disturbing factor in trade 
—and will see that production prop- 
erly cares for demand. Such chang- 
es in the business situation as have 
already manifested themselves indi- 
cate that there is a growing change 
of sentiment for the better. The 
foundations upon which bigger busi- 
ness will develop, are being firmly 
laid, but many of the obstructions 
are still to be reckoned with. 


At this season of the year most of 


the orders for spring goods are or 
should be placed to enable the manu- 
facturers to make up their orders 
during the winter months, but this 
season there has been little ordering 


on this account so far. More and 


more “rush” orders are coming into 
the market testifying to the meagre- 
ness of stocks that are now in the 
hands of wholesalers and retailers. 
One of the handicaps of business 
is the persistently wide spread be- 
tween the price of raw materials, and 
that of finished goods. Large scale 
buying will not be resumed until the 
portion of the price which represents 
‘nflation has been™~ eliminated. This 
brings up the question of production 


sosts and wages, and emphasizes the 
necessity of bringing prices down to 


: Members of the 4 
, President s 
, Vice-President 


FINANG Fe 
: We own and offer 
ANNOUNCING und a 


the organization of the 


Montreal Finance 


Corporation Limited 
Incorporated under the Quebec Companies Act. 


Authorized Capital - - $500,000.00 
Directors 


E.R. Decary 
J. P. Anglin Geo. A. Ross 
O. J. Brooks D. W. Ogilvie 


- The Corporation will in the future 
offer to Contractors and Builders of 
Homes a certain and definite medium 
through which to secure Financial 
Accommodations. 


It now offers to the Public, through 
The Banking Service Corporation 
Limited, a safe and conservative chan- 
nel for the employment of surplus or 
investment funds, in a field where sat- 
isfactory earnings are assured, with 


the highest degree of safety. 
Complete Information Supplied By 


BANKING SERVICE 
CORPORATION LIMITE 


Montreal Office ’ 
| 202-99 Se. James St. Main 1237 


. Toronto Office ; 
Union Bank Bldg. Adelaide 6896 


a level, largely through efficiencies 
of operation, and lowered labor costs, 
to a level which shall correspond 
with the public demands, upon further wage cuts. The rail- 


It is fairly conclusive that onjroads, in reducing transportation 
wage scales now in vogue costs of|costs, are beginning to co-operate. 


manufactured goods have been 
duced as much 4s possible. Ad- 
ditional reductiens are dependent 


Bright Spots In The Industrial Outlook 


A 


NO. 5 


LARGE business organization in the United States recently sent out a circular 
in which the following occurs: 
rest of the ‘sheep’ and say ‘there is no business in my line.’ 


“There is business in every single line of industry today, barring none. 


“No really live business man will follow the 


True, in 


some lines the opportunities are less than in others, but there is absolutely no excuse 
for not getting your share.” 


This statement fairly “hits the nail on the head.” 
chant will realize that, no matter how dull business may be, there 


If each manufacturer or mer- 
is at any rate 


enough business going to keep him fully empfoyed, and if, realizing this, he will go 
after the business with every ounce of energy of which he is capable, he will not 


only be able to maintain his volume of sales at its normal level but will uncover 


‘fresh business which will enable him in spite of dull times to emulate the example of 
those merchants details of whose success in this respect we have already given, and 


re- . 


to whose number we make a further addition. below. 


The Universal Knitting Co., Vancouver, has in 
the past twelve months doubled’ its floor space 


and doubled its capacity, and, according to Mr. 


A. C. Cohen, the manager, is employing more 
operatives than ever before. Full time has been 
worked all the year. The volume of garments 
manufactured and sold has been 50 per cent. 
greater than last year. The policy followed has 
been to make prices as close as possible but in 
no way to allow quality of goods to suffer. 


The Williams Tool Corp. of Brantford, Ont., 


report that business last month was double that 
of the previous month and that they are doing 
much better business than a year ago. Asked 
to account for this, Leslie H. Hall, sales man- 
ager, said, “We know our machines were selling 
at a fair price, so we decided that more aggres- 


sive methods of salesmanship were required. We 
have spent considerable money on educational 
and advertising literature.” 


Bovril,' Ltd., report that sales of Bovril in 
Ontario during 1921 show an increase of 75 per 
cent. over those of last year. Sir George Law- 


son Johnston, president, who was lately in Can- 


ada from the Old Country, stated that their sales 


throughout the world are ahead of last year. 
Willards’ Chocolates, Ltd., are considerably 
ahead of last year in their sales. Their returns 
for October show an increase of 32 per cent. 
over the same month last year. This they at- 


tribute to consistent advertising and hard work. 
The King Suspender (o., Toronto, sold out 


their stock at sharply reduced prices last Mav. 
They then manufactured quickly and well with 
a low-cost material. A strong advertising cam- 
paign was launched and nearly the whole staff 
were sent on the road. The sales staff was in- 
creased as it was realized that, with dealers buy- 
ing from hand to mouth, more calls were neces- 


sary. The plant is working full time and two 


auxiliary plants in Toronto and two in Montreal _ 
are adding to the output. The company is two 


months oversold in neckwear and has not taken 


orders for three weeks. Business in dollars and 
cents during the past three months has been 
more than last year; while, owing to lower prices, 
the quantity of goods sold is twice as great. 
The Sherwin-Williams Co. of Canada state that 
their business shows a substantial increase in 
turnover as compared with last year despite the 


fact that there has been approximately a 25 per 


cent, decline in paint prices. W. S. Fallis, vice- 
president, attributes this partly to more aggres- 
sive selling and the lower prices. 


This experience is more or less that of the 
other paint companies who practically all report 
increases in volumes of sales although the cash 


receipts are not increased in proportion owing to 


the reduction in price. The success of those em- 
ployed in this particular line of business. is un- 
doubtedly due in no small degree to the vigorous 


paint advertising campaigns which have been or- 
ganized by the manufacturers. 


The Supplee-Biddle Hardware Co., of Philadel- 
phia, with the help of advertising and increased 


selling effort and by turning the office staff to 


selling, have more than maintained the volume 
of sales. In 1920, says W. B,. Munroe, president 
and general manager of the company, business 
was greater than it had ever been, and Decem- 
ber completed the 63rd consecutive month of in- | 
creased sales. This year the total volume of 


sales will exceed last year with a volume in'dol- 


lars that is nearly 24 per cent. greater than any 
year except 1920. All this business has been 
gained by hard, persistent sales effort and can 
be directly traced to ideas which had their incep- 
tion in the office among the so-called “non-pro- 
ducers.” Ev part of our organization became 
a selling unit from the president on down to the 


youngest office boy. 


You can send your sales message throughout Canada from Coast to Coast by means 
of the following MacLean publications, all of which are members of the Audit Bur- 


eau of Circulations. 


Information regardi ng circulation, advertising rates and fields 
covered will be furnished on application. : 


The MacLean Publishing Co., Ltd., 143-153 University Ave., Toronto 


PUBLISHERS OF: 

rhe Financial Post 
Canadian Grocer 
Hardware and Metal 


Dry Goods Review 
Men’s Wear Review 


Can 


Power House 
Can 


Bookseller and Stationer 

adian Machinery 
Canadian Foundryman 

* Druggists’ Weekly 


Marine Bngineeri 
Printer and Publisher 
Sanitary Engineer 
MacLean’s Magazine 
Farmers’ Magazine 


adian Motor end Implement Trade Journal 
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. ARMAMENTS CONFERENCE AND BUSINESS 
‘INANCIERS generally have been sceptical of the prac- 
_ tical results from the Limitation of Armaments Con- 
' ference, and the current’ gossip has been that it was mere- 
ly camouflage for other plans. The First National Bank 
of Boston now takes a more favorable view and believes 
it may have a most far-reaching effect on business. The 
American proposal for action, not academic discussion, 
has startled the world. If the proposal of a ten-year 
naval holiday, coupled with a maximum strength clause, 
becomes effective, business will be affected favorably to 
ati extent which it is hard to realize. The proportion ‘of 
the average tax dollar which is now devoted to arma- 
mént and the military establishments of the various 
countries has risen to an impossible figure. The reduc- 
tion’ of the staggering and unbearable tax burden of the 
world, which would be accomplished by the present pro- 
posed, naval limitation or some modification of it, would 
have a tremendous effect in restoring general confidence 
and good business, 
COLLEGE BOY BIG BENEFACTOR 
‘HICAGO is to have an arboretum which will rival any- 


thing of its kind in the world. Joy Morton, a former 


Hellmuth College, London, Ont., boy, now one of Chicago’s 
wealthiest men, has just presen’ the citizens with 400 


acres, part of his 2,000-acre farm on the edge of the city.., 


It will be to the scientific forester and gardener what his 

laboratory is to the chemist, and to the every-day nature 

lover a spot where he can see both his own native trees 
and trees imported from foreign lands, Mr. Morton has 
been working on the idea for years. Already some 40,000 
trees have been transplanted; all of the best ideas from 
Kew Gardens, London, the Jardin des Plantes, Paris, the 
Térvuern in Brussels and the Arnold arboretum in Boston 
‘and the Shaw’s garden in St. Louis, which have been care- 
fully studied and their desirable features incorpor- 
ated in Chicago’s new treasure, Finally Mr. Morton will 
endow the arboretum so that it will be able to carry on 
the work planned for it for all time. He believes that 
eventually the Canadian prairie country and town districts 
will be beautiful and useful by scientific planting. 

Mr. Morton is the world’s salt king, owning a number 

. of large plants in the United States and at one time he 
built and carried on a salt plant in Canada on the Detroit 
border. While he has been a great power in United 
States finance and industry, he has led rather a modest 
life, his brother, the late Paul Morton, who was Secre- 
tary of the Navy in Roosevelt’s Cabinet and afterwards 
head of the Equitable Life, being much better known. 
Their father, J. Sterling Morton, was Minister of Agri- 
culture in the United States Cabinet and in that capacity 
founded what is now known as “Arbor Day.” 

Hellmuth Cellege was in its day perhaps the greatest 
school on the continent. It was founded by the late Bis- 
hop, and father of I. Hellmuth, K.C. It had a large corps 
of masters who were distinguished old country University 
graduates. In this respect there has been no boys’ school 
since on this side that equalled it. 


HENRY FORD, RAILROAD WIZARD 

WHILE Henry Ford has been getting a lot of free ad- 

vertising through the newspapers as a self-admitted 
genius in ‘the operation of a railroad, the Railway Age 
has been digging into the facts for itself and has 
been finding vut that railroading is not all beer and 
skittles even for such a transportation wizard as Henry. 
The daily papers have been printing lurid stories about 
how successful the Detroit, Toledo and Ironton has been 
under Ford administration. The impression has been 
given to the public that all that is needed to solve the 
whole transportation problem of the country is to hand 
the job over to Henry of the flivvers. Henry himself has 
done nothing to dispel this impression. . 


However, the Railway Age is an example of the enter- 
prising technical journals which do not swallow -every- 
thing which is handed out to them by the press agents 
but look into the facts for themselves, The facts indicate 
that there has been no miracle in the case of the D. T. & 
: but that, as the New York World emphasises,’ the 
operating expenses of the road increased 46 per cent, from 
June to August under the management of Ford, “with 
the ‘result of a complete net earning blowup,” while in 
the same period the expenses of the Class II railways, 
managed by plain, ordinary railroad men, doing their best 
for their shareholders under burdensome government reg- 


ulations and abnormal wage rulin i 
per cent, ge 88, perenne only one 


The roseate reports of the Ford railroad venture as 


printed by the American newspapers are similar to those 
published by pro-public ownership papers in Canada. The 
Financial Post has always endeavored to get at the facts 
and analyze these enterprises on the basis of soundly 
operated private corporations which have to pay their 
way and have actual income above expenditures in order 


to show surplus. 


THE UNWISDOM OF SPECULATION 
(COLONEL Samuel P. Colt, president of the United 
States Rubber Co., died not long ago. He was a man 
of large wealth, most of which he left to his children and 
other relatives. In his will he enjoined them to avoid 
speculation in a passage reading as follows: 


I desire specially to impress upon my children and other 


bered under this will that they shall not 
oan my ‘any iasaner. with Pre funds en them here- 
under, Speculation, besides unfitting one for regular occu- 
pations leads to unnecessary risk of losing what one has. 
Funds, well invested, with an average yield of say 5 per 
cent., will accumulate fast enough and the possessor of solid, 
unencumbered securities, who neither annem nor borrows 
money, feels strong and independent and is in far better con- 
dition to cope with the trials of life which come to all 
This advice is sound but it is in our judgment subject 
to qualifications, says Commerce and Finance. All life 
and every business is uncertain. We are therefore com- 
pelled to take risks that are in a sense speculative. Gamb- 
ling, which is defined as hazard without calculation, 
should be avoided, but since speculation is unavoidable we 
should aim to be intelligent in our ventures. No one 
should speculate unless he tries to learn all that is to be 
known about the enterprise in which he invests or the 
property that he buys or sells. | With this proviso we 
earnestly commend Colonel Colt’s injunction to our 


readers. 


LABOR’S VIEWS OF UNEMPLOYMENT 
RECENTLY the Literary Digest of New York wrote 
the various labor pavers in the United States for 

their views on the pressing problem of unemployment 
and what steps should be taken to solve it. From some 
sections these papers report a leseening of unemploy- 
ment while others indicate a decided improvement in 
conditions in certain basic trades—iron and steel plants, 
mines and textiles. In trades, like cigar making, the 
products of which are more in the class of luxuries, the 
outlook is dreary. Very few of the labor pavers believe 
that conditions are becoming worse, The situation was 
recently summed up very aptly, from the.point of view 
of a salesman, by a commercial traveller, who said that 
so far as he could see there was business to be done, but 
one had to work harder to get it, and as, for several years 
-past anyone could sell goods, large numbers of young 
men had received their training when the work was easy 
they had no idea how to look for trade, or to do business 
under adverse conditions. When it came to suggesting 
| plans for solution, few of the papers seemed ‘to rise 
above the stave of “let George do it.” Only:one ap- 
pears to consider that much of the solution depends 
on the attitude of labor in demanding more for its ser- 
vices than the product is worth. Most propose that 
‘work be tprovided by government. How government 
is to provide the funds is not even hinted at. They 
are as vague as the labor speakers in Canada. What 
is needed is cooperation between all classes, but this 
will be delayed, until, through discussion all can see 
just what their part in the work is and how each is 
dependant on the other. A cartoon in an English pa- 
per ilustrates this forcibly. 

The crew of the ship are in their bunks in the 
forecastle, Bankers, Manufacturers, Traders, Organ- 
ized Labor, Local Authorities, Capital. The captain 
Lloyd George, appears in the doorway with the old 
sea call “All hands on deck! now me lads. Shake a 
leg. Shake a leg.” 


EDITORIAL NOTES 


‘ 


THE OPINION is expressed by Commerce and Finance, 
New York, that Canada has not lost 1,000,000 of 2,500,000 
alien newcomers in the past twenty years because “in 
forty years of protection Canada has not developed con- 
ditions which made it worth while for these people to 
stick”—as claimed by Dr. Bryce, of the Department of 
Immigration—but (if true) because of the “rigorous 
climatic conditions as compared with the United States.” 

* * #8 

THE ERSTWHILE stage champions of governmental 
price control, W. F. O’Connor and James Murdock, have 
fallen out. This is not a matter of surprise. The Board 
of Commerce was a farce in which they posed as cham- 
pions of public interest; now they are cast for roles in 
different political theatres. With one audience they 
found room on one stage—but now there are two audi- 
ences and two stages. As actors, give them credit. 


* * «¢ 

THOSE WHO have been following the party press 
throughout the present political campaign will be quite 
willing to agree with the Toronto Globe that the cam- 
paign of the government journals has been weak in that | 
it has taken the form of “puffery for Mr. Meighen and 
personal attacks upon Mr. King and Mr. Crerar,” and 
that such methods “are evidences of a profound misunder- 
standing of public opinion.” However, we fail to note 
that the newspaper supporters of other leaders, includ- 
ing the Globe, have shown better taste or clearer concep- 
tion of the attitude of the intelligent voters. It has been 
largely a campaign of peanut politics with appeals to 
personal prejudice overshadowing discussion of party 
platforms or public policies. 


THE ANNOUNCEMENT by THE FINANCIAL POST 
of proposed recommendations to be considered by the 
Ontario Government to restore some measure of con- 
trol over the Hydro Electric Commission on behalf of the 
taxpayers whose millions are involved, has been follow- 
ed by a reckless, vicious attack on this paper by The 
Toronto Telegram. We are sure that those readers of 
THE POST who are also readers of The Telegram—and 
they are probably few—will agree that when we differ 
with The Telegram on any business or economic subject 
or anything else requiring the application of plain com- 
mon sense, we are almost certain to be right. There is 
just as little sense in calling THE FINANCIAL POST 


the mouthpiece of the big interests as there is in calling 
the Drury Government the government of the big in- 
terests. 


THE FINANCIAL POST 
MORE ABOUT G.T.R. 


Second Preference Dividend to Stave Off Investiga- 
tion—Squandered Millions on Western Land 
—Stock Exchange Should Investigate 


By our Political Correspendent. ' 


One of the outstanding impressions from a study of the evidence 
Grand Trunk Arbitration Award is the disregard id by the absentee 
directors to the advice of the Company’s Canadian officials. 

A notable example is quoted by the Chairman, Sir Walter Cassels, in 
dealing with the dividend payments made early in 1917. Mr. Biggar, Chief | jacking them up. 
Counsel of the railway, had given his opinion that payments even on the 
first preference would be illegal without meeting the company’s obligations 
to the Government on Grand Trunk Pacific account. 

Mr. Chamberlin cabled Mr. Smithers that a favorable report was hoped 
for from the Drayton-Alworth Commission, but “this expectation, however, 
will be entirely destroyed if you should pay dividends on anything more 
than first preference. In my opinion, if anything more than that is done, 
you must give up all idea of further relief in connection with G: T. P., at 


least for the present.” 


Three days later Mr. Smithers, Chairman of the Board, announ 
cable that he*had decided —in spite of the two opinions—to pay the full 
dividend on the second preference stock. 


Shunning Shareholders’ Displeasure. 
Again came protests from Canada, and Mr. Smithers declared that to fail 


to do so would be to “increase shareholders’ dissatisfaction 


‘and render 


Board of Directors’ position more difficult.” 

Mr, Chamberlin again cabled: “Think we could possibly get away with 
dividends on first preference, but am very much afraid if you declare divid- 
end on second, government will call on us to pay Grand Trunk Pacific 


interest.” 


A counle of weeks later Mr. Smithers cabled Mr. Chamberlin: 


“Can Get This Through” 


“We agree best course is to pay divi- 
dend on Grand Trunk second protenines 
stock while holding in suspense £400,000 
for renewal. I can get this through gen- 
eral meeting and avoid serious agitation. 
I feel sure, however, some of the direct- 
ors will not consent to this unless Mr. 
‘Biggar can modifv his opinion. You see 
it even covers dividends on Grand Trunk 
first preference stock. If Mr. Biggar 
considers it absolutely illegal it appears 
to me only alternative will he to place 
as much as possible to suspense for re- 
newal, and carry forward balance, ex- 
plaining that pending negotiations with 


reasonable expectation of future pay- 

ment, but in other cases it was an obli- 

Trask’ Fortes Oompane ean a tis oe 
e and in the case 

of the Grand Trunk Pacific Branch Line: 

Company, entirely worthless. 

nothing could 


CROOKEDNESS}| 24 ** % % 
How Advice of Canadian Officials Was Ignored—Declared ee So art , 


ee ae 
] ‘* y ’ 


ia 


ping out all the gears 


books have been revised by Mr. McLaren | late 


to eliminate the two features referred 
to of the audit office account and the 
other overstatements and 


‘Government we did not feel justified in 


dividing it. 


I fear Government would 


then claim amount, but if it is not showy 


openly, 
,press for Committee of Investigation.” 


Unpleasantness Avoided 


shareholders would ‘probably 


Mr. Biggar made no modification, 
but the dividend was paid, and the 
accounts cooked to make the whole 


affair look more plausible. 


The comment of Mr. Justice Cas- 


sels is biting: 


Dividends paid; unpleasantness to 
directors avoided. Neither SIR 
ALFRED SMITHERS nor Mr. 


were as follows: 


Chamberlin were produced as wit-li9ig |. on 
nesses on the part of the Grandjj9i7_ sis. 
Trunk Railway Company of Can-li93g 
ada. Further comment is unnec- 


essary. 


Extracts were given in last issue 


London management, 

In dealing’ further with the deli- 
berate change from a deficit of $6,- 
500,000 to a small surplus, Mr. Taft 
said: 

“It should be added that this diserep- 
ancy arose from the fact that there was 
taken from the office audit account the 
amounts which had been withheld from 
operating revenues in 1916 and 1917, to 
the extent of more than $7,000,000, and 
put, with the exception of about $150,000,’ 
into maintenance of way and mainten- 
ance of equipment, and used it in the 
betterment of the road in 1919, but 1n the 
published account for 1919, was not 
shown. In other words, the fund cre- 
ated by the understatement of operating’ 
revenues in 1915, 1916 and 1917 was used: 
as a reserve account for renewals and 
repairs of the road in 1919, but the pub- 
lished account showed neither the for- 
oe of the reserve nor its expendi-’ 

ure, 

“Another feature of the accounts’ 
which is misleading and which became’ 
quite material after 1916, was entering’ 
to the credit of the company, as if paid, 
interest which was not paid on advances 
made to the Grand Trunk Pacific and to 
other subsidiary companies, on advances: 
made for the purchase of land'for use in’ 
the future which was wholly unremuner- 
ative. In some cases it represented a 


Add . to this 
maintenance of $21,000,000, as far 
back as 1917, with an estimate of 
$57,613,017 required for capital and 
maintenance from 1981-1925, and the 
difficulty of a “sympathetic” allow- 
ance by the Government will be re- 
cognized. 

As it is, an annual payment of $2,- 
500,000 is made by the Government 
on the guaranteed stock. 

Meanwhile, until the disposition of 
the National lines is settled, Cana- 
dians are looking for two steps to 
be taken in England: 

Investigation Required 

1. An investigation by the share- 
holders of the “various” reasons Mr: 
Taft admits must be ascribed for the 
“cooking” of accounts by the Grand 
Trunk directors. 

2. An investigation by a committee 
of the .London Stock Exchange into 
the manipulation of accounts — up 
and down—by the Grand Trunk dir- 
ectors, to influence the shareholders, 
or the stock market. 


HENRY FORD, RAILROAD MAN 


NEW YORK HERALD 


Henry Ford, the automobile man, 
is without a peer as to his genius 
for making his busy little motor cars 
selling them and coining money out 
of them. If traffic figures quoted 
by the Railway Age are correct 
Henry Ford, the railroad man, is not 
not all he has been cracked up to be. 

Soon after Mr. Ford bought the 
Detroit, Toledo and Ironton road he 
was hailed by some superheated en- 
thusiasts among the railway brother- 
hoods and in Sam Gompers’s Ameri- 
can Federation of Labor as the 
Moses who could lead the American 
transportation System out of the 
wilderness through the simple pro- 
cess of skyrocketing all wages and 
Scrapping al! stockholders. Mr. Ford 
himself was inclined to admit that 
he held the key to the mystery of 
successful railroading and that, after 
finishing up the enjoyable pastime of 
lambasting stockholders | and bond- 
holders, who never did a lick of work 
for the roads their money had built 
and equipped, he would tel! some- 
thing about his way of making a 


it was declared oven 
for operation at the close of 1915, 
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public carrier look pretty nearly as | busi 


rich a perambulatin 
io the g& gold mine as a 
It was in March that Mr. Ford put 
his own management on board the 
D.T. & 1, and primed this manage- 
ment with his own railroad theories. 
In that month the net operating in- 
come of the property was some $78,- 
000 and it was a recognised financial 
wreck, In April there were all the 
well advertised signs of up-to-date 
miracie working, with net operating 
income of $276,452. But in May it 
was not quite so good, in June it 
went back some more, in July it was 


still worse and in August there was | btd., 


an al] four wheel blowout. 

It was not the fault, either, of the 
gross earnings, which were $713,527 
in June, further up in July to $744,- 
498 and still further up in August to 
$763,840. But the expenses were 
breaking the speed laws. While in 
June 52.7 cents out of every dollar 
taken in went for operating expen- 
ses, in July the operating expenses 
were eating up 59.7 certs out of 
every dollar taken in and in August 


instead of electric 
place 


a 900. purchased the: 
land Mills at Tho In 1908 he 
ted with the Maple Leaf Flou 
. at Kenora and two years 
Maple Leaf aaa Co. was f 
company owns operates fift; 
elevators in Western Canada, as 
warehouses and mills in a numb 
cities in the Dominion. 


A. B. KERR, formerly istar 
the president of the Maclean Pu 
+ and latterly director of 
G. Long & Co., and ral 
the Minn Woretee arn Spinning 
, nt., has resigned ro 
directorate of the R. C. Long Co. & 
gage in the practice of law, 


in commercial law. He has 


saa 


office at 6 King Street West, Toren 


Paris cable says tests at Mantes 
onstrated gasoline-driven motor bus 
Tailear pattern wheel was pi 
pulling trains of suburban type. PX 
quicker and steadier than steam of 
in starting and stopping. May be 
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‘NB BOOKLET 
_ “Investors’ Reference” 
1921-1922 
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ee essen- 
prominent 
whose securities 


Containing 5 elie 
ee eee : 


Canadian Companies 
‘In order tu supply the investor with essential 
of Cansde's saterprioes, i Condensed form, the Ine 
vestors’ Re! ” of 1921-1922 has been prepared. 


We shall be glad to forward a copy to any- 
| one tatercoted in Canadian investments 


ag. you think this bas a good 


ibility and gave you a receipt you 
would be reasonably safeguarded but 
in the case of it coming to an issue it 
would probably be a question of 


stated in the receipt given would be 
important. Another point would be 
as to whether or not the bank ac- 
cepted remuneration for the service 
rendered, There is a broad point of 
law that no one is supposed to do 
something for nothing and it might 
make a difference as to the validity 
of the contract embraced in the re- 
ceipt. It would probably be more 
satisfactory under the circumstances 
to take a safety deposit box if this 
service is available. 


CAN’T BEAT EXCHANGE 

F. G. M., Toronto—J nave a life insur- 
ance policy with an English company 
maturing in December and which is pay- 
able in sterling exchange. To leave 
the funds in England it will cost me 
6% per cent. At present market price 
of English bonds could [ purchase securi- 
ties at such a discount which will net 
me sufficient to cvver my carrying costs 
in Canada? In your opinion, do you 
anticipate steriing will be quoted at 
$4.50 or better within six months to a 
year? 

We do not know of any way you 
can avoid taking the loss on exchange 
in bringing your life insurance funds 
to Canada. You could not purchase 
English bonds or Canadian bonds 
payable in London, bring them to 
Canada to sell them and thus escape 
the loss, for the market prices of all 
securities in the two countries have 
discounted the exchange factor and 
to undertake such a_ transaction 
would be the equivalent of bringing 


_| the money itsef to Canada by draft. 


The only way you can avoid the 
loss would be to leave your money in 
England until sterling rises to par 
again—a very indefinite period. In 
this case you would invest it in some 


et,| 00d security over there to give you 


higher than the bank interest rate 
while invested. If you purchased any 
of the numerous Canadian munitipa! 
or provincial issues that are held in 
London and widely traded in: there 
we do not see how you could be made 
to pay a British income tax. 

We cannot undertake to prophesy 
as to the future of exchange. It is 
up to you to decide whether or not 
you can afford to leave the money in 
England for an indefinite time, un- 
vested preferably in good Canadian 
securities payable in London or take 
the loss on exchange and bring the 


_}money to Canada. It is largely a 


year ‘or $50 more than purchase price. 
Would like to have your opinion. 
Ranch Owners, Ltd., is one of the 
projects of the Alberta Financial 
‘Brokers and little can be obtained 


more than promises. So far as any 

dividends are concerned this man 
’ | believes that if they are being paid it 
must be from collections of new cap- 
ital. 
Under these circumstances we 
would regard it as a very doubtful 
proposition from the investment 
standpoint. You say that there is 
a guarantee to resell the stock within 
one year for $50 more than the pur- 
chase price. We do not consider that 
guarantees of this kind are worth 
anything as the investor has nothing 
to enforce them. 


ENGLISH ELECTRIC 


Enquirer—Would you consider the 
stock of the English Electric Company, 
Ltd., a good buy or is it of a highly 
speculative nature? | 

The launching of the English El- 
ectric Company indicates that this 
big English concern, which ranks in 
Great Britain with the General Elec 
tric or Westinghouse in America, is 
actively entering the Canadian field. 
At the present time, of course, there 
is a limited’ demand for electrical 
equipment but the field is constantly 
expanding and demands should in- 
crease with a return of more pros- 
perous conditions industrially. Of 
course keen competition must be fac- 
ed in a field in which the Canadian 
General Electric Company is 80 
strongly entrenched but the success 
of the latter enterprise at the same 
time indicates the possibilities of the 
field and if it continues to expand 
there would seem to be no reason 
why another company should not 
succeed. As a new industrial pro- 
ject we consider that it has more than 
the usual possibilities. 


BANK’S RECEIPT FOR BONDS 

Nova Scotia—-An investor leaving 
bearer bonds with a bank for safe keep- 
ing takes a receipt for same. Is the bank 
liable in case of loss by theft or fire? 

Generally speaking we would say 
that if the bank accepted respons- 


x ett ie 


- LOANING TO A BROKER 


Davenport. { have been offered 6 per 
tent on money placed on call with —— 

Co., brokers, Would money placed in 
safe with this firm? In 
ering to give me 6 per cent. are they 
hoping to save one per cent, as com- 

d with a loan from the bank? Can 
do better under the circumstances with 
n opportunity to withdraw in a short 
me, say in a month? 


The Investment house mentioned 


A 
g s 


A Lowering operating 
costs and increasing 
demand for power are 
emphasizing the safety 
of principal and inter- 
est offered by seasoned 
hydro-elec Bonds. 
At present market the 

5% First Mortgage 

Bonds of Western Power 

of Canada, principal 

and interest payable in 
very attractive. 


These Bonds are adequately 
assets and 


Descriptive Circular on re- 


quest, 


Royal Securities | 
CORPORATION , 
LIMITED 

MONTREAL 


BN Yerente Halifax St. John Winnipes f 
¥ Venceuver Mew York - Lendon, Eng 


question as to how soon you require 
the money. International exchanges 
are too unsettled to allow of guess- 
work. 


MOUNT ROYAL HOTEL 

G. H., Toronte.—I have received a pro- 
eee on the Mount Royal Hotel of 

ontreal, and am considering an invest- 
ment in the 8 per cent. debentures with 
bonus of common stock being offered. 

Is the firm of W.A. Mackenzie & Com- 
pany considered reliable and what is your 
opinion of the issue? 

In view of the fact that the 8% de- 
benture: stock of the Mount Royal 
Hotel Company must be exchanged 
for preferred stock on July 1st, 1923, 
it should be regarded in the latter 
rather than the former category 
As a preferred stock, however, it 
would have the added attraction that 
being issued as a debenture during 
the period of construction dividends 
can be paid regularly without waiting 
for earnings to accumulate. The 
common stock will depend for its val- 
ue on the success of the enterprise 
and the surplus of profit available 
after the payment of fixed and other 
charges. 

While the issue could hardly be 
recommended as an absolutely “safe” 
investment it has particularly attrac- 
tive features as a high class specula- 
tion—a business man’s investment. 
It is argued that there is a good 
opening for a hotel of this class in 
Montreal and this would seem to be 
well supported by prevailing condi- 
tions and the large tourist and con- 
vention traffic which that city is en- 
joying. With a continuation of such 
business success would seem to be 
assured. Good management is also 
assured in view of the success of the 
United Hotels Company both in the 
United States and Canada. The pos- 
sibility of changed conditions or a 
period of depresion would, however, 
have to be taken into consideration. 

Exception has been taken to a ref- 
erence to the liquor traffic made in a 
reply to a previous inquiry. In this 
connection it may be explained that 
it was the general tourist traffic in 
the city which was referred to. Bev- 
erage profits play a small part in the 
company’s estimated revenue which 
is on the basis of returns from the 
hotel proper and is claimed to be 
very conservative in view of statis- 
tics regarding the present hotel ac- 
commodation in the city. 

The investment house of W. A. 
MacKenzie & Company rangs with 
the most conservative and reliable in 
Canada. 


Germany is employing 1,200,000 men 
on her railways, one-half of whom are 
superfluous or cripples or practical pen- 
sioners. But German labor unions may 
insist that they remain They Se oe 

n e 
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CANADA’S TRADE OUTLOOK 
WITH TROPICAL AMERICA 


One of the Best Markets in_ the World Awaiting the 
Canadian Farmer and Manufacturer— 
Must Wake Up 


From Our Own 

WASHINGTON—When some 20 
years ago, there was planned by far- 
visioned men under Roosevelt a great 
Pan-American trade expansion, few 
Canadians know that Elihu Root— 
one of the greatest and best Foreign 
Secretaries the United States have 
had in all their history—insisted that 
a place should be made for Canada 
in that Pan-American trade expan- 
sion, 

Canada’s coat of arms was includ- 
ed in the coat of arms of the Pan- 
American Union. A beautiful Cana- 
dian chair was carved for Canada’s 
commissioner to the Pan-American 
Board of Governors and a Canadian 
scene was executed in bronze for the 
beautiful frieze that decorates that 
most beautiful of all public buildings 
in Washington. 

Sooner or later Root foresaw with 
a clairvoyant vision for which he was 
famous, that a vast empire in the 
temperate zone would find a wonder- 
ful trade market in the tropical zone. 
Sooner or later, the tropical zone 
would find a wonderful trade with 
the empire in the north temperate 
zone. There could be no conflict of in- 
terests. What Canada grows, the trop- 
ics can’t grow and must have. What 
the tropics grow, Canada can’t grow 
and must have. I am not speaking of 
Argentina, which being in a temver- 
ate zone, grows largely what Canada 
grows, and ridiculously enouch is to- 
day the Latin-American country with 
which Canada does her second largest 
trade. Cuba at time of writing is the 
only Latin-American country doing a 
larger trade with Canada than Argen- 
tina; and that is for temporary rea- 
sons, which are another story. 

Please. get out of your head the 
idea that the Pan-American Union im- 
vlies any sovereignty. It doesn’t., It 
implies only trade exnansion and in- 
ternational understanding. The United 
States do nat want a foot of Pan- 
American territory in tropical or 
South America. Cuba was given her 
freedom because the United States 
did not want Cuba. Mexico has not 
been occupied in the last twelve ter- 
rible, turbulent years because the Un- 
ited States did not want to be drawn 
into permanent occupation. 

Why then. has the Canadian chair 
among the Board of Governors to the 
Pan-American Union remained unoc- 
cupied for twenty years, tucked away 
in a cellar storeroom? 

I could answer that question if I 
wanted to, and the answer would of- 
fend manv British re-exporters and 
many American re-exporters, who to- 
day import Canada’s products. both 
farm and factory, at basic bottom 
vrice and then re-exvort at colossal, 
unbelievable profit to themselves. 


Canada’s Stupid Inertia 

The presen! stunid ijvertio of Can- 
ada to Pan-American trade _ gives 
these foreien re-exvorters the cream 
of the profits. while Carada gets the 
skim milk—very skim, very skimn. 
very blue and diluted. indeed. hardlv 
vaying costs. which has given Pan- 
American trade a poor repute with 
Canada. 

Now I hear a how! of objections. 

Canada is the greatest countrv on 
earth to depreciate and dam and damn 
her own trade possibilities. Here are 
the objections. 

How can you advocate Pan-Ameri- 
can trade— 

(1) in the face of what almost 
hannened one of the largest bankine 
institutions in the United States. when 
only terrific and auick action prevent- 
ed as bad a smash as swent over the 
finances of the world in 1898? 

(2) in the face of the turbulent con- 
ditions in Latin-America? 

(8) in the face of the losses that 
oecurred to Canadian investors in 
Mexico? 

(4. in the face of the condemna- 
tion of such trade by one large Cana- 
dian bank? 

I pronose to answer those objections 
with facts: 

The hig New York institution which 
nearlv smashed over South American 
trade last summer, did not cet into its 
risky vosition throuch Latin-Americs 
tut through financing ar groun of 
foreign traders. who seemed to think 
the war and the war hoom would last 
forever. One grouv of these foreion 
traders since ‘gone in the hands of 
receivers. who will prohablv receive 
10 to 20 cents on the dollar. began on 
a shoe string of $4.000. selline motore 
the first year of the war. If thev had 
stopned a vear before the war stov- 
ved, they would have stood clear gains 
in millions, but they kevt exvandine 
literally drunk with the wine of the 
profiteer, and fate has a little wav of 
putting a crimp in that kind of auick 
credits, because their names were so 


bir in the banking world. 
Now, what happened was this: 


When the war stonped, the ware- 
houses of every Atlantic port from 


Correspondent 


Baltimore and Charleston to New 
York and Boston, were crowded with 
exports of these foreign traders, wool, 
copper, canned meats, motors, cotton, 
wheat, flour, steel. Said the gamblers: 
“But Europe rebuilding from shatter- 
| ed foundations will need these things 
| just the same if we can hold them and 
pay storage and interest charges.” 
Exchange’s Influence 

So they paid storage and interest 
charges and the stored exports ate 
their heads off for a solid year to 
1920 held fictitiously at the war price 
level. That is one reason inflation 
lasted a year after the war. Europe 
was literally scoured by American 
salesmen trying to sell these goods; 
and they did get orders for them, 
when something happened with a most 
awful wallop. Exchange slumped. It 
slumped down so far in sterling and 


francs ard marks—I remember I was) - 


very often having dinner with a for- 
eign banker at the time, who saw his 
family fortune going to zero unless he 
could change his francs into dollars— 
that people began to wonder’ if ex- 
change had any bottom, except Euro- 
pean bankruptcy and repudiation. 

Orders were cancelled in a panic, in 
a flood, by Europe. The stored goods 
had now ‘been eating their heads off 
for a year and a half. The gamblers 
took fright. Their shares began to 
tumble on the Stock Exchange. In a 
desperate effort to save whe could 
and what could, they rushed their 
salesmen to Latin-America. You re- 
call the lovely propaganda of lies in 
press and books about the chances for 
trade in Mexico? Well, they got 
Latin-American orders all right and 
rushed the goods out to South Ameri- 
can and Mexican ports, freight pre- 
paid; for the South American and 
Mexican lines could guess ahead what 
was going to hapven. So could a cyni- 
cal philosopher observing things from 
Mars. What were these exporters 
thinking about? 

Unloading Losses t 

They weren’t thinking. They were 
frantic to unload losses and get the 
goods off their hands to pay storage, 
interest, freight charges; and the 
silks*and the motors and all the rest 
landed in Latin-America just at. the 
nice psychological moment that ex- 
change fell with a wallop in South 
America; and South American im- 
porters couldn’t honor the sight drafts 
that had been discounted through Am- 
erican banks. They were cancelling or- 
ders, while shipments were in tran- 
sit. Many were bankrupt before the 
goods landed; but landed those goods 
were; for the steamships were not go- 
ing to carry those exports back with- 
out freight prepaid; and thousands, 
yes, millions, of dollars worth of these 
goods were unloaded to rot on the 
vacant lots near docks, for there was 
no one to pay the freight back and 
no one to store the goods and no one 
to buy except at bankrupt prices. 

But the piper had to be paid. The 
discounted notes came due; and the 
panic of July 1921 hit New York be- 
tween the eyes. , 

That is the first objection answer- 
ed. 
Things have mended since. Ex- 
change has improved. Latin-America 
is now shipping to Europe. Crop’ re- 
turns—coffee, sugar, wheat from Ar- 
gentina, began moving to Europe; and 
the damaged goods—the machinery 
and silks very much damaged, indeed, 
have been bought up, but not, not at 
all, at the war prices. 

That catastrophe was surely the ef- 
fect of a gamblers’ coup, which failed. 

Canada is not aiming at a gamblers’ 
trade, but a steady year in, and year 
out, exchange of products. 

Objection the second and third and 
fourth are simpler still. 

Mexico has been turbulent for 
twelve years; but her course is run. 
She is learning and has learned the 
hardest of all lessons—you can’t 
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Montreal: 17 St. John Street 
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smash other fellows’ property with- 
out ultimately smashing -your own. 
You can’t stay out of the ‘family of 
trade nations and profit from trade 
with those nations. Mexico is starving 
today and importing a million dollars’ 
worth of food a month, no import 
duty, to feed the starving. She can’t: 
get a loan till she redeems herself 
by a trade treaty to make good the 
losses of confiscated foreign property 
and to pay all defaulted bonds and in- 
terest on, obligations. When she does 
that, the United States will pledge 
her a loan to set her on her feet. 
Obregon knows this; but the reds have 
tied his hands. Drought has reduced 
Northern Mexico to desperation. No 
use distributing foreigh owned lands 
for people to starve on. Unless the 
Mexican Government can help its 
starving people—and that within a 
year—Obregon and the reds, who have 
tied his hands in spite of himself— 
will, like Carranza, be torn to pieces 
by bloody hands. 

Another point: Mexico is not typical 
of the rest of tropical America. Her 
intelligent leaders fled the revolu- 
tions, which became revolutions. That 
left 150,000 to 200,000 half breeds or 
Mestizos, who rule, and the poor peons 
whose condition is a starving destitute 
tragedy—nine millions of them. In 
the rest of tropical America—with the 
exception of Colombia and Nicaragua, 
which are a story by themselves—the 
intelligent, educated Spanish are the 
leaders, men of property and brains 
whatever their other faults. The In- 
dians do not rule. They, in fact, neith- 
er read nor write, and care not a 
centavo for politics. They have enough 
to eat and enough to wear and that 
is all they care. The mestizo popula- 
tion is small and does not count and 
has no leadership; so the turbulent 
factors do not disrupt the rest of tro- 
pical America as they destroyed Mex- 
ico. Also the rest of tropical America 
has not a great non-productive rain- 
less desert, like Mexico, where star- 
vation drives a wandering population 
into banditry and revolution, till for- 
eign capital opens mining develop- 
ment, irrigation projects and factor- 
ies. The rest of tropical America, the 
poorest can plan a banana ranch once 
in seven years and reap a crop & 
month with enough to eat. 

Elihu Root’s fore-vision still holds. 
Tropical: America is still Canada’s 
logical. market. Of this, I shall give 
details in my next. 


Attractive Interest Rates 


for Long Periods 


Government and Municipal Bonds can be pur- 
chased to-day to yield higher interest rates 
than have prevailed—excepting for short 


periods—for many years. 


Our current list 


contains a wide selection-— both long and 
short term—~yielding from 5.75% to 6.90%. 
By purchasing from this list investors can 
assure themselves of substantial interest 
returns for periods ranging from one to forty 
years, according to their requirements. 
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North Trail Gold Mines, Limited 


Write for information. 


14 St. John Street, Montreal, Quebec. 
Phones: Main 25 and Main 8506. 


Insure Your InVestments 


An industrial security is sound provided: 


1. The Company deals in a product for which there 
is an assured and increasing demand. 


2. The Company is a going concern as distinguish- 
ed from a new promotion enterprise. 


3. The officers.and directors of the Company are 
men of unquestioned integrity and recognized 
ability. 


4..The total value of the Company’s property af- 
fords ample protection for the investment, and 
sufficient surplus to assure dividends, 


5. The Company shows earnings sufficient to meet 
interest or dividend charges through periods of 
prosperity or depression. 


The above requisites are emphasized 
to a marked degree in the 


English Electric Company 
of Canada, Limitéd 


The 8% Cumulative Preference Stock, which carries the 
substantial bonus of 40% Common, will stand the test 
of thorough examination from every angle. 


* t 
No industry forms a sounder basis for an industrial in- 
vestment than ‘the electrical manufacturing industry. 


é ‘ “Write for full perevees to 
~ Gnadian Debentures 
Corporation 


Limited 
Established 1910 


st East TORONTO 
Phone Adelaide 6956 


56 King 


THE FINANCIAL. POST 


OF THE BOND MARKET| == 


PURPOSE OF BOND 


a 


but for the investor. who is 
for a-speculative opportunity many 


SPECULATING IN 
POSSIBLE f these i will stand a good deal 
BONDS 6 of aan sores and still indicate 


IN SOME ISSUES} coo: possivtties | 


Publie Utility 
Can. Lt. & Power, 5’s, 1949 - 


9. = eae 
-» 5’s, 19382 9. a 
Mtl. Water & Pow, 5's, 1982 9-40 And Frequency of Borrow 
Industrial 1000 ing is Another Factor in 
’ 


Steel, 5's, 1962. +d a 
hod Sugar, 7's, 1088.. 10.65 Determining Prices 
A U.S.A. OPINION 


King Edw. Hotel, 7's, 1938 9.15 
INVESTORS TRADING 
Public Ownership Bonds Evi-| {i 
dently Not as Highly Re- | mi) 


Man Who Wants a Chance 
For Capital Accretion 


Has Opportunity 
. HIGH YIELD BONDS .. 


They Have Not All the Ele- 


ments of Absolute Safety 
But Some People May 
Prefer Them 


THEIR WAR LOAN 5’s 
garded On Other Side 


The 1987 New York Payment 
Bonds Exchanged for Same 
Year Victories Of the Line 


Still further exchanges of 1937 


In theory bonds--as with first mort- | War Loan bonds for the Victory Loan In the United States. even more 


| : ‘ than in this country the purpose for . 
|| $4ges—are investments that have the |issue due in the same year are re-| "|. 7 
l}|utmost safety inherent in them. Yet ported by bond men and it is evident Which a bond issue is made affects 


there are bonds and other bonds and |that the total of the first issue still its marketability. This has been| — 


ithe purchase of many bonds traded |in the hands of Canadian investors is evident recently.. Bonds issued 
}|in on the market to-day and offered |¢rowing much smaller. 


The ’37 war the various States of the Union to 
quite widely to investors is more |loan issue was brought out in March cae a s ~~ nie 
speculative than the purchase of|1917 and was made payable in the arm du ne ] eee 

many good preferred stocks and some | United States, with a coupon rate of bro hk thee edo a — 
mon stocks. And in many cases a|5 per cent. The Victory loan issue cae t th “wal —e = 
yield is offered on these bonds to|was made in November, 1917, and ‘sea Pisa Remgeati ae 
compensate to some extent for the|with the bonds bear 5% per cent in- This. : ccae saldlens ’ bonus 
loss of a part of the safety that the |terest payable in Canada only. oe eee 

average investor in bonds requires| When the advisa 

and which makes them worth the at- 


ed by students of economics as high- 
a safe reserve of seasoned securities | vears ago there was an opportunity as 
and is frankly out for a higher return |for the investor to make a small ae development. There are other 
and speculative possibilities. margin of profit on his capital in the = 

The purchase of such bonds be-|tTansaction. Now that opportunity A Case for Thought 

cause they are speculative is certain-|5®8 gone but the exchange is still] There is a point here of , 
ly not to be condemned when the|®¢visable. The war loan bonds will | for proviness ont meee 
purchaser is in a position to take |Ting about $102.25 net in Canadian | palities to ponder over if ante to 
some chances and gives his purchase |fnds and the investor will have a sell bonds in the United pre De- 
the same consideration of all fund-|"@Y $102.80 or thereabouts for spite recent assurance of Finance 
mentals that he would give to the | Victory bonds. Adding commissions |Commissioner Geo. H. Ross of the City 


i i is |of T elty 
purehase of a stock of raw material |to have this difference the net loss oronto that the bonds of his 
for his factory or a site for ie bane, around one and a half points. In ex-/are highly in Mew’ You! 


Th h for this loss the investor gets | hecause of the city’s wide activities in 
The word “speculation” change for : m . 

have a very unsavory eo act a 5% per cent coupon rate as against the field of public ownership it is a 
it seems out of place when applied |® 5 per cent. rate. The 5 per cent is |fact that American investment hous- 
to bonds. But there is nothing we|?#yable in American funds, of course,/es are rather inclined to look with 
do in our daily life that has not spec-|but taking a long range view aoe disfavor 

ulative features. henefit is not likely to continue 


liek 'y we in Sa uaa en the fact 

ju wi 

securities that are’ selling bereach |issue is likely to advance further 
their real value, with a view to tak-|than any other of the bonds in | purposes, . 
ing a profit on an impending rise.|gToup, owing to the tremendous de-| Another factor that nters i 
If speculation were taken to mean|™and for this maturity from invest-|sale of a bond issué as 
any form of transaction which con-|°TS of large incomes. 


LD 
templates in addition to income re- NEW INVESTMENT HOUSE sor ee 


turn a further return through accre- : ‘ 
tion of principal,as one writer has| Peard and Company is the name of |A municipality or 
defined it, it will be seen that most|a new investment securities house |only occasional bo 
investors are speculating to some de-|which has been organized ‘in Toronto, lits debt down to the 
gree. having interested in : = er ing te * met _— ¥ 2 
substantial Canadian business it sells sa rece 
Why Some Bonds are Low The president and general man-/good price. The State of 
If bonds are the safest of invest-|ager of the company is Frank F./few weeks ago, to mention a 
ments—as many shrewd investors|Peard, who was in business in To-|outstanding example, sold its 
would rank them—why is it that|,+onto for many years before the war |bond issue in many years—fifty 
many bonds sell at low prices? There|and has since been active in financial |it was stated—and received a 
are many reasons. Companies issu-|vircles on the other side of the line. /that enabled it to borrow upon a 
ing bonds may suffer great losses in is of 4.60 per cent while other 
earning power through causes over were paying over 5.00 per cent. and 
which they have no control--exchange, the size and stability of the state 
development of local sentiment, such itself was not the only reason for the 
as for public ownership, a war, an good sale. 
extended strike, etc. They may An American Opinion 


meet with a period of depression due ‘ been 
to inexperienced management, to a ~ 1 year ago Yield/ | artes ee — this 
mistaken policy, or “cut throat” com-| War Loan (1931) .. .. 6.15 eee rey. ae 
sat War Loan (1937 5. 4.80} year” said the head of a large Ameri- 
petition. Any of these factors se! vitteries (1988) .< +. <- 5.47/can investment banking corporation 
apt to affect the ability of a company | victories CNG oe FS as 5.74|+9 THE FINANCIAL POST this week. 
to earn profits on the usual scale and | Victories (1987) .. .. .- 5 5.27 His h by. th paggpeonaessiin ss 
it may be necessary often to pass| Alberta... .... ++ ++ -: — 1s house by the way e 
dividends on the preferred shares, | S#8katchewan .. .. ... ¢. twelve month period _ re = e 
and either forego interest on bonds PROVINCIAL BONDS adian municipal bonds ane 
; Quebec 6.00 American house. “But now we are’ 
temporarily or earn such a small | Wanitoba .. .. .. -: beginning to wonder about. all the 
margin of profit above that interest | British Omens. nl isauen. they. have sold and: chest ‘all 


that investors will worry. All of | Ontario..... ‘ ¢ 

these elements will affect the market- MUNICIPAL BONDS the publicly-owned enterprises they 

ability of a company’s securities and| Toronto .. .. .. .. .. 6.865 have started. If that city and that 

conditions affecting other companies | Winnipeg .. .- -- «+. 6.25 province keep on borrowing the way 

in a group will also affect the bonds PUBLIC UTILITIES they have been doing we will not 
want their bonds at any price.” Other 


f that i i +4. | Cedar Rapids .. .. .. -. 6.12 
ma iy ee re ‘|provinces and cities that have been 


sound Montreal Tramways... .. 7.80 
heavy borrowers were also mention- 
ed 


BOND BAROMETER 


Yields on Representative Bonds in the 
- Present Market. 


INDUSTRIALS 
Many of these factors are beyond 8} «gtee] of Canada 


company’s control and many of them | ominion Iron .. .. . 
are temporary. The keen observer | Asbestos .. .. .. .- -: 
of economic conditions who is able to ee Bread.. .. +. . 
* sas enmans .. - ee 

analyze a company’s earning position 

will find in these movements his op-| *Payable in N.Y. funds. ratte al iderati 
portunities for a sane speculative| Taxable. worthy of consideration. 
bond purchase. It is not argued that 

every bond is selling at a low price 


and a high yield will return 100 cents BOND MOVEMENTS OF THE WEEK 


on the dollar to the investor. To Int. Rate iRange 1921 Latest Price Week End. Nov 29 
mention but one outstanding example} BONDS— Rate Year Yield High Low Ask Bid High Low Sales 
the Colorado Midland Railway Comp-| Asbestos .. ... 80 - " 76% 76 $19,200 
any issued in 1897 first mortgage | Cod" Rapids - 940 5. Mh 

' fifty year, four per cent gold bonds| pom. Cotton .. i 

to the amount of approximately $10,-| Dom. Glass ... 

000,000. In 1906 the bonds sold at} Lake of Woods 

80, or $800 per $1,000 bond. In 1917| Lyall, Cons... 

the property was sold under fore-| Mont’! Sep. '23 

closure and the bondholders received | Mont’l, Dec. '22 

$8.55 per $1,000 bond for their hold-| Penman’s .. .. 

ings. This is of course an extreme ier a as <S 
case. Canadian investors have not or Paulo aes 
joften lost on investments in bonds.| Snan River .. 
a number of industrial, pyblic ut- Warissaae “ 
ility and railway bonds in default | \.* a 
in Canada is very small. a eee 


Be: 
Some Higher Yield Issues ene Nee ek. ss 
Listed below are a number of typ- : De na cout 
ical bonds that are selling at very low} Do. (1994) |. 
prices to offer an extremely high| Do., (1927) .. 
yield. It is not recommended that 
any of them be bought; in fact some 


That is the American bond man’s 
opinion. If it is representative of 
the feeling of those who help to sup- 
ply capital for Canada it is at least 


% % 70 72 70 
96.25 92.00 96.10 95.90 96.10 95.50 
96.50 90.05 96.00 96.50 95.50 
102.35 94 50 102.25 102.35 100.00 


6.12 99.50 95.50 98.95 98.85.99.15 98.50 
6.10 98.40 94.9% 98.20 98.10 98.40 97.65 
5.55.101.00 95.25 99.80 101.00 99.50 
Do., (1938) .. 5.47 101.80 95.12 100.40 100.30 101.20 100.00 1,191,750 
Do., (1984) .. 1984 65.74 99.45 92.25 98.00 99.10 96.80 1,083,800 
Do., (1987) .. 5% 1987 5.27104.00 96.50 108.00 102.50 108.25 100.50 371,100 
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Evident Everywhere 


This may afford an 
opportunity to sell or 
exchange present 
holdings at a profit. 


* “We Solicit Inquiries. 


Municipal 
and School 
_ Bonds 
CREDIT CANADA 
LIMITED 
Dominion Express Building 


RE-INVESTING | 


By carefully going over 
roe present list of hold- 
ngs with an investment 

specialist, some chan 

ite be suggested that 
would improve the con-. 
dition your invest. 
ments, 


The National City wrest 
pany can place before 
a broad range of o one 
ings that will enable you 
to gauge accurately the 
value of the bonds you 
purchase. We will gladly . 
send you our list. 


_ WESTERN BOND ISSUES 


Lougheed & Taylor, Limited 


ARK & C9 


Robert Cassste 


Cassels, 


Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 


Building 
TORONTO 


Direct Private Wire to New 


Province of Alberta 


6% BONDS 
Due set Oct., 1941 


To yield over 
5.80% 


CAnaba Trust (O 


4 KING ST EAST TORONTO 


Hume Cronwn-J.R.MitcHen. 
Gen Manager Mer Bond Dept 


We Specialize in Western 
Provincial, peeeieet and 
School Bo 


CALGARY, ALTA. 


W. G. H. Browne 


THE _FINANCIAL POST 


| CIVIC AND PROVINCIAL FINANCE 


QUEBEC’S ABILITY 
TO GET LARGEST 
PRICE IS SHOWN 


Local Conditions a Factor 
in Generous Bids for 
Her Bonds 


WEEK’S BOND SALES 


Municipalities Continue to 
Come Into the Bond Market 
Due to Rising 
Prices 


Quebec in one sense is the sane 
fortunate of Canadian borrowers and 
is usual.y successful in selling its 
bonds at a higher’ price than any 
other Canadian government borrow- 
er. The main reason is the fact the 
Quebec bonds can be sold to the peo- 
pie of the province at a higher price 
than the average provincial bond can 
be sold elsewhere, Quebec investors 
buy their own securities first and the 
local appeal is even more potent than 
interest yields. The solid strength of 
the province and its comparatively 

smail debt are not inconsiderable 


| factors. 


Quebec sold $4,000,000 of bonds to 


| a Montreal syndicate this week at a 


5.75 per cent. rate. They run for 


=ij}| 15 years and bear 5% per cent. inter- 


est. The high bidders were Hanson 
Brothers, Blansoeil, Ltd., United Fin- 
ancial Corporation, Harris Forbes & 
Co., National City Co., and Rene T. 
Leclere at 97.62. Tenders were: 
Hanson Bros., Beausoleil, Ltd., 
United Financial Corp., Har- 
ris Forbes & Co., National 
Wout, o ee oe a Leclerc 
ieee SOs Co., and Dominion 
Securities . a 
Fi G. Beaubieu & Co... 
sailles, Vindricaire & 
ais ee “peben- 
ture Corp. .. .. 
Hamilton’s Gea’ Price 


Hamilton waited for several 
months with several blocks of bonds 
it has had ready to sel and drew 
down a very satisfactory priec, bor- 
rowing a million and a quarter dol- 

. lars. at well under 6 per cent. 


| The _issue comprised the following 
blocks 


96.11 


$375,000 schools 6% 20 in. 
365,000 schools 6% 20 in, 
339,415 sewers 5% 20 in 
165,960 nurses’ home 6% re- 
payable 1931-1940. 


$1,235,375 


It was sold to A. E. Ames ax. 


and Aemilius Jarvis & Co., at 98.903 
about a 5.87 basis. Tenders were 
numerous, as fohows: 


A. E. Ames & Co. ren ees te 

& Company . ‘ 

Wood, Gundy & Ce. is i. 

R. C. Matthews & Co., United 
Financial Corp., and R.A. 
Daly & Co. 

Racnerns er 2c 

a 9 
Forbes & wa meep ttt 
Thompson & Co. 

Dominion Securities ‘Corp. . 

Canada Bond Corp., C. H. Bur- 
gess & Co, Gairdner, Clarke 
& Co., Dyment, Anderson & 
Co., Osler & Hammond, 
Dominion Bank, Housser, 
Wood & Ca., — Canada 
Trust Co. ef . we ** 


Another Easex Issue 
Sandwich, Detroit river town in 


97.74 


| Ontario, disposed of $174,892 of 6 


per cent. 15 and 20 instalment de- 
bentures to A. E. Ames & Co., at 
99.14 a 6.08 per cent. rate. Tenders 
were: 

A. E. Ames & Co. .. 


Wood, Gundy & Co... .. .. .. 
C. H Burgess & Co... ... 


Water District Borrows Again 


Greater Winnipeg Water District, 
which has been a heavy borrower 
since the scheme was inaugurated to 
supply Winnipeg and adjacent com- 
munities with water, sold another 
$150,000 of its bonds for the Ameri- 
can market. The bonds, which bear 
5% per cent. went to A. Jarvis & Co., 
at 105. Tenders for the American 
bonds were: 

A. Jarvis & Co... . “ 
McLeod, Young, Weir & 

and Gairdner, Clarke & Go. 

Minnesota Loan and Savi ae 


Company <8 
Wells, Dickey & "Co. TG iy pe 


Bids were also asked for the same 
bonds on the basis of Canadian pay- 
ment and those received were: 


Wood, Gundy & Co. .. .. .. 100.78 
McLeod, Young, Weir & Co. 
and eres Clarke & Co. = - 
A. E. Ames & Co. 

Bonds Voom Tascioen 


Fredricton, capital of New Brun- 
swick, sold an issue of $40,000 of 6 
per cent. four instalment bonds ta J. 
M. Robinson & Sons, at 100.25 ‘a 5.90 
per cent. rate. Tenders were: 

Wood, Gundy & Co. oes 
Eastern Securities Corp. . a's 

. Jarvis & Co. aN ky os 
Nattonel City Co. Pe eee a ee 
Royal Securities Corp . 9 
Thompson, Asaeteeag ‘& Bell 
Mackay-Mackay .. .. 97 

Newmarket Private Salé 

A. E. Ames & Co., has purchased 
provately $29,000, six per cent, 15 in- 
stalment bonds of the town of New- 
market. The proceeds of the issue 
will be used for local improvements. 

. St. John Drydocks Issue 

Aemilius Jarvis & Co., have bought 
$392,825 of bonds of the St. John 
Drydocks & Shipbuilding Co., Ltd., 
bearing 5% per cent. interest and 
maturing serially for 35 years. The 
price paid was 95.18, a 5.90 per cent, 
basis. 

Oshawa Gets Over Par 

Oshawa sold $29,000 of 20-year. 6 


LONDON WILL HAVE 
* FINANCE MANAGER 


May Have Big Bond Issue 
When Interest Rates 
Decline ine Further 


From Our Own | Own Correspondent, 

LONDON, Ont.—One of the first 
jobs of the new council is to take up 
the appointment of a civic finance 
commissioner. This will be right in 
line with the suggestion made by Dr. 
Brittain, of Toronto, head of the On- 
tario Municipal Research Bureau, at 
a recent conference of all local civic 
spending bodies. Dr. Brittain potnt- 
ed out that in City Treasurer James 
Bell this city has an officia! eminent- 
ly qualified ‘to act as finance commis- 
sioner and that he could suggest no 
one better for the position. There is 
little doubt that a plan will be work- 
ed out shortly by which Mr. Bell 
wil become director of finances for 
the city. A proposal to appoint a 
committee from various departments 
to act with him as an advisory board 
will also be considered. 

By uniting all civic spending under 
one hand it is beieved that efficiency 
will be greatly increased and that a 


per cent. bonds to C. H. Burgess & | really worth while sum of money wi.l 
Co., at 100.26, a basis of slightly un- | be saved annually. Under the present 


der 6 per cent. 


MORE MUNICIPALITIES 
WILL BE BORROWERS 


And Some Cities Now Financ- 
ing at Short Terms Will 
Borrow Permanently 


Much more extensive borrowing by 
mnuicipalities is looked for as a re- 
sult of the very decided improvement 
in the bond market. The attraction 
of better prices than have prevailed 
for many months is bound to bring 
into the market cities and towns that 


have conservatively hesitated to pay | 


more 6 per cent. for money. This 
week the sale of a million and a 
quarter dollars of bonds by the City 
of Hamilton was recorded. Many of 
these bonds have been ready for the 
market for the best part of a year 
but City Treasurer W. J. Davis of 
Hamilton, has watched market move- 
ments closely and did not offer his 
debentures until he -was prepared to 
dispose of all issues at once and at a 
good price. 

London is a city that has deliber- 
ately avoided selling long term bonds 
at the high rates prevailing during 
the past two years. It: has around 


‘1 $3,500,000 of unsold debentures which 


will be disposed of when interest 
nates decline and which are now be- 
ing used as collateral security for 
short term loans. 

Bond men fully expect that the 
present movement will. bring into the 
borrowing market many of these 


municipalities that have been adopt- 
ing short term financing methods. 


Tenders and By-Laws 


Dec. 3, Barton Township.—$14,692, 6% 
20-year; rid 6% 10-year improve- 
ment ‘bonds. z E. Bryant, Township 
Clerk, room 1, Court House, Hamilton. 

Dec, 3, Sandwich—$185,000, 6%%, 30- 
gy? separate ane debentures, Albert 

Genest, Sec. R. C. Separate School 
Pe Stndwich.. 

rt—-$36,000, 6%, 


, Prince _ 
se instal’: «3 $75,000, 7%, 20-instal. deben- 
oods, City Clerk, Prince 
Rupert. 


tures, E. A. W 

Dec. 8. Calgary—$40,000, ee genet i 
sinking fund depventures. ercer, 
City ae 

, Ontario Count mr Genes, Bt 
one ” debentures. Kay, 
County Treasurer, Whitb Dy. 

BY-LAWS TO BE VOTED ON 

Dec. 5, London, Ont.—$160,000 for 
construction of a dam. 

Jan. 2, Hamilton.—$75,000 for erec- 
tion of stalls in market. 

Jan. 2, Windsor.—$200,000 for widen- 
ing Sandwich street, $125,000 for pur- 
chase of parks; $12,000 for flusher for 
— cleaning. 

Jan. 2, Stratford—$99,000 for hospi- 
tal purposes; - $7,000 for widening 
bridge. 

Dec. 8, Grimsby—$15,000 for loan to 
the Arena, Ltd. 

DEBENTURE NOTES 

PORT CREDIT.—It is likely that 
citizens of Port Credit will vote on a 
by-law at the next municipal elections 
to spend $75,000 on constructing a 
municipal water system.’ 

SASKATCHEWAN 

The following is a list of authoriza- 
tions granted by the local oa 
board from November 12th, to Novem- 
ber 19th, 1921. 

SCHOOLS:—KVivoshein, $1,000; Carls- 
bad, $560; Stranraer, $4,500. 

RURAL TELEPHONES: — Nipawin, 
$24,000; Parkdale, $9,000; Meskanaw, 
$2,100; Denzil, $7,800; Ethelton, $1,600; 
Roll $8,950; Hyas, $7,140; Ingleside $4,- 
100; Ebenezer, $8,900; Biggar North- 
ern, $15,000, 


system separate treasury depart- 
ments are maintained by the Board 
of Education, London Railway Com- 
mission, public library board, public 
utitities and the city itself. City 
Treasurer Bell is treasurer of most 
of these and in addition is treasurer 
for the London Housing Commission 
and the Victoria Hospital Trust. 

At the City hall it was pointed out 
to FINANCIAL POST, that London 
is now within $2,131,541 ofits bor- 
rowing limit for’ public improve- 
ments. The debenture debt now 
stands at $12,471,298.98. This amount 
includes $700,000 of housing com- 
mission debentures and $3,500,650 of 
debentures which were authorized 
but not sold. The local improve- 
ment debt is now $1,359,752,72. 

In connection with London’s $3,500,- 
000 of unsold debentures the plan is 


We Own and Offer 
United Counties of 


Stormont, Dundas and | 
Glengarry 


644% 
BONDS 


Due: 2nd January, 1923-30 f 
Price varies according to maturity, 
Yielding 6.35- 25%, 


R. C. MATTHEWS & CO. 
LIMITED 


L. M. Green & Co. 


Members Toronto Stock Exchange 


INVESTMENT 
SECURITIES 


Union Bank Bldg., Toronto. 


Phone A. 743-744 


Victory Bonds 
for 


Safety - | 
Assured Interest 
Return and 
Saleability 


2 
W.L.MSKinnon & Co. 
GOVERNMENT AND MUNICIPAL BONDS 
M¢Kinnon Bldg. Toronto 
* Telephone 21.3870 

W.L.M‘Kniwon . Dean H. 


to dispose cf them when interest rates |i 


ere lower and in the meantime they 
are used as collateral seourity for 
short term loans. 


SASKATCH’N WANTS 
G.T.P. INTEREST BACK 


Ottawa Has Failed to Refund 
Payments Made by the 
Province 
From Our Own Cabteapendink, 

REGINA.—Neither May nor No- 
vember payments of interest on 
Grand Trunk Pacific branch line 
bonds guaranteed by the provincial 
Government have been refunded by 
the Federal Government, although 
these payments amounting to ap- 
proximately half a million dollars 
were promptly met’by the province at 
due date, Premier Martin dec:ares 
he cannot understand why the Ottawa 
authorities have not forwarded a 
cheque, in view of the fact that an 
order-in-council, authorizing pay- 
ments of interest falling due, was 
passed by the Federal government 
in August last. 

While the Federal Government has 
allowed the provincial government in- 
terest on advances made by the lat- 
ter to cover the payments from the 
time they fell due and were paid until 
such time as a cheque was forthcom- 
ing from the Dominion treasury, the 
intdrest allowed was only 4% per 
cent. or the amount carried by the 
bonds themselves. 

The question of securing these ar- 
rears from the Federal Government 
‘is receiving the attention of the pro- 
vincial government and will probably 
be the subject of further represen- 
tations to the Ottawa authorities im- 
mediately. 


GET MONEY IN 


Regina Has Two Tax Sales — Much 
“Boom” . Land 


From Our Own Correspondent, 

REGINA.—As a result of two tax 
sales held under the direction of the 
city assessor’s department last week, 
the civic coffers are now enriched ap- 
proximateiy $105,000. Of the lands 
thus acquired by the city however 
about. 75 per cent. is property in- 
cluded in the original city limits and 
will probably be redeemed within the 
two years allowed for that purpose. 
The remainder of the land is sub- 
division property—a reminder of the 
boom days—much of which will prob- 
ab.y lapse to the city. 


WEEKLY RECORD ¢ OF GOVERNMENT AND MUNICIPAL BOND SALES 


DATE— 
. 28—Hamilton .. .. .. 
. 80—Sandwich .. .. 


. 26—Grt. Wpg. Water a - Etiee 


. 26—Fredericton .. 


, 26—Newmarket ef Pe 
. 2—Quebec .. «1.1 ee ee oe 


. 22—St. John Drydock . 


SOLD TO— 
A. E. reo illas oe dhe fre ee oh 
A. E Ames & Co. 
A. Jarvis & Co. .. se Se ‘ss 
J. M. Robinson & Sons Seerss 
A. E. Ames & Co, .. .. «2 oe > 
P ROVINCIAL 
Hanson Bros. Syndicate .. 
A. Jarvis & Co... .. ++. 
* Payable N. Y. 


eee sige 


Rate Term Amount Price Basis 


: & 6% var. $1,235,375 98.908 oan 


% 16 & 20 174,892 99.14 
150,000*105 
6 % 4 in. 40,000 100.25 5.90 


6 % 16 in. 29,0uu 
5%% 15 yr. 4,000,000 97.62 5.75 
5%% 35 in. 392,825 95.13 5.90 


We own and offer 


City of Regina Pub- 
lic School District 6 
144% Bonds due Feb- 
ruary 1951. 


Price 103.34 
to yield 
64% 


Edward Cronyn & Co. 


Members Toronto Stock Exchange 
Cronyn Bidg., Bay St., Toronto . 


High Grade 


Quebec Municipal 
Industrial Bonds 


French Government 
Issues 


L. G. Beaubien & Co. 


Members Montreal Stock 
Exchange 


50 Notre Dame St. West, Montreal 


Branch Offices: 


Paris _ Quebec Three Rivers 
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SEA SLED CO., LTD. 


Ordinary Stock 
Par —— 


No Bonds or Preferred Stock 
ahead of these shares 


Price $25 per share 


Write for full details. 


BALFOUR, WHITE 
SX FOMPANV 


186 St. James St., Montreal 
6 Jordan 8t., Toronto 
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Purchase by Otto H. Kahn of 26 
works of art by modern French artists 
to be disseminated to museums through- 
out United States in name of Committee 
on the Diffusion of Modern Art. 
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OUR GOLDEN JUBILEE 
1871 - 1921 
FIFTY YEARS OF SERVICE 


Sun Life Assurance Company of Canada 


MERCHANTS CASUALTY COMPANY - 


Our Premier Policy is unlimited and without restrictions. Covers 
all diseases and all accidents. Full information on request. 


* —. H. McWhirter, Prov., Manager, 
‘Royal Bank Bldg, 


Automobile Insurance at Non-Tariff Rates.. Full Coverages. 


R. C. Sanborn Co. 


GENERAL AGENTS 


a. 


of Readers 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN, 


A Canadian Company Investing Its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST. W. W. H. George, Superintendent of Agencies 


The Three Great Reasons Why 


protect THE from the financial distress that would follow 
* Boe tae Coasshela. fo after all the ultimate motive 


THE BUSINESS of the assured which would be strained 
in the event of his death is the second big reason for Life 


rd relief 1 the assured’s OLD AGE by means of endowment policies 
timaelt after © term of years is the third great “Reason Why.” 
many special tures introduced by com 
ee caspase hinest ovisiesheh. Mutual life 
new features that are approved—But its primary pur- 
of ‘sound Life Insurance for the least | 


— BE A MUTUALIST — 
LIFE ASSURANCE COMPANY OF CANADA, 
- ONTARIO. 


INVEST YOUR SAVINGS 


In a 54% DEBENTURE of 
544% The Great West Permanent 
Loan Company 
Interest 


SECURITY 
Return 


—— OFFICE, WINNIPEG ce 
ches oronto Calgary Edmon in 
OrOne encouver” Vieterie” Edinburgh, Scotland 


CANADA PERMANENT MORTGAGE CORPORATION 
Quarterly Dividend. 


Notice is hereby given that a Dividend of THREE PER CENT. for the cur- 
rent quarter being at the rate of . 


TWELVE PER CENT. PER ANNUM 


on the paid up Capital Stock of the Corporation, has been declared and that 
the same will be payable t 


TUESDAY, THE THIRD DAY OF JANUARY 


next, to Shareholders of record at the close of business on the Fifteenth day of 
December. 
By order of the Board. 


GEORGE H. SMITH, 
Toronto, November 28rd, 1921. 


Assistant General Manager. 


When selecting « Trust Company as an'Executor, choose one whose fixed policy 


FINANCIAL ASSISTANCE 


to Estates being administered by it 
PAID-UP CAPITAL AND RESERVE - $1,212,725 


The Imperial Canadian Trust Co. 


EXLAUIUK, ADMINISTRATOR, ASSIGNEE, TRUSTEE. « £C, 


' HEAD OFFICE: WINNIPEG 
GRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY 
VANCOUVER AND VICTORIA 


THE FINANCIAL POST 


often difficult of interpretation, The] HOW AMERICANS 


cheque operators have such varied 


HEAVY INCREASE 
devi of ing, 
IN PRACTICE OF | tatsing cr otherwise altering cheques, 
that even the most cautious are’ ex- 
CRIME OF F ORGERY posed to danger of loss by this 
: means. No general ruling could ap- 


Intensified by Prolonged ply on a dispute between a depositor 


and his bank, as the case would have 
Industrial Depression— to be determined upon the individual 
Heavy Losses 


circumstances attending. 
FORGERY BOND 


Its Favorable Signs Sa 
Boston Bank ” 


From Our Own Correspondent 


eign trade field continue 
The Forgery Bond ae eo 


A forgery bond is the surest pro-| signs, Among the more 


SEE FOREIGN TRADE|| 
The Outlook is Not Without} 


BOSTON, (From the First Nation- 
al Bank)--While conditions in the for-|} 


outlook is not without some favorable || 


| tection against cheque manipulation.| recent reports are those of the Gov-|| 


Many Devices Adopted to Pre- Such a bond provides an indemnity|ernment’s trade representatives in|/ 


le for the full unt of the 1 -| South America, 
vent Gheck Manipulation— pe Bir ap ra ed gmnd's “kin which as a rule are 


Among Them Insurance of the bond for loss arising out of the previous. While no improvement is 
following circumstances: raising or| indicated in the volume of trade, the 


Some of the Features altering a cheque or draft; altering| surplus stocks of import goods are 


An ever present menace, and one, ‘he serial number or date in order to| in gradual process of distribution, 
that has only been intensified by the circumvent a “stop payment” order;| and the tone of sentiment is some- 
prolonged industrial depression| fringe the signature, or endorse-| what more hopeful. Other evidence 
through which we are passing is the| ™€™t, altering the payee’s name. The of improvement in the South and 
art of cheque manipulation. No rec- face of the bond usually approxi-| Central American situation is afford- 
ords of losses are available in Canada mates the average balance a firm or} ed by a statement of the foreign 
but police and newspaper reports| 2" individual carries .in the bank over) credit executive committee of the 


indicate that tivated by|# Period of months. The insurance|National Association of Credit Men, 
a oe air tr daira: pune company usually stipulates in the showing an increase in the number 
prepared by the American Bankers’ bond the maximum time after the|of inquiries since the middle of last 
Association indicate the extent of the| discovery of loss in which a report month. It is Stated that 55 
growth of this form of crime. Record-| *® the company must be made. 
ed losses in the Eastern States in This period of grace does not us-| reports on firms abroad were regard- 
1900 reached $500,000; in 1906, $5,- yan —— es than five One ing new orders placed in this coun- 
000,000; in 1911, $15,000,000; in 1913, | OF@¢T e company may have 
$23,000,000, in ae $30,000,000 and! every facility for investigating the dications have pointed to a 
in 1920, $50,000,000. This undoubted-| crime. The bond does not become op- of new orders as coming from M 
ly represents but a fraction of the| erative if the loss is not discovered|¢o, this having been true 
losses in the section covered, as a| Within a period of three months from September, when Porto 
large number of cases never receive| the date of payment of such cheque.| second. Cuba also is 
publicity. The record for 1921 will; Our records show an unmistakable} of revival. In the Far 
show a large increase over last year’s prevalence and persistence in the} possible to find favo news, 
total, as it is only during the current| charge of forgery in all its branches; | failure of the Pekin Government . 
year that the unemployment problem | Tepresenting a loss to various con- meet its loan in this 

has become acute. The opinion has|cerns of many thousands of dollars|November Ist, and 
been expressed that in Canada the| annually. Forgery is usually the| another obligation the 
actual number of cases in proportion| work of a very clever type of crim-| month, unfavorably 

to population is even greater than in| inal who has made a study of the) situation with 
the United States. Reports show an| manipulation of cheques and who has ed increasing 
increase in the number of convictions| everything at his finger-tips before|in August and September, which 
for cheque manipulation for the year undertaking his new venture. Such to 
ending September 30, last as com-| men will after conviction tell you that/ satisfactory exports of 

pared with the previous year. Sta-| it is the “easiest thing in the world” 

tistics compiled indicate the great|and that they never had got money|the exports 

prevalence of this form of crime. It|so easily before in their lives. They| been about / 
has been computed that before the| also say that the authorities have the| from China have increased. 
war for every fire there were three| greatest difficulty in proving their| foreign markets influence 
burglaries, and ten forgeries for| identity and that many charges are/man competition 

every burglary; after the war for one| dropped on this account. I believe this| for example, in 

fire, seven burglaries, and twenty-| and can quite see how difficult it| ducts, which are offered by ; 
five forgeries for every burglary. | would be for a teller to identify one/ at prices estimated at around 
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ficial has the following to say on this| The odds are 90 much in 
subject: that it is not surprising to 
Do Not Vary Your Signature such a ee Se ence of forgery. results 
A legible, idly written, si ; 
nad legible, rapidly written, ofhend sig. | LIFE INSURANCE AND npean: Wt tae at 
caten ts’ te Gene cout ottae a SUCCESSION DUTIES | tection of future reparation pay- 


exactly the same speed as the original, 


A prominent Canadian police of-| of so many with whom he deals daily.| thirds of American prices when ig- 


phe es 


vided that it does not exceed the face| more confident than for some time|} 


bit 


ments - Tie amnoulieed ttentiok of fh” 


or the quality of line will expose the) A Large Policy for This Pur-| Great Britain to set aside £50,000,000/ 


fake. Forgers usually copy the signa- 
ture of a poor or slow writer, as this 
requires less skill and gives more time 
while forging. 

Assumed oddities in one’s writing are 
end use sje oe ee 
See ee Feature used by so many bust | 000 has just been taken out by al pei -y will be called 
ness men is very easy to imitate, for it ng that this country be 
is recognized as a quaavel picture, rather Montreal man, as a provision for sue-| ypon to absorb an increasing amount 
than a aiquetare, pad one or two strokes | cession duties. He already carried) o¢ foreign goods without offsetting 
more or make but little difference | $200,000 for this purpose, and will) gamands on our own export indus- 


in the pictorial impression. One’s sig-| ; pi 
tes Sian rei cnrralg 2 Ml pobablty inven the mount |e, 
sed, they should alwa e , . ; <td cieatadiainhacsioladiie 
punt. It is a bad lan to beep chang- | latest policy is for straight life in-| New TRUST COMPANY FORMED 
ing the pen used. It is a good plan to| syrance, The demand of life insur- 
ee capitals, if it can be done! sn. on account of succession duties Application Made. for Incorporation 
- Skilful ‘As 6 Cle is one of the outstanding develop- of Ontario Equitable Trusts 
. ments of the insurance field 

Cheque operators as a class mae of the present year. More! Application’ has been made for the 
skilful and their activities extend to’ 214 more men of means are resorting incorporation of the Ontario Equit- 
a variety of forms of manipulation. to this form of protection, fully real-| able Trust Corporation, head “ett 
Of actual convictions about 40 per| izing that in the event of their death at Waterloo, with an authorized capi- 
cent. are for forgery; 10 per cent. sve their estate would probably not con-| ta] of $2,000,000. This company will 
raising eegesn 16 pet aed “4 &"| tain enough liquid or negotiable as-| transact the usual business of a trust 
tering ‘ e Seca SPUR - ; Mi sets to care for the state’s require-| and loan company, and will. operate 
a or forged endorsemen 4 4 ments, and even if such were imme-|jn close contact with the Ontario 
a werd # ssngy = enc Snc’| diately available the value of the es-| Equitable Life & Accident Co. In this 
adopted wok tw choaue writing me-| tate would deter that ex-| way the greene roo om the 
have proved wholly effective in re.| ‘ett The period of tight money, of] reciprocal operations of a life insur- 
straining the operations of cheque sine eee has = ee ance organization and a trust com- 
ruplin "Gre foaay a arene? of tome ther se pany il lan a 
pe ee eee ae Sane Life insurance as security for @|f:quitable Trust already has a large 
to recover the amount of his “Neaes mortgage loan is sometimes resorted) block of its stock subscribed.” The 
from his bank, but he must produce to in order’ to facilitate borrowing) provisional directors are Sydney C. 


pose — Security for 
Mortgage Loans 


in the next budget for payment of}{} eS 
interest on the war debt to the Un-|/ 
ited ee problem hs 
some com ons relative to 

A life insurance policy for $500,| method of payment, the inference/—= 


evidence to show that he was not at|{'0™ the bank. An instance in point) Tweed, Waterloo; J. A. Martin, Kit-|; 


fault. has occurred in Toronto recently, chener; Aloyes Cauer, Waterloo, 
The Canadian Banking Practice is ae gow — men secured a loan) Peter McArthur, Appin; J. C. Briet- 
very specific on this point, and pro-| fom! the bank of $750,000 to be used} haupt, Kitchener. The general man- 


vides that “if owing to the neglect in financing some construction work. ager will be A. J. Prest, formerly| 


of suitable precautions it is put in| When negotiations were under way| Manager of the Mortgage Depart- 
the power ute dishonest pet to| the bank stipulated that each of the/ ment and Secretary of the Mauston 
increase the amount of forgery the|™e™mbers of the borrowing organiza-| turers’ Life Insurance Company, Tor- 
customer must bear the loss between | ‘ion must carry life insurance, equal) onto, 
himself and the bank. It is no ex-|'™ the gross to the face of the loan, 
cuse for neglecting such duty for the| ‘he Policies to be made: payable to 
customer to say tat he had absolute the bank. Thus was. the bank's 
confidence in a clerk. Morse, the Am- protection made absolutely secure. 

erican authority on Banks and Bank- 
ing, expresses the same point as fol- a 
lows: “If by any act or negligence on —— More than 1,000 Toronto school 
the part of the drawer, as by so care-| One of the biggest real estate deals| teachers have taken advantage of the 
lessly writing a cheque as to render| in Hamilton this year has been nego-| convenience provided by the Toronto 
it easily open to material alteration} tiated by Robins, Limited, by which| school board, to take out life insur- 


SCHOOL TEACHERS INSURE 


School Board Pays Premiums—De- 


ducts Amount from Salaries 
HAMILTON REAL ESTATE : 


without leaving evident traces of| the old Bank of British North Amer-| ance to the amount of $1,000. The| Farm Loan Board has a tote 
school board has arranged to pay the| proximately $8,260,000 a 


such alteration, the customer has fur-| ice Building, at 12 King Street East, 
nished the opportunity for fraud| Hamilton, with a frontage of about 
which has deceived the bank, he must| 60 feet, has been taken over by a 
suffer the just consequence of his| Montreal business firm. The build- 
corn by besring the loss him-| ing is now occupied by the Bank of| the teachers’ salaries at intervals 
self, 


Montreal and the Royal Trust Co.| during the course of the r. The 
What constitutes negligence on the| The purchase price is said to have| teachers are not jecttialed to the 


part of the drawer, is a matter| been between $150,000 and $200,000. ' class of insurance they may take. 


‘complete premiums on this insurance 


the farmers 


organizations 


collections are not as 


have been in former y 


— 


ye 
co 


at the beginning of the year, deduct-| gages, Officials of the boa 
ing the amount of the premium from/ thet in common with of 
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i|6,000,000 MARK 
i) MADE BY NORTH 
ONTARIO MINES 


| 
' If Hollinger Makes Another 
| 


. ae ey , : 
Automobiles 
Dividend Declaration in 


LLS-ROYCE — 


‘(English Built) _ |] | WHAT OF NEW YEAR? 


Being Expected of Nipis- 
sing While Dome Expected 
to Make Capital Payment 


mi, If the Hollinger gold mine makes 
|| its total disbursements for the year 
4/13, by another~declaration for De- 
#;cember, the total dividends for the 
i mines of Northern Ontario for the 
sj year will pass the $6,000,000 mark. 
}|| This is about the only declaration that 
Ais yet to be expected, all the other 
imines having completed their declar- 
j||ations for this year. 


pie ate i a; The most striking feature of the 

Ristber:: 4 dividend figures is the tremendous 

ees i} |§ | falling off in the silver mine divid- 

- G. E. Gooderham & Co. pot and geysers abaya 

e. 2 'e {| # | $2,500,000. In 1920 seven mines paid 

: Raster ues gee : | i poser gy ad a year saw = 
97.105 Richme } . “ti . i | three column. Su 

7 1% Richmond Street West ¥|mines as the Mining Corporation, Mc- 

é s|Kinley-Darragh, Temiskaming, and 

5 | Beaver being missing. The first of the 

#|four is the only one working, it was 

Miclosed a good part of the year and 

j|the others all year. 

=eet'| Porcupine mines show an increase 

of $800,000 in dividends this year, the 

Hollinger jump from nine per cent. in 

, | 1920 to a dividend every four weeks 

‘| being responsible for practically the 

whole increase. Another declaration 

by Hollinger will add $246,000 to the 


total. : 
The Gold Camps 


The feature of the gold camps, 
however, was the welcome of the 
Wright-Hargreaves, of Kirkland Lake 
into the dividend class. This mine on 
November § decided to present its 
shareholders with a New Year’s gift 

lof a five per cent. dividend. It will be 
paid on January 1 to shareholders of 
record December 17, and calls for the 
disbursement of $137,500. Lake Shore 
this year bested its 1920 dividends by 
* 1$40,000. 


There is considerable speculation as 
to what the new*year will bring forth 
in the way of dividend declarations. 
In the silvers something big is ex- 
pected from Nipissing, while the 
Dome is being looked to for a capital 
repayment of one dollar per share. 

The total dividends paid by the gold 


| estimate places Amatvalte and silver,mines has now reached the 
hans aie of fw -23 at aeiieien total $115,329,226.43, the silver total 
bushels, compared with 145 923,000 being just four times what the golds 
bushels in 1920-21. seers pela, 
Final threshing returns on the cer-| The figures: ' 
——- ’ | eal crops of the Northern Hemisphere GOLDS, PORCUPINE 
of wheat in Argentine| confirm previous reports of the yield, Date 
and the outstanding feature is the de-| Mine Paid 1920 Paid 1921 Paid to 
increase of wheat and rye in|Dome .. 419,416 477,677 _ 2,897,083 
every Baropean county, com-| near SEQ AeirSir gutsy 
with the yield of 1920, excind- oA Sa ee 852,000 
and a few minor produc- Total . ee $3,975,709 $22,109,281 
co iis re Pad bo oe ae. Lake! Shove ONO M1300 400,000 
ve i 
137,500 137,500 
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Tough 
Oaks... 


Total ..$ 80,000 $ 257,500 
SILVERS * 20186 


Beaver . 60,000 .: 710,000 
Coniagas 1,100,000 200,000 10,940,000 
Kerr Lake 75,000 300,000 9,160,000 
M’kinl’y D 269,728 5,955,391 
uae C. ipsenen 5,499,867 
pis 1,140,000 
emishor - ct 


2,159,156 
$3,186,108 


Total ..$4,027,241 $1,640,000 $92,293,819 


ing .. 
Others . 


READER IN WEST 
WAS PARALYZED 
AT “POST” ARTICLE 


Continued from page 8 


free as well as dutiable, establish the 
average customs duty paid in Canada, 
and the average in the United States, 
That is another matter. That does 
not give the “protection” provided in 
either country, and it is of “protec- 
tion” that we,—and Mr. Crerar—have 
been talking. Our correspondent is 
confusing the two. His citation of 
6.38 % is meaningless. 


Textile Protection 25 Not 17 


To illustrate: for the fiscal year 
ended March 81, 1921, there were im- 
ported into Canada cotton products, 
including raw cotton, valued at $99,- 
000,000. Of this total, raw cotton 
imports were valued at $28,000,000. 
What “protection” is there to the 
Canadian textile mills in the importa- 
tion from the United States duty free 
of. $28,000,000 of raw cotton? The 
Canadian mills were protected by thr 
customs duty charged on the balance, 
manufactured goods, $71,000,000, and 
on that amount alone. For the year 
1920 the average duty charged on 
textiles, woolens, silks and cottons, 
entering Canada was 25 per cent. If 
the free goods were added to the total 
and this divided by the duty the per- 
centage, would be only 17.1, but the 
FINANCIAL POST would not at- 
tempt to argue that the protection 
provided the Canadian textile mills 
was only 17 per cent.; it is 25 per 
cent. on the average. Consequently 
although the average duty on free 
and dutiable goods combined last year 
was only 6.38 per cent. in the United 
States, the duty charged on goods 
entering averaged 16.40 per cent., 
and hence the “protection” afforded 
the United States manufacturer last 
year was simply 16.40 per cent. not 
6.38 and with the Fordney tariff, and 
any further upward revisions that 
may be made, the average for 1921 
promises to run far higher than 16.40. 


The case then resolves itself into a 
fairly self-evident proposition, as & 
comparison of the figures for the past 
twenty years will show, that the av- 
erage “protection” of American man- 
ufacturers eee greater than that 

n. 

woe im Canada and the States 
Can. US. 

- protection — 

27.4 49.6407, 

‘o 41.22” 
40.12 
40.06 
37.60 
.43 
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MERCANTILE TRUST COMPANY 


of CANADA. Limited 


CAPITAL PAID UP $500,000 
eonne ct, gazgerene 
CYRUS A. 


ViCE-PRESIDENTS 


DiRgcToRs - 
L2.-COL. W. B. MERRIV®, 


MAJ.-GEN. THE HON. & O 
MEWBRURN 


HAMILTON ONTARIO 


You Press One Button Once 
to Get Your Party on a 
STROMBERGCARLSON 
INTER-COMM-PHONE SYSTEM 


NO SWITCHBOARD OR OPERATOR 


85 McCAUL ST. TORONTO 


, 


If you only knew— 
Eee ewe?) that your good health would continue; even 


for one day— 


that twenty years from now you would be 
alive and well off— 


that your present income would remain 
secure and always available for you or your 
family— 

You might then plan your affairs accordingly. 
But to know these things is impossible. 


The Only Way’ 
ho , anticipate the capitalise 
suid pele helene ps pone aa thus make 


certain of twenty years’ progress now, by securing ip 
. good time our 


8 ie ° 
Home Protection Policy 
for $5,000 

This plan is the basis of all life insurance. 

It provides an “Estate” at the lowest net outlay it 
is possible to obtain. ey 
* Experience has proven that it offers maximum in . 
surance at minimum cost. 

The annual outlay is comparatively small, being 
&@ moderate rate per cent on the capital a eee 
according to age. The average is about 3%. 

Even these small payments are reduced by dividends.’ 

Many policyholders in the Canada Life have lived to 
draw large sums from this form of policy for their own 

use. 

Cash values are guaranteed—a fund for emergencies. 

A monthly income of $50is paid if you become totally 

permanently disabled before reaching age sixty. 

Policy continues in force while any cash value 
remains, thus preventing lapse and loss of protection. 

If it is desired to stop paying premiums any time 
after the third year, a ‘paid for” policy is issued for a 

+ proportionate amount, on which no further premi 


ums 
are 
Remember : 

A policy on your life may do much that you intend 
to do, if you live. It may pay off the mortgage, .supply 
food and clothing for your family, keep the children at 
achool and prevent a forced sale of your other property. 

It may be all that 1s left of your life work—to keep 

| you in comfort in your old age. 
Atk For Particalars 


Canada Life --.- 


its 


ae eae mee ae cn 


a 
- 67 Oe 
of o* 
Assurance Company oe ogo : 
Home Office: ot Cl ae 
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Return of the Chartered Banks of the Dominion of Canada, October 31, 1921. 


Made to the Minister of Finance in conformity with Section 112 of the Bank Act, Chapter 9, of the Statutes of 1913. 
LIABILITIES 


Demand 


its ts 
In Canada 


in Canada 


ses 
27,186,630) 


14,964,628 
6,634,316 
444 


212,538,733 
108,292,825 
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11,904,9 
11,537,910 


fs 


72 97 36, 
97; 214,071 11,926 oars 
~ 193,546,363 


nadian 
Govern- | municipal, 
men British 
foreign 
“securities 


it 
siti 


27,751,452 
9.7398 


S74 70.n ccc coud 
$65,650,636! __1,251,323,839 


Loans from] Balances due} Due to 


Deposits - 
Isewh banks in | to Banke oke in 
Eiewhen | abso) 2 pee. | De 


fia Sail 2 
lo} S808 
Aa. AE «isi 


ES 33,667 
“B,327°205| 30,720,995] E1, 


64,761,391 
107,565,531 
25,210,944 
21,374,924 
3,228,861 


36,146) 
105,491 

53,511 
345,169 Seaieiae 
650,532 41,464,921 
146,304,258 
493,550,312 


3 
13,567| 1,189,952 
21s s6il  loseia| Ss 
99) 181,1 
$32,034 
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DEMAND 


FOR HIGH GRADE 
PREFERRED STOC 


Can Still Be Secured 
Yield Over 8 
Per Cent. 


MARKET OUTLOOK 


Danger of Protracted Declines 
At an End—Industrial Sit- 


uation Unsettled But Mar- 
' kets Look to Future 


. While bonds, and more especially 
government bonds, have occupied the 


centre of the investment stage dur- 


ing the past few weeks, there is evi- 
dence to show that the conservative 
investor has not been neglecting the 
available opportunities in high-grade 

investment securities. The lowering 
of the yield on bonds, co-incident with 


the rapid appreciation of price, has 
but served to emphasize the possibil- 


ities of the proven investment secur- 
ities of industrials. Preferred 
have in consequence 

to a fairly sustained demand, 
there has been a fairly general 
broad appreciation of price. 


There has been little relief in the 
industrial situation as yet in Canada, 
and many of the problems of the ad- 
justment era have not yet been work- 
ed to conclusion. Canadian indus- 
rials have maintained a creditable re- 
cord to date, however, and public con- 


is growing in the belief that 


to 


jected 
and 


form within recent weeks. While 
there may be reverses there is every 
ground for veg he that the danger of 
protracted and far reaching declines 
is at an end. , 
While government bonds have been 
working their respective yields to 
something tnder 6 per cent, high- 
class preferred stocks can still be 
secured to yield 7 per cent, or 
better. A list of preferreds is at- 
tached below, showing the range of 
price fluctuation during the current 
opening quotation is 
as well as the high, the low, 
latest quotation. The: high 
in the majority of cases 
comparatively wide diver- 
the low, but it is’ ericour- 
te that the current quota- 
a marked recovery, in 
being at the top level for 
rl 
nvestors may enter the market 
a fair degree of assurance that 
worst is over insofar as the mar- 
ket is concerned, and that a gradual 


cS FEEATESE HT 
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| cLosING DAYS 


BRING CHANCE OF 
A NEW ALIGNMENT 


(Continued from page 1) 


System; and it is just as well that the 
Conspirators, if such there be, should 
hance’: that they eo have to face that 
combination, "backed by the overwhelm- 
ing majority of the eS ge of Canada. 
it. that were recognized the intrigue 


would come to an end.” 


There are various ways in which a 
paper may express its belief in the 
truth of a story. Does the Globe be- 


think so, too. 
Hence the suggestion that is waft- 
ed on the winds: a possible new com- 


bination of Mr, Meighen and Mr, Cre- 


rar, instead of Mr. Meighen and Sir 
Lomer Gouin. But that latter was 
supposing Mr. King is beaten in 
North York. He is not beaten yet, 
according to reports. He has sup- 


port this election there that was den- 


ied him in 1917; and the resu't of 
that one-sided contest showed him to 


be one of the most effective of cam- 
paigners, in his own riding. 
Fight All Over Again 
As a matter of fact students of the 


political situation pretty well agree 


that ne one party can emerge with 
one-half the seats. Therefore the 
voting on Tuesday next is only the 
preliminary to a subsequent contest 
that must work out some coalition ; 


are some shrewd po,iticians who) 
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‘ conditions made tariff revision al- 
most an impossibility. But the pub- 


‘lie’ at large found in the tariff as 


such, no magical charm. Mr. Meigh- 
en tried to conjure with it: but 1901 
and 1911 would not repeat them- 
selves. He should have adopted it 
rather as an issue not to be nurtured 
in his bosom, but as something that 
needed the physician’s knife. He 
should have emphasized a remedy of 
the “abuses” that exist under it; he 
should have held up a Tariff Board; 
he should have promised reductions 
in those instances where advantage 
had been taken to fix exorbitant 
prices. Only thus could he have sat- 
isfied a discontented electorate. They 
were discontented over all manner of 


things; here they could have found 
an outlet for this discdntent: they 
refused to accept a tariff left practic- 
ally unchanged for 24 years as per- 
fect, and unblemished. 


Promise Of Ablest Men 


There were big problems to be 
handled in Canada: the tariff. was 
not one of these. The people were 
becoming uneasy, were, indeed deeply 
alarmed over the railway deficits; 
taxation; immigration; unemploy- 
ment, These were big tasks; per- 


formed many of them, so far, in a 


perfunctory way. Mr. Meighen could 
have stirred up all over the country, 
a feeling of confidence had he came 


t 


and idea. And this may not be all: there | 


think that if Mackenzie King for in- | 
stance should be calied on and form , 


a Government, he would not be able | 


to hold power more than a couple of 
years, and we’d have it all to do over 


again. é 
Verge of Bankruptcy 


It is possible now to look back upon 
the two months’ contest and view 
with some fair measure of perspec- 
tive, the outstanding elements of the 
campaign. At the start-off Mr. 
Meighen’s chances, as a betting pro- 
position, stood weakest of all. The 
“dope,” as our sporting writers say, 
was all against him. He had been a 
pretty consistent loser in the by- 
elections. Or as Sir John Willison— 
to select the other extreme in expres- 
sion—remarks (in an article in “The 
Nineteenth Century”): Mr. Meigh- 
en when he became Prime se eee 
succeeded to an estate on the ver 
of bankruptcy. In four years a ps 
ernment majority of seventy had 
been reduced to twenty-five, and even 
in historic Conservative counties. it 
was difficult to elect a Ministerial 
Candidate.” 

To what exent has he improved his 
relative position through the 200 
meetings he has conducted, with a 
remarkable exhibition of staying 
physical powers? 


Ill-Advised In Choice of Tariff 


It would appear that he was ill- 
advised in deciding to concentrate the 
full force of his appeal on the tariff. 
That view has been expressed here 
before. Each week carries conviction 
that it will prove correct. It is easy 


to gee what underlay the Premier’s 


Jan. 1 
Site High Low Present 


Level 
P. N. Burt .. .. 96% 111% 96% 106 
Canada Bread.. 85 88 85 85 
Can. Cement .. 90 93% 81 
Canadian 

Gen. Electric 91 100% 91 
Canadian — 

Locomotive . 80 
Dom. Glass ... 
Dominion Steel 
Dom. Textile .. 
Lake of Woods 94 
Spanish River . 93% 
Steel of Canada oe o1 


Th 88 was 


64 
90 108 108 


103% 
3 = 


CANADIAN PACIFIC 


Strong Upward Swing Arouses In- 
terest—Moves at 134), 


No definite news was forthcoming 
either locally or in New York to ac- 
count for the sudden rise in C.P.R. 
this week to 134%, the highest point 
since February last. The movement, 
accompaying as it did a report of 
lower net earnings for the month, 
and following by a week the an- 
nouncement of a rate reduction of 
10 per cent. was the more unusual, 
and aroused widespread interest. 
Activity in C.P.R. centered largely 
in New York, which now appears to 
be the chief market for this security. 
There is said to be an extensive short 
interest working in this stock, who, 
it is concluded, becoming alarmed 
over the steady upward climb of C. 
P.R., had entered the market freely 
for the purchase of stock, and had 
os precipitated a movement up- 
ward. 


DIVIDEND PAYMENTS 
Company— Date Rate Record 
Mont. Cottons, com. .Dec. 15 1% Nov. 80 
Do., pref. Dec. 16 1% Nov. 80 
Can. Pac. Rly. com. ..Dec. 81 2% Dee. 1 
Amer, Sales Book, pr. Dec. 31 1% Nov. 19 
Dom. Iron, pref. .... Jan. 1.1% Dee. 16 
Dom. Glass, com... Jan. 2 1% Dec. 15 


Do., pref. ........ Jan. 21% Dec. 15} ]} 


Huron & come : 


p.an: not only to focus attention on 
this issue, practically to the exclusion 
of others, but to force his opponents 
to assume an attitude not only of 

but on disadvantageous 


Ran Strong For 4 Weeks 

For four weeks he succeeded fairly 
well: had the elections been he.d at 
the end of October the results for 
the Government might have been far : 
more favorable than they may on 
Dec. 6. But the last four weeks the 
force of the tariff appeal seems to |} 
have been spent. 


Could Not Duplicate 1911 
And for two or three main reasons. 


Chief of these was that however dex- 


terously Mr. Meighen tried, he could 
not duplicate the situation of 1911. 
hen the Conservatives caught the 
Liberais “right in the act,” with a | 
real, avowed reciprocity policy; not! 
in theory only, but in concrete form. 
Mr. Fielding openly admitted carry- 
ing it back with him from Washing- 
ton. Mr, Taft was good enough to 
add his unconscious blessing to flie 
Conservative party by his famous 
“Adjunct” speech; Champ Clark did 
his bit,—and the avalanche started. 

This time the Liberals had nothing 
concealed about their person—reci- 
procity or free trade. The only in- 
criminating evidence was the 1919 
platform, and as soon as Sir Lomer 
Gouin suspected Mr. King of any 


out, stated and discussed these prob- 
lems, and promised to gather around 


him, to solve them, the ablest men in 
Canada, who would have developed 4 


real constructive policy. 

He failed to interpret public opin- 
ion, and therefore, to satisfy it to 
any great extent. 

Mr. Crerar Might Have— 

In the condition of discontent that 
hag settled in Canada as all over the 
world, Mr. Crerar had most to gain. 
He could have issued a more effective 
appeal against both the old parties, 


and consolidated much even of the 
best elements around him. Perhaps 


1917. Sir Lomer Gouin has dntitags: 
ed some di mce of opinion in 
public ownership of the railways, but 


thig factor, emerged too late to in 


jure Mr. King to any extent in On- 
tario or the West, while all through— 


consciously or unconsciously—it has | (1 


eee him materially in Que- 
But, as was remarked before, the 


campaign is really only a So 2 mailed 


its first lap. 


BAZILIAN TRACTION : 
Gross earnings of oa Brazilian Trac- 
tion, a. and Power Com 
month of October were h — 


his fear of openly breaking the al-/| m 


iiance with the Independent Labor 


Party on which hung much of Mr. 


Drury’s House support forced him to 
a working agreement that injured 
him in the cities with a most substan- 
tal element. Perhaps he was too 
timorous in attacking urban strong- 


holds, In any event, the “Farmers 
sweep” that once was anticipated, 
can hardly occur now. 


Strong Support For Mr. King 

Mr. King’s campaign in the main, 
has been trivial and dissappointing. 
His outstanding support has been the 


ex-Premier of Quebec, and in most 
of the Provinces he hag been able to 


secure the support of strong groups 
who have returned to the fold since 


We offer (subject to prior sale) 


amounting to _ sca bhera were lower by 


647,000 while net at 9,161,000 showed an 


increase of 2,221,000. The 

gross earnings for the first ten months 
of the year were 140,07,000 — 
increase of 30,300, 
smounting to 76 


and aggregate net 
1,000, was higher by 
18,447,000 , 


The Twin City Rapid Company shows 
net earnings for the month of Cetober 
amounting to $230,203, a decrease of 
$61,651 as ————— with the 
month in Gross for the 
at $1, 146.478, yy a decrease 
634, while tthe surplus after 


es and taxes was $31,387, a 

$70,040. Gross for the ten 

amounted to $11,485,516, en increase 
et amounting to 


$935,822, while n 
266 showed a denteape of $372,994. — 


of. 
fixed 


of 


$2,000,000 
of a total tins of $6,000,000 


7% FIRST MORTGAGE COLLATERAL } 


‘Canada Steamship I 


' Limited 


Incorporated under the Companies’ Act of Chiedin® 


Interest payable half-yearly on the Ist. of March and Septerioes of ¢ 
Denominations: $100, $500, $1000, $5000. 
Maturing in varying amounts from Sept. 1st.,'1924 to Sept. tet. 


CANADA STEAMSHIP LINES is by far the most important navig “ re 
operating on the Great Lakes and River St. Lawrence. nsists 
passenger steamers, 47 cargo steamers, 16 lake and river vessels and 


going steamships. 


Strong features of the issue, sammarized from a letter of the 
are as follows: 


(a) Total bonds including this issue are covered neadieaiact times by 2 


| fixed assets. 


(b) The Canadian Appraisal Company’s valuation of fixed. assets 


- 


at which they are carried on the company’s books. 


| as of June 30th, 1921 is $12,000,000. greater than the amount ° 


| (c) The net.earnings of the company for the past five years averaged 


more than six times the bond interest. 


| (d) Exclusive of steamships the company has fixed assets, 
consisting of real estate, valued at more than ‘the out-— 


Standing bonds, including this issue. 


(e) Since 1914 the company has accumulated a surplus of over 


$8,500,000. 


serious intentions of stepping upon | 


it, even to discover some form of 
“chart,” he promptiy smashed it to 
pieces, and only a small fragment 
now and then turned up — in the 
West. 

Eastern Climate and Mr. Crerar 

Nor did Mr. Crerar long abide the 
Free Trade label: he quickly became 
acclimatized in the East, and for 
aught we know, may be today preach- 
ing protection in the Western ham- 


Remedy of “Abuses” ~ ’ 
Mr. Meighen failed to understand 


sodbee Dee. 2 2 Dee.8 | publie opinion on the tariff. The man- 


Jan. © 8 Dee! 
Jan's 4 Dec.i6 


ufacturers had been left for four 


Jan, 8 2% Dee. 16} Years uncertain as to the Govern- 
Jan. 8 8+1 Dec, 20] Ment’s real intentions, for Unionist 


. 


PRICE: Par and Accrued Interest. 


Fall Particulars 


_ BRYANT, ISARD & CO. 


on Application 


‘Its fleet ec 


McCUAIG BROS. & CO, 


Members aaa Stock Exchange Members Montreal Stock 


Canadian Pacific Building Notre Dame and St. Francois Xavier Sta, 
TORONTO MONTREAL. 


THE MUNICIPAL DEBENTURE CORPORATION, LIMIT 


7 Place d’Armes 
MONTREAL _ Mountain eres 





SE ed CoA a ee 
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. The Farmers and Wages 


~ Reporting on busi ess conditions 
‘ever the whole Dominion hundreds of 
ank’ managers join in a harmonious 
ffirmation to the ,question asked in 
"a questionnaire of THE FINANCIAL 


“POST: Would reduced freight rates 


@ viction that 


help the farmer and the manufactur- 

r? Whether in agricultural or in- 
‘dustrial communities the answer is 
“the same, that the situation would 
be helped by lower freight rates— 
that the manufacturer, the farmer 
and the wage earner, either as pro- 
ducers or consumers, would benefit. 
And severa! add the observation that 
the railroads themselves would bene- 
it also in larger volume of business. 


In no part of Canada is the con- 
lower transportation 


charges would be a benefit to all 
- ¢lasses held more firmly than in 


| Western Canada. 


Lower grain rates 


- would mean just so much more net 


My 


the cost of living; perhaps no coun- 
_ try in the world stands to gain more 


profit, while lower charges on ship- 


- ments to the West would help to cut 


hie 


™ in this connection than the prairie 
= West It is also. evident that the 


- farmers are coming to realize that in 


~ order to bring about these reductions 


there must be a lowering of the labor 
which is the dominating factor of 
situation. Paying $7.00 or $8.00 a 
for laborers for threshing has 
vinced them that wages have an 


_ The Canadian Newspaper for Business Men and Investors 
PUBLICATION OFFICE: TORONTO, DECEMBER 9, 1921 


| PROTECTION IS 


A Calgary business man who 
has operated agriculturally on a 
_lange scale and is a close student 
of the situation, expresses the op- 
inion to THE FINANCIAL POS 
that “tne banks wili not press to 
the extent of foreclosing on those 
who show any ability or desire to 
play fair. I have talked to sev-. 
oral of them. They want all they 
can get but do not want to cause 
any worth 


party distress. This, 
to my min 


is as it should be.” 


NIPGON POWER 
HAS COST TOO MUCH 


Industry Driven Out of Coun- 
try——Government Inquiry 
Needed 


The same reckless financing meth- 
ods which have marked the Chip- 
Dawa power project of the Ontario 
Hydro Electric Commission have evi- 
dently been employed by Sir Adam 
Beck and his associates on the Nipi- 
gon development at the head of the 
lakes. 

The initial installation of 25,000 
horse power was dumped on a market 
already adequately supplied with el- 
ectrical energy. The expenditure is 
anywhere from $6,000,000 to $7,000,- 

The excessive cost of this ex- 


This situation, as well as that at 
Chippawa, should also have the con- 
sideration of the Drury Government 
so that the taxpayers of the prov- 

may know just what these ex- 


| pensive experiments are costing them. 


The idea that electric power is cheap 


“at any price” is a popular illusion 


. RE 


: 


te wet 


y YOR a a 
IN CANADIAN BONDS 


Already This Year Over $65,- 
000,000 Have Been 
Sold There 


From Our Own Correspondent 
NEW YORK.—During the ten 
months ending October 31, 1921, 
Canadian municipal, provincial and 
government securities to the amount 


of $65,032,000, were sold in the Un-| } 


ited States. During the same ten 
months of the previous year the totai 
was $37,853,232, and in 1919 $87,005,- 
200. As over $7,000,000 of the 1920 
total, however, and $75,000,000, of the 
1919 total, represented refunding op- 
erations, the 1921 total of new se- 
curities issued is close to $20,000,000 
larger than the 1920 total, and over 
$53,000,000 larger than the 1919 total. 

These statistics visualize in a 
striking way the volume of Canadian 
securities which have been floated in 
this market since the opening of the 
year and account for the remarkable 
interest which is being taken here iz 
Canadian bonds of all kinds. Some 
foreign bond dealers here accept them 
as an earnest of the development 
which is likely to occur in the Cana- 
dian branch of the foreign bond busi- 
ness during the next twelve months. 


TO CUT BUILDERS’ WAGES 


An Effort to Revive Building Activity 
In St. Louis 


The 14,000 workers whose unions 
are represented in the Building 
Trades Council of St. Louis now are 
voting on the proposition of the Mas- 
ter Builders to reduce wages 20 per 
cent. , The basic wage now is $1.25 
an hour. It will require several 
weeks to get the result. The propo- 
sition was submitted by the workers’ 
leaders without recommendation. 


Sir Lomer 


And Mitchell 


OTTAWA (Special).—Strong pres- 
sure is being exerted by business in- 
terests irrespective of party and not 
confined to Montreal to have Hon. 
Walter Mitchell take the Ministry of 
Finance and Sir Lomer Gouin the 
Railway portfolio. The latter is de- 
cidedly opposed to this but in view of 
conditions he may be induced to ac- 
cede as there is no friend of the Gov- 
ernment sc well able to deal with the 
big problems that are now being 


SAFE WITH NEW 
GOVERNMENT 


Vote Shows People Do Not 
Fear King’s 
’ Policy 


REVISION OF TARIFF 


But Manufacturers Are Assur- 
ed That Their Real Interests 
Will Be Amply Safe- 
guarded 


By our Political Correspondent. 

The elections are over, and the pro- 
tective tariff is safe. There was 
never really any doubt about it: i 
Mr. Meighen could have stirred up 
any real fears about it, the result 


| might have been different. It was as 


if a cry of “Free Trade, Ahoy!” had 
brought all hands on deck to save the 
ship. It was carried unanimously in 
the councils of all parties to run up 
the colors of protection, and, if need 
be, die fighting. 

All sections of the business world 
probably will agree, too, that it is 
better than one party ‘emerges with 
a fair chance of being able to carry 
on without any immediate need for 
a coalition. Thus it is likely we shal, 
escape an interregnum of confusior 
and compromise. A Liberal Govern 
ment—-with a more or less sub-divi:'. 
ed cpposition—-can go definitely ror- 
ward in developing a constructive 
program. And this program the 
chastened spirit of defeat is likely tc 
provide with a fair, and even gener- 
ous trial. 


Se ae e outstanding 


point of interest; the situation thai 
undoubtedly rose tq be the foremost 
issue during the campaign, was the 
railway question. It soon brushed 
the tariff out of the way. The Lib- 
erals, while most blameworthy for 
the present alarming situation, dis- 
played themselves as much superior 
strategists in forcing the government 
on the defensive: in ascribing to them 
the huge deficits. The Government 
seemed content to accept the onus for 
he most part, and in any event were 
mute as to a solution of the impasse. 
The Liberals either sidetracked a 
policy, .or came out boldly for pri- 
vate ownership. This in turn creat- 
ed a definite issue against the gen- 
eral acceptance of public ownership 
by the government, and the Liberals 
scored heavily on this, especially in 
Quebec Province, and no compensa- 
tions came to the government party 
from a public ownership campaign in 
Ontario and the west. The whole 
case was‘feebly handled. 

Now it is up to’the incoming gov- 
ernment: a supreme test probably it 
will prove of their statesmanship. 
and go far to determine the issues in 
the succeeding campaign. 

While a protective tariff policy has 
won the day, a consultation with 
leading Liberals since the day of poll- 
ing makes it certain that a revision 
will be arranged at an .early date. 
This will recognize the need for a 
“reasonable” measure of protection, 
while reductions will be made where 
undue advantage has been taken: a 
revision long overdue. This action 
it is learned, will be pushed vigor- 
ously, in order that industry may not 
be rctarded by any uncertainty in the 
schedules, but be ready with confi- 
dence born of knowledge of coming 
revisions, to meet improved trade 
conditions. There is good reason for 
believing that in a number of in- 
stances Mr. King privately informed 
manufacturers who were ready to 
take alarm, that the Liberals had no 
intentions to injure established indus- 
try. This would explain, for in- 
stance, the apparent anomaly of 
Brantford, as distinctively a city ot 
factories, electing a Liberal and ex- 
postmaster, and rejecting a consis- 
tent high protectionist. Perhaps it 
explains also Mr. King’s easy victory 
in North York. For North York has 
a fair share also of “sinking chim- 
neys.” 

The while financial situation will 
be carefully investigated and studied: 
decreasing customs revenue: railway 
deficits; income and corporation tax- 
ation: maturing bond issues: unnec- 
essary expenditures. It is satisfac- 

(Continued on page 9) 


What Canada Wants 


By LT.-COL. J. B,. MACLEAN 


During two “or three weeks a number of Ontarto Liberal papers and 
speakers have quoted election estimates as given by me. ‘I'ney torecoid the 
uiberal results with marvelious accuracy. It seems a pity to spoil such a good 
advertisement for our Intelligence Service. But the tact is tnat at no time 
aid I make, or attempt to make, and, therefore, certainly never gave, such 
an estimate. furtner, I suggesved to our political editor not to puoush esti- 
mates he received as a macter of interest trom the headquarters of each 
party—detaued political estimates are generaily unreilabie; tnat our policy 
snouid be to give the trend of national opmion as we tound it. ‘Ihis was 
quite easy in this campaign. There was a very demnite general trend to tne 
rrogressives, wnich varied with the advance ot new tactors. 

Sometning happened in Uncario in the iast month which caused a decided 
turn to tne Liperais. Probably the extravagance of the tremenaous expendi- 
tures the Province is committed to by the myaro and road-buuaing scnemes 
and the tear of turther socialistic extravagances if radicais attained more 
power. Finally, the wondertui closing campaign carried on with sucn energy 
by the Prime munister saved him a number. ot seats. in Quepec and to some 
extent in Kastern Untario and the Maritime Provinces two local factors 
contributed to the Liberal vote at the last moment. There is a teeing in 
tne East that in the last two rinance Ministers ‘toronto was given too much 
controi and nnailly the story launched by the Montreal Star of the removal 
of the Grand Trunk statf to ‘toronto switched thousands of voters, maxing 
railroad employes almost solid against the Government and undoubiediy 
caused Mr. Baulantyne’s defeat. lt is understood that an investigation ot 
the truth of this story will be pressed. It is hard to get ‘Yoronto and West- 
ern peopie to appreciate the teeing that has existed tor some years against 
tnem in the East. The prejudices against Quebec promoted by professional 
Protestants in Ontario brought no sympatheti¢e response but rather irritation 
among the people of the Maritime Provinces. 

Why the Government Was Defeated 


What is the reason for the result? About 50 Government to 185 Op- 
position. Why was the Government so overwhelmingly deteated? Why did 
Labor candidates so utterly fail? If we can arrive at this, we say exactly 
what the country wants of its Government. 

Let us see what each party stood for. 

The Progressives made the running. They started nearly 15 years ago. 
Their chief argument was a readjustment of the tariff to a fairer basis for 
all classes and particularly to the farmers, which are the most important 
element in the country; the curbing of the combines, price agreements, 
excess profits, that have grown up under the abuses of the tariff; the lower- 
ing of taxation and the cost of living; elimination of waste and economies in 
national expenditures; efficiency in the management of the Government 
railroads and national affairs; a real immigration policy. This was the orig- 
inal Farmers’ policy but a motley group of professional labor agitators, mis- 
fit immigrants, mental degenerates, political adventurers for whom there 
was no place in the old parties enlisted under the Farmers’ banner and they, 
by the noise they made in agitating their own peculiar theories for the con- 
fiscation of wealth in some way or other, almost obliterated in the last 
weeks of the campaign the sane policies for which the Farmers stood. 

The Liberals adopted this practical programme in its entirety as orig- 
inally put out by the National Farmers’ otganization, but absolutely refused 
to have anything to do with the latest frills imposed by the Progressive 
wing. They were more definite and practical in their promises of a con- 
structive government, but wasted time’ in carping criticisms. 

The Labor unions put forward, with few exceptions, extremists who 
advocated Soviet policies. 

The Conservatives started with a very bad record on all these points, a 
record of incapacity in administration, of friendship to combines, an arro- 
gant refusal to eliminate waste, reduce taxation, improve public administra- 
tion or develop the country and they made the maintenance of the tariff 
their sole appeal. 

The Progressives had the start; were going strong; and Drury’s 

Continued on page 4. 


Western Farmers Are In 
Need Of Financial Relief 


The financial situation in Western Canada demands serious and thought- 
ful consideration. Crops of average volume could not be sold to yield the 
farmer more than 70 to 80 cents a bushel for’ wheat and more than 13 to 17 
cents for oats. Labor averaged $5 to $8 per day. Threshing averaged 
above 10 cents a bushel for oats and between 22 to 33 cents a bushel for 
wheat. After providing for labor, for twine and freight, the balance left 
the farmer has been generally insufficient to meet current liabilities and 
carry on until next spring. Then, too, there has been the slump in the live 
stock markets. ; 

With such a small cash surplus the farmers generally declare that they 
have had to meet—or evade—many insistent calls. The mortgage com- 
panies with a view to protecting themselves in case of borrowers in arrear 
have, they point out, very generally taken leases on the crop; banks have 
adopted a reasonable but vigorous policy of collection; storekeepers, imple- 
ment dealers and vendors of land have also been pressing their claims. : 

The result is a situation where it is highly important that some practical 
steps should be taken to aid the farmers through the period necessary to 
harvest another crop.. Reports from Winnipeg indicate an agitation has 
been started to have the new federal administration do something to extend 
farm credits. : 

THE FINANCIAL POST believes that the Dominion Government should 
go very carefully in this matter, and that only under the most extreme cir- 
cumstances should anything further be done to undermine the security of 
Western mortgages. The consequences on the credit position of the country 
resulting from the seed grain liens of 1914-15, on which about $2,225,000 
still remains to be paid, should not be overlooked. Such legislation THE 
POST believes, together with municipal seed liens, provincial credit schemes, 
etc., have been an important factor in bringing about the present shortage 
of mortgage funds. The most conservative of the loaning institutions have 
naturally objected strongly to the undermining of security and some of them 
have practically withdrawn from Western Canada. This is not difficult to 
understand when it is considered that they are acting for conservative in- 
vestors in Great Britain or on the continent who have always regarded a 
first mortgage as a prior claim and do not understand government inter- 
ference to undermine that claim. ; 

THE FINANCIAL POST believes that the better solution would be for 
the banks, the mortgage companies and other loaning institutions to get 
together to consider the situation for their mutual benefit. There is a short- 
age of funds. The best methods of using the available funds to carry on until 
another crop can be harvested should be considered. These institutions have 
already made large investments and it is to their best interests to aid the 
farmers to continue to operate wee farms on a ee pees) they have no 
interest in foreclosing when any other course can be 
me Some form of government credit would no doubt appeal to those who 
are always ready to borrow public funds—and usually reluctant to return 
them—but it is to be seriously questioned if in the long run the effect on 
Western credit would not be more detrimental to agriculture than the tem- 
porary relief. 


success 


POS 


ANNUAL SUBSCRIPTION 


$5.00 No. 49 

STOCK MARKETS 

PROVIDE CAUSE 
FOR OPTIMISM 


Despite the Fact That Busi- 
ness Is Outwardly in 
Unsettled State 


STEADY ADVANCE 


a << ante cee 


Investment Markets, Discount- 
ing Future, Indicate That 
Turn for Better May Not 
Be Long Delayed 


The investment markets, as reflect- 
ing conditions that lie ahead, afford 
basis for optimism despite the fact 
that outwardly business is still in a 
highly unsettled state. The forward 
movement which , was inaugurated 
early in the fall continues with oc- 
casional and minor recessions. Stocks 
are steadily gaining in strength, 
while bonds after the recent strong 
upward swing are consolidating the 
gains acquired. No single group 
dominates the market. Attention is 
distributed among the older and 
sounder investment securities, with 
preferred stocks in the process of 
steady accumulation. As the yields 
provided by bonds subside below ‘the 
6 per cent. level there is a growing 
tendency to look for the higher re- 
turn offered by stocks, and those 
which have best stood the strain of 
the past difficult year are now coming 
into their own. Some stock brokers, 
too, are recalling their clients’ atten- 
tion to the fact that the dividends of 
stocks are not subject to the normal 
income tax, where the firm paying 
these dividends has. already. 


tax on. income. ~ Such-income-is of a 


course not exempt from the super. 
and additional taxes imposed by the 
government. 

Industry itself continues in an un- 
settled state, with many factories 
operating on part time only. In many 
lines labor costs must be further re- 
duced. Such reduction can in part be 
attained by lower wages, and in part 
by increased efficiency in organization 
for production. Business has two 
luties, to provide the best means of 
efficient production, and to insist on 
a day’s work for a day’s pay. Sales- 
men face a buying public, which is 
not only critical to the extreme, but 
is cautious, and thrifty, and a com- 
paratively large percentage lack their 
ordinary buying power. Only the 
most effective sales organization can 
sell to advantage in such a market. 

The stock markets, ever looking 
forward, and discounting the future, 
are holding out the hope that the 
turn for better business cannot be 
long delayed. There is no indica- 
tion of a sudden or broad revival, 
but rather a slow and steady process 
of growth. The markets offer oppor- 
tunities for those who have sufficient- 
ly shaken off the diffidence acquired 
in the hectic days of violent market 
upheavals, and recessions. 


Trading on the mining market con- 
tinues along quiet lines; Turnover 
is of moderate proportions with price 
changes of insignificant range. 


ISSUE SNAPPED UP 


Montreal Tramways Bonds Were 
Oversubscribed 


From Our Own Correspondent 


MONTREAL.—Word comes ‘from 
New York that the issue of $1,750,- 
000 of 5% bonds of the Montreal 
Tramways Company, due in 1941, had 
been oversubscribed in two days. 
This was sold on a basis to yield 
6% per cent. in New York funds. 
There was some doubt at first as to 
the reception that would be given, as 
street railway issues have riot been 
offered there for some time. The 
price received and the quick disposal 
of the issue are looked on as indi- 
cating a much improved sentiment 
towards traction issues, but at the 
same time the favorable franchise of 
the Montreal company had a strong 
effect with investors. The issue was 
floated to cover the cost of exten- 
sions and further financing in the 
New York market is contemplated. 
The result of the issue caused a 
flutter in Tramways & Power stock, 
and strengthened Montreal Tram- 
ways Co. stock. 





BANK ACCOUNTS ABROAD 


JF you have funds abroad they may be 
deposited at any of the Foreign 
Branches of the Bank of Montreal. 


Particulars may be obtained 

any Branch of the Bank of Montreal in 

Canada. 
BANK of MONTREAL 


ESTABLISHED OVER 100° YEARS 
Head Office: Montreal 
Total Assets in Excess of $50,000,000 


|THE MER 


Head Office: Montreal. | 
Paid-up Capital .$10,500,000 Total Deposits (Apr. 30, 1931) 
Reserve Fund ... 9,743,375 Total Assets am 30, 1921) 


President: SIR H. MONTAGU ALLAN, C. V. 0, 
Vice-President: F. HOWARD WILSON. 


Supt. of Branches and Chief 
General Supervisor: W. A. MELDRU 


Approachable and Considerate 


dignity of banking carries with it, to the 
minds of some people, an impression of reserve, which 


has, at times, actually prevented them from becoming 


depositors, of f bank is a business 
doe mate, € es by practical, :suc- 
me Tt is = pleasure to do your banking at the 


THE IMPORTANCE OF A DOLLAR 


Every bank considers the handling of a dollar an 
important transaction when it registers the opening of 
a new savings account. 


TWELVE BRANCHES IN TORONTO 
Head Office 8-10 King St. W. 


Foreign Banking Service in 
Canada’s “Queen City 


i ’ Canada placed a branch of its Depart- 

oe eigen nome of the ooeeees of aa A ere! ” in 
national and international commerce. 
This location and private wire eonnections between branches in New 
York, Montreal, Toronto, Winnipeg, and connections with Vancouver, 
enable us to keep closely in touch with conditions in Canada and 
abroad. 


Thro continual operations in the exchange markets of Canada, 
the wees States, Great Britain. and world centres, we are able at. 
all times to handle international exchange at closest possibie rates. 


Union Bank of Canada 


LONDON JOINT CITY AND — 
MIDLAND BANK LIMITED 


HAIRMAN: 
The Right Hon. R. McKENNA 
JOINT MANAGING DIRECTORS: 
8. 8. MURRAY F. HYDE E. W. WOOLLEY 


Subscribed Capital - £38,116,815 
Paid-up Capitali- - 10,860,565 
Reserve Fund - - 10,860,565 


Deposits (June 80th, 1921)- 371,322,381 


HEAD OFFICE: &, THREADNEEDLE STREET, LONDON, E-C.2. 
OVER. 1,580 OFFICES IN ENGLAND AND WALES 
OVERSEAS BRANCH : 6S & 66, OLD BROAD STREET, LONDON, E.C. 2. 
Atlantic Offices: “‘ Aquitania’’ * Berengaria’’ ‘‘ Mauretania” 


AFFILIATED BANKS: 
BELFAST BANKING CO. LTD. THE CLYDESDALE BANK LTD. 


> OVER 110 OFFICES IN IRELAND OVER 160 OFFICES IN SCOTLAND 


The Weybum Secunity Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Mosyaye Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 

A General Banking and Foreign Exchange Business Transacted. 


Canadian Appraisal Co., Limited 


: Property Values Definitely Establishea .> Meet All Insurance and Accounting 
TORONTO 


364 UNIVERSITY STREET 
ROYAL BANK BLDG. UNMONTREAL 


NEW YORK 
EQUITABLE BLDG 


THE FINANCIAL POST 


ALMOST TO POINT | 
OF EXTINCTION IN 
EXCHANGE CIRCLES 


European Currencies in Fa- 
tal Cycle of Currency In- 


-flation and Depreciation 


ADVICE TO INVESTORS 


Refrain From Purchasing Rou- 
bles, Marks, Crowns—Head- 
ing to Repudiation or 
Reorganization 

A reader of THE FINANCIAL 
POST holds 100,000 Russian roub- 


ies, and 3,000 Austrian crownsi—a 
modest fortune if exchange were ‘nor- 


=i)|mal—and asks for advice as to the 
Ii| best disposition he can make of his 


holdings. There is little advice that 


iican be offered. It is doubtful if he 
i |can find a market, and if he succeeds 
ijjhe cannot legitimately exact more 


than an infinitesimal fraction of the 


Hipar of exchange. These currencies 
j|are nearing a stage where it will be 
i | impossible to use them as a media of 
i | exchange, and investors cannot be too 


iiemphatically warned against their 
i | purchase. 


European exchanges fluctuate rap- 


i] |idly and extensively, with the trend 


almost wholly downward. Several 


H\currencies have moved down almost 
ito the point of extinction in exchange 
iiicircles, although they continue to 
i]|command a meagre buying power in 
ithe countries of origin. The Russian 
i rouble, formerly worth about 51 cents 


= iin our currency, has deteriorated to 


such an extent that the old units 
have passed ‘out of use. The Polish 
mark nominally worth 23.8 cents is 
quoted at about .03 to .05 of a cent, 
and the Austrian crown, formerly 
worth 20 cents, now commands a 
similar price. These currencies live 


in the main, because there is noth- 
ing else to take their place. 

The demoralized condition of the 
currencies of the middle and eastern 
European states is one of the chief 
deterrents of world trade. With cur- 
rencies suffering so from deflation as 


to be of little value, it is difficult to 


see how business can be carried on 
with them at all, and particularly 
how trade agreements for future 

formance can be entered into. Even 
small fluctuations in terms of them 
would very gravely affect the value 


of commodities. 
Position of German Mark 


Take the position of Germany, six 
months ago the mark was worth 1% 
cents, and even three months ago was 
worth more than a cent. To-day the 


value ranges about one-third of a 


cent. The mark has not declined as | 


rapidly in purchasing power within 
Germany as in foreign exchanges. 
The relationship between internal 
prices and foreign exchanges is Im- 
direct but it is close enough to cause 


a steady decline in the value of the 


currency for internal use. The most 
effective influence for bringing the in- 
ternal value of the mark into line 
with its value in the exchanges is the 
cost of food. Germany must import 
grain, meats, and other foods, and 
these are paid for at the current 
rates of exchange. Since trade in 
these. commodities is free the por- 
tions imported fix the prices for the 
home-grown supplies as well, and the 
depreciation in the mark is refliécted 


in the cost of living. 


To meet the steadily declining: val- 
ue of the mark the volume in circula- 
tion has been steadily increased. The 
amount now outstanding is about 95,- 
000,000,000 marks, as compared with 
about 2,000,000,000 before the war, 
35,000,000,000 at the close of 1919, 
and 68,000,000,000 at the close of 
1920. The reparation payments have 
been the final influence in bringing 
the mark to its present low standard 
of value. In its prosecution of for- 
eign trade, the German government 
has been compelled to resort to ship- 
ments of gold from the Reichsbank 
reserves and'to the purchase of for- 
eign exchange, both actions tending 
to depreciate the currency. 


Fatal Cycle of Inflation 


Similar conditions operating in such 
countries as Russia, Poland, and Aus- 
tria have contributed to the startling 
reduction of currency values. These 
countries have not the resources with- 
in themselves to enable them to get 
out of the fatal cycle of currency in- 
flation and currency depreciation. 
With business depressed and the 
monetary position allowing little pos- 
sibility of trade between these and 
other countries there is small oppor- 
tunity of increasing revenues with 
such rapidity as to enable them to 
catch up with the depreciation of 
their currencies, and give them a 
chance to stop the printing presses. 

The situation must grow worse, for 
it cannot be otherwise than that the 
steady appreciation of the currency 


If there is no confidence in the future 
value of money, production and ¢m- 


’ 
ployment must be seriously inter. 
fered with and grave social condi- 
tions ensue. The present monetary 
situation of Europe is a retrograde 
movement to repudiation or to some 
broad scheme of monetary reorgani- 
zation. In any event speculators in 


foreign corrency have not an even 
run for their money. 


LABOR SHOP RULES 
HAVE BEEN REVISED 


Increased Efficiency should 


Mean $50,000,000 a Year 


To The Railroads 
Extensive revisions in the remain- 


will undermine the confidence of the 
public, and curtail the use of eredit. 


der of the shop crafts’ rules and 
working conditions governing some 
400,000 men now at work on railroads 
throughout the country by the 


United States Railroad Labor Board 


became operative on December 1. The 
new digest of rules supplants the 
national agreement promulgated by 
the United States Railroad Adminis- 
tration during federal control. 

The changes announced by the 
Labor Board are expected to develop 
more economical management and in- 


creased efficiency and output. Actual 
operation alone can determine the ex- 
act saving to be derived, but Board 


places estimate at approximately 
$50,000,000. 


The new rules broaden the scope 
of each crafts work. The machinist 


working on running repairs may ¢con- 
‘nect or disconnect any wires, pipes 
or cuttings necessary to be repaired 
on the particular machine or equip- 
ment he is working on. This work 


was previously assigned to elec- 


tricians and sheet metal workers 
only. 

Under the new rules engineers, 
firemen and crane men are not pro- 
hibited from making such repairs to 

| equipment on the lines of the road 
|as they are qualified to perform. 


‘This makes it possible for train oper- 


atives to do much ordinary work 
which the National Agreement limit- 
| ed to skilled shop mechanics and 
, then oftentimes made it imperative 
| that several men of different trades 
| participate in the job. 


Boiler makers’ helpers, now can re- 


move and replace grates, whereas un- 
der the National Agreement this class 
of work had to be done by journey- 
men boiler makers. 


EDMONTON TO TAX 


GOV. PROPERTY 


| That Is Proposal Now Being 
Discussed by the Muni- 
cipal Authorities 


From Our Own Correspondent 

| EDMONTON.—Taxation of Gov- 
| semmmens property in this city, the 
| capital, is proposed by the civic au- 
thorities and is now being discussed. 
| The buildings of the Alberta Govern- 
| ment, at present exempt from taxes, 


wou.d represent a tidy addition to 
the city’s revenue if tax-bearing, and 
in order to realize on this desired rev- 
| enue it has been proposed that legis- 
lation be asked for empowering mun- 
icipaiities to tax “all tangible prop- 
erty by whomsoever owned.” 


It is pointed out in support of the 
Edmonton contention that the Al- 
berta capital will soon be faced with 
the same problem that Ottawa and 
Washington had to grapple with when 
threatened with civic bankruptcy, and 
the case for Governmental financial 
assistance, to the extent at least -of 
paying taxes, is considered as good 
for Edmonton as for the other tapi- 
tals. The Alberta Union of Munici- 
palities, before which the matter was 
recent.y discussed, does not, however, 
see it in that light, and Edmonton 


will probably have to fight its case 
alone. 


TO DEVELOP OIL SHALES 


Five Million Dollars of British Capi- 
tal Secured 


From Our Own Correspondent 
HALIFAX.—According to a report 


from New Glasgow, British, capital to 
the extent of $5,000,000 will be avail- 
able to finance the development of 
the oil shales filed in Pictou county.: 
As a result, it is stated, of Col. 
Thomas Cantley’s visits to Europe 
experts of the Anglo-Persian Oil 
Company reported favorably, and re- 
cently the local holding company 
transferred its major interests to a 
British syndicate. At present writ- 
ing the authority for this report is 
rather indefinite. An election is in 
progress. 


MERGER OF FUR AUCTIONS 


Plans are on foot for merger of 
New York Fur Auction Sales Corp., 
Canadian Fur Auction Sales Corp., 
Ltd., of Montreal, and International 
Fur Exchange, of St. Louis, backed 
by prominent financial interests. 


General Business Condi- 
tions improved as a 


Result 


THE FORDNEY TARIFF 


Expected That Schedules Will 
Be Shaded To Favor Atlan- 


tic Fisheries Before Mea- 
sure Is Finally Passed 


From Our Own Correspondent 

HALIFAX—General business con- 
ditions in Nova Scotia are to 2 con- 
siderable extent governed by the re- 
sults of the sea fisheries, and it is 
gratifying to be able to record that 
the pessimism which prevailed in the 
fish business a month ago has given 
place to something approaching 
optimism. In the past two weeks 
the market prospects have shown con- 
siderable improvement, and prices 
have become notably firmer. ‘A good 
many dealers a month ago were of 
the opinion that large stocks would 
have to be carried over well into the 
wext season, but though the export 
movement is by no means satisfac- 
tory yet the outlook has: become fair- 
ly encouraging and there is 


growing | 
belief that the bulk of the catch will} iii 


be disposed of at better prices than 
were anticipated in time to warrant 


obliged to liquidate the big 


made during the war years, and they 


are not likely to make any fortunes |} 


out of this year’s operations, but if 
they can dispose of the past season’s 
eatch at reasonable prices they will 
be able to carry on next year on an 


average basis, and that would mean — 


much for the general business of the) 


province. 


Newfoundland’s Exports 
Last month Newfoundland shipped 
a greater quantity of salt cured fish 


to European markets than in any pre-| |} 


vious month in its history. | Its 
principal customer at present appears 
to be Spain which has imposed an 


embargo on Norwegian fish in retal-/| | 


iation for the Norwegian embargo on 
Spanish wines, but > Italy 
and Greece are showing a better 


mand. The Trade Review of 8t.\| 


John’s, Newfoundland, is of the opin-|/ 
ion that there will be little New-|} 


foundland salt fish available for ex- 
port by Lent 1922, and anticipates a 
sharp advance in prices in March 
next. 


Nova Scotia has no important com- 


petition from Newfoundland in the|} 


fish markets of the West Indies and 
Brazil this winter, but Norway, being 
shut out of the Spanish market, is 
sending fish to Cuba. Fish dealers 
here, however, report a better tone in 
the markets of the West Indies and 
Brazil, and there are indications of 
an increasing movement of Maritime 
fish in these directions. 

If the present tendency to reduce 
the cost of outfitting continues the 
fishing industry next year should be 
on a basis of much lower production 
costs, and should prove, as in former 
years, a profitable business, though 
few fishing skippers will make $20,- 
000 a year or ordinary fishing hands 
be able to buy $7,000 motor cars. 

The Fordney Tariff 


There is, of course, the threat of 
the Fordney Permanent tariff like a 
cloud on the horizon; if the proposed 
schedules on fish are adopted they 
would have a considerable effect on 
the fish trade with the United States. 
But there is a pronounced opinion 
that before the United States adopts 
the permanent tariff the fish sched- 
ules will be toned down to about what 
they were under the Payne-Aldrich 
tariff, and under that tariff Canada 
sold fish to the United States and 
made reasonable profit on the busi- 
ness. 


MOTION PICTURE COMPANY 


Organized in Sydney, N.S.—Arrange- 
ment with Pathe Corporation 


From Our Own Correspondent 
MONTREAL.—A new venture in 


the production of moving picture] 


films is being attempted by the Mari- 
time’ Motion Picture Company, with 
head office at Sydney, N.S. A studio 
has been set up there with a num- 
ber of experienced actors and camera 
men, etc., and a film has been pro- 
duced which has been taken by the 
Pathe Corporation. It is expected 
that a Canadian exhibition of this 
picture will follow shortly on its ap- 
pearance in New York, and the com- 
pany, with this as evidence of their 
ability to produce acceptable films, is 
planning to push vigorously the sale 
of their securities, preferred stock 
with a bonus of common. 
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Marconi messages may now 
be sent at Deferred Rates 
to numerous points in Europe 
eee: America. etc.,as we 
as to the United Kingdom. 
Deferred Rate 


Messages accepted only at Marconi 
or C.P.R. Telegraph Offices. 


Full Rate 


Accepted at MarconiorC.P.R.Offices 
—also at C.N.T. Offices to U.K. only. 


Ask for our Tariff List. 
' Mark all Messages 


London Economist index number shows 
drop in November of 130 points to 4,458, 
bringing it to a point 74 per cent. above 
level at outbreak of war. 
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THE FINANCIAL POST 


‘with labor has been obliged te pay 
above other industries. It never has 
been a unionized industry. 
Individual employers might like to 
reduce wages, but anything like a 
general conspiracy to reduce wages 


OF SUPPLY AND 
DEMAND RULES for the purpose of increasing profits 
Ra cae would be defeated by the very fact 


And Nothing New to Have that profits were increasing. The 


competition of employers to enlarge 
It Called a Back their operations and employ their 
Number 


new capital would induce them to bid 
APPLIED TO WAGES 


THE OLD LAW 


for labor. Not a dollar of the new 
capital could be put to any use with- 
out employing labor. Wage advances 
inevitably accompany capital accum- 
ulations, and on the other hand the 
greatest hardships to labor are ex- 
perienced when capital is suffering 
losses, or where, as in Russia, the 
- owners of capital are looted and in- 

dustry is disorganized and prostrate. 

All schemes for arbitrarily increas- 
It is nothing new to have the law i"& wage-rates come to nothing when 
of supply ond demand pronounced a there is no demand for labor. 


back number, says the circular of the FREIGHT INCREASE 
National City Bank of New York. ON GOVERNMENT ROAD 


Pronouncements of that kind have 
been appearing with great frequency 
for a long time, but it has always Alberta and Great Waterways 


ene out that the law was work- Line Not Under Control of 

ing where the observers were not ini 
looking and in ways they did not un- | scuapeyemndins eats 
derstand. It may be suppressed for . 
a time in one place, but it is like 
a on its way to the sea, it gets 
tee aris sie how. much ing reduced, one Western railroad, 
‘The Committee reports ne the We: the Alberta & Great Waterways, is 
ecutive Council of the Federation of 7#!S!7& them. A new taritt bas just 
Labor contains the following: been announced, calling for @ ten 
per cent. advance on first, second, and 


“The law of-supply and demand has thi : 
long since ceased to function in wa third classes of freight and twenty 


fixing, ti ~ per cent, on fourth, fifth, and sixth 
deen und tho gander exceptional cond classes. The reason for the advanc- 
arbitrary imposition of unscientific wage es is the fact that the road has re- 
oe is found - ee where cently been completed to high water 
and where’ the Galee of the etnloveriae: on the Clearwater River, giving ship- 
stitutes final authority from which there Pers easy access to river shipping and 
is no appeal.” thus saving them the cOst of a 
These views come quite naturally twelve-mile land haul from the prev- 
from men who gre engaged constant- ious end of steel to Fort McMurray. 
ly in contentions over wages, and 4 new terminal is building at Wat- 
who are judged as successful or not @’wWays, where all the transportation 
according to the wage rates they are companies will have warehouses with 
able to win. They are so close to railway spur connection. 
wage rates that they see nothing The A. & G.W. line is not under 
else, but wage rates are not all of the Canadian Railway Commission, 
the wage question. The fact is that being still operated on a construction 
there never was a clearer demonstra- basis. The Alberta Government is 
tion of the impossibility of defeating responsible for its maintenance and 
the law of supply and demand than operation and is handling the busi- 
is afforded by the high wage rates ness through a company responsible 
und high state of unemployment ex- to the Department of Railways. 
isting in this country today. ' 


The committee takes no account op GOVERNMENT NEEDS 
the necessity for balanced relations HIGHER PHONE RATES 


between the industries or of the pur- 
chasing power of money wages, and : ere 
puiatene noes cao has _— true . An Increase Proposed For The 
many labor ers in e presen : 
situation. The labor organizations Publicly Owned System 
have developed great power, largely of Alberta 
by the aid and sympathy of the pub- nee 
From Our Own Correspondent 
EDMONTON—An increase in rates 


lic, but they are using it in this crisis 
for obstructive purposes—to prevent 

the natural readjustments between ©” the Alberta Government telephone 
the industries that are necessary to line ‘will have to be made in the near 
afford full employment for their own future, it is stated by Hon. V. W. 
members. They are making the price S™ith, minister in charge, but will be 
of everything into which their labor held over for probably another year 
enters so high that millions of con- because of the present financial con- 
sumers are unable to buy. They ditions. The system will require ad- 
think they are defeating the law of ‘ditional earning power before it can 
supply and demand by maintaining be put on a commercially profitable 
wage rates, failing to see that the basis, but nothing will be done in this 
law is having its way in the actual direction until conditions improve. — 
volume of wage payments. More The provincial telephone service 
than one-half of the people of this a8 now reached the proportions of 
country have suffered heavy reduc- 2M $18,500,000 investment, with a 
tions in their incomes and common revenue estimated for the present 
sense should tell that they cannot year at about $2,300,000. This will 
buy much of the products of other give a surplus over operating ex- 
workers unless the prices of such pro- Penses but will not provide for de- 
ducts come down to correspond with Preciation reserve. The system has 
their own. With such staples as 53,835 miles of rural line and 37,484 
flour, sugar, coffee, rice, meats and miles of long distance wires. Ser- 
butter much below the prices of last vice is given to 836 hamlets, towns, 
year, liberal wage reductions can be and cities, and the rural and ex- 
made without reducing the standard change subscribers number 50,000. 
of living, and they would accomplish Present rates for business telephones 
still further reductions in the cost of in Calgary are $60 per year. The 
living. It is evident that the balance Edmonton service is municipally 
niust be restored before general pros- owned. 

perity can be regained. 


Nothing Can Sustain Them Un- 
der The Inevitable Ad- 
justments of The Econ- 
omic Laws 


From Our Own Correspondent 
EDMONTON — While railway 
freight rates on other lines are be- 
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PANAMA CANAL ROUTE 
BECOMING POPULAR 


Economic Law Governs 

The law of supply and demand aid- 
éd the wage-earners to get the wage 
advances made since 1914. It is im- 
partial in its operations and irresis- 
tible in its rulings. Employers are 
no better able to defeat it than wage- 
earners. Early in this oo [ 

id that the price of iron an gaan 
a pou so scar controlled A large portion of the wheat being 
that the industry was immune from inspected in Calgary is’ going to the 
extreme fluctuations and yet prices Pacific Coast. There is every indica- 
of iron and steel products on an av- tion according to Western grain men 
erage have fallen next to the pro- that the trade to the Old Country 
ducts of agriculture, and when out- from Vancouver via the Panama 
of-pocket costs are considered scarce- Canal is daily becoming more firmly 
ly less than these. eet 3 and that oe is 
: . small crop this year in the West tha 

ae ee cde a all records will be exceeded. So far 
pre ambi to the law of supply and the bookings are about four times as 
demand, when business was prosper- great as those of ae fig 
ous. Capital was earning good re- further engagements are a er- 
turns and the accumulations — be- Se ae the Calgary and Win- 
ing i i ent of in- ni . ; 
on dtat peated pect Yt new de-.__ It is stated that the first shipments 
mands for labor. It is impossible via the Panama have reached a 
for an industry to grow and attract destination in excellent condition = 
labor to it without increasing wages. free from smut. Very considera os 
The automobile industry has been an interest, it is said, has — arous 
example of one that has grown rap-| \n grain circles in Liverpool in con- 
idly and in order to supply itself nection with the new route. 


Increasing Shipments of West- 
ern Wheat via Pacific 
Coast Route. 
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WAR COSTS HAVE 
BEEN LARGELY 
PAID BY CAPITAL 


Investors in Europe Have 
Lost by Decline in 
Buying Power 


UNDER: CONSUMPTION 


Depression of Trade Has Been 
Natural ‘Result — Industrial 
Crisis Largely Due to Brood- 

ing of Working Class 


By PROF. JAMES MAVOR 
In a survey of European conditions in the 
Wall Street Journal 

While in some countries a portion 
of the costs of the war was met by 
current revenue from taxation, the 
farger part of the pecuniary cost of 
the war has aiready been paid for by 
capital—that is, it has been paid for 
by previous savings. Existence of the 
debts of various nations js an ac- 
knowledgment that these savings 
should be reimbursed to the owners 
of them or that annuities bearing a 
definite proportion to capital sums 
lent to the various Governments 
should be paid. 
_ The social effects of so great an 
increase in government indebtedness 
must not be ignored. If the capital re- 
quired for the conduct of the war had 
been in any country provided by a 
relatively small group of persons, the 
temper of the time succeeding the 
war would inevitably have led to a 
conflict between the fundholders and 
the rest of the community: In every 
country successful efforts were mage 
to enlarge the field of contributions 
to the war loans, so that this partic- 
ular social effect is unlikely to follow 
unless transactions subsequent to the 
issues of the war loans result in the 
concentration of the Government 
debts in few hands. 


Reactions Upon Society 


There has been, however, another 
social consequence of the widespread 
issues of governmental securities. 
‘that is the declining value of the 
currencies of some of ‘the issuing 
countries alike in respect to domestic 
prices and to foreign exchange. 

Kor example, a German investor in 
war loans during the war, who had 
invested in this way 100,000 marks at 
5% would receive an income of 5,000 
marks which at the par of exchange 
would mean about $1,200 and wouid 
mean a purchasing power in Germany 
represented by, say, 100. This invest- 
or would still receive at the present 
time about 5,000 marks, but as repre- 
sented in foreign exchange, these 
would be worth no more than about 
$20, while the purchasing power of 
these marks in his own market would 
‘be not more than 10 in place of 100. 

in France, the rentier or fundhold- 
er, has also suffered diminution in the 
purchasing power of his income, 
though to a much less extent, while in 
Austria the fundhoider has experienc- 
ed a very much greater decline of 
his income. In this way, in these and 
in some other countries, capital has 
already paid a heavy toll in respect 
to the war and the purchasing power 
of the fundholders in respect to their 
income from government funds has 
most seriously declined. 


Depreciated Currencies _ 

To this circumstance may be at- 
tributed a large part, if not the 
major part of the under-consumption 
which is observable in all the 
countries affected by depreciated cur- 
rencies. Such under-consumption on 
the part of fundholders is, however, 
somewhat offset by excessive or lux- 
urious consumption on the part of 
those who made high profits during 
and since the war as well as by the 
industrial groups whose wages in- 
creased in greater proportion than 
the cost of living. There has, never- 
theless, been a net amount of under- 
consumption among the elements in 
society for the provision for whose 
comfort a large part of the industrial 
organization of society existed and 
the inevitable consequence of this 
under-consumption has been depres- 
sion of trade. 

It is true that the productively 
usable capital of the world has with 
high probability not declined during 
the war. There are more factories, 
there is more machinery, there are 
more railways, there are more ships 
than there were in 1914. There is 
even a larger population. Yet the con- 
suming power of the people of every 
country has declined through the 
shrinkage of the purchasing power of 
their incomes and thus many factories 
are empty, much machinery is | idle, 
many railways fail to pay running ex- 
penses. many ships lie useless in the 
docks. 

The crisis through which the indus- 
trial world is passing may be describ- 

Continued on page 165, 
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Idlehour, at Oakdale, L.I., owned by 
Harold Vanderbilt, san of late William 
K., to be sold shortly. House of brick 
and marble said to have cost nearly $2,- 
000,000. Property consists of over 600 
acres fronting on Great South Bay and 
Great River. 


John D. Rockefeller, Jr., arriving in 
Chicago en route home from China, says, 
“I am very optimistic about the future 
of China. No country in world has rich- 


er resources, especially in ore and oil.” 
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and are only leased by the Railway. | 


STATEMENTS TO 
MUNICIPALITIES 
ARE MISLEADING 


Niagara District Asked to 
Vote Without Accurate 
Information 


ACTUAL FACTS 


Interest Rate Would’ Cause 
Deficit on N.S. & T. 
Ry. at Hydro Pur- 
chase Price 


That municipalities in the Niagara 
district are being induced, on inac- 
curate and misleading statements of 
Hydro officials to go into the rail- 
way business becomes obvious when 
facts are placed against what appears 
in the daily press as having been said 
at a recent public meeting in St. 
Catharines. 

Furthermore, another evidence is 
being given of one of the several 
iniquitous features of hydro legisla- 
tion, by which municipalities can as- 
sume heavy debenture liabilities with- 
out having their hydro obligations 
appear against their borrowing pow- 
er. Sound business and finance 
principles would not and .do not 

‘recognize such methods. 

It will be recalled that a year or so 
.ago those who form the Hydro Radial 
Association of the Niagara Peninsula 
laid a’ proposal before Hon. Dr. Reid, 
the Minister of Railways and Canals, 
that the Federal Government accept 
unguaranteed bonds issued by the 
Hydro Electric Power Commission of 
Ontario as payment for the Niagara, 
St. Catharines & Toronto Railway. 
The minister did not care to have his 
Department take the bonds unless 
_they were guaranteed by the Pro- 
vincial Government. The Sutherland 
Royal Commission was inquiring into 
the whole radial railway question at 
the time. Recently the Railway De- 
partment was urged again by a 
deputation from St. Catharines and 
surrounding places to reconsider its 


attitude and finally the Minister is 
said by those who are promoting the 


by-law to have consented on behalf 
of the Federal Department to accept 


the debentures of the 
municipalities were deposited with 


the Hydro Commission as collateral 
for the bonds. 


Putting Up Best Side 
The Hydro Radial Association has 
taken steps now to get by-laws put 
before several municipalities asking 


them if the want to buy the Niagara 
St. Catharines & Toronto Railway 


Systenr and operate it as an inter- 
municipal road, under hydro man- 
agement. 9 
To advance the ambitions of the 
Hydro Commission in railway mat- 
ters Chief Engineer Gaby appeared 
before the meeting of municipal rep- 


resentatives held last week in St. 
Catharines and among other things 
is reported in The Standard of the 
eity to have said that the Toronto 
Harbor Commission was giving a 
free right of way through Toronto, 
along the Harbor front and up to 
the City Hall. This, he pointed out, 
would be a great asset to the radial 
railways. He is also quoted as hav- 
ing stated that the N. S. & T. Rail- 
way is a gold mine. More than this 
the impression was not given by those 
who spoke on behalf of the Hydro 
scheme that the steamships plying 
between Toronto and Port Dalhousie 
and also the pleasur2 groutd con- 
cession at Port Dalhausie would nut 
pass over to the municipalities as 
part of the railway system, The 
truth in connection with these phases 
is quite different from what is put 
before the electors to influence their 
judgment. 

It is well known by those who are 
familiar with the attitude of the Tor- 
onto Harbor Commission that it does 
not propose to give a free right of 
way in Toronto over the property it 
controls. A statement making this 
quite clear has just been published, 
in the daily press, on the authority 
of the chairman of the Board. 


Big Vessels Are Leased 


Secondly, the only vessels belonging 
to the Niagara & St. Catharines Nav- 
igation Company, which operate 
steamships between Toronto and Port 
Dalhousie, are the old “Garden City” 
and the “Lake Side” steamers which 
have not been in service for two or 
three years and are not considered 
suitable now for increased traffic. 
The big steamers the “Dalhousie 
City” and the “Northumberland” are 
leased to the Navigation Company 
and therefore would not go over to 
the municipalities as a part of the 
deal, 

In the third place the concessions 
at Port Dalhousie do not belong to 
the Navigation Company but to the 
Department of Railways and Canals 


Analysing actual it 
quickly be seen in the fourth place 
that instead of being a gold mine, 
there would be a large deficit on the 
operation of the Railway itself if 
interest charges have to be paid 
which cannot well be escaped unless 
the earnings are increased greatly 
over what they were for 1920. 

The facts are that the only out- 
standing bonds on the N. S. & T. 
Railway under its present manage- 
ment are for $1,098,000 at 5%. The 
yearly interest on this sum is $55,525. 
The option for the sale of the rail- 
way to the municipalities provides 
that these outstanding bonds shall be 
assumed by the municipalities and 
that the balance of the purchase price 
would be paid by 4%% bonds guar- 
anteed by the Provincial Government. 
Now that the latter government de- 
clines to give this guarantee it may 
be safely assumed that the Hydro 
Commission bonds would scarcely be 
accepted: at 4%% interest when. it 
costs the Government around 6% 
for its money. 

Interest Would Cause Deficit 
“The purchase price set for the N. 
S. & T. Railway is $3,544,374, hence 
if bonds are issued at 6% for $2,446,- 
374 (which is the difference between 
the $1,098,000 outstanding bonds and 
what would have to be raised to 
cover the whole cost) the difference 
of 1%% on this $2,446,374 would 
create a heavy deficit on the basis of 
1920 earnings. 

In other words the total interest 
charges would be:— 

59 on $1,098,000  ..........$ 65,525 
at 6% on $2,446,374 


Total Interest $202,307 

The net earnings of the road in 
1920 which were applicable to fixed 
charges and depreciation was only 
$68,435.45. It can clearly be seen 
from this what the loss would be. 
When interest is added for a proposed 
issue of $774,456 bonds to provide 
for extensions and improvements the 
deficit becomes all the greater. 

The singular and improper aspect 
of the whole proposal, over and above 
its financial defects, is that the pro- 
portiona] obligations to be assumed 
by the municipalities will not, under 
the terms of the present Hydro leg- 


islation, in any way affect the 


ordinary borrowing power of these 
municipalities under the municipal 


DEFER DIVIDENDS ON | 
TWIN CITY COMMON 


Net Earnings Show Decline — 
Market Position 
Weaker 


The regular quarterly dividend on 


the preferred stock of the Twin City 
Rapid Transit Co., was declared at 
the regular quarterly meeting, but 
no action was taken on behalf of the 
common stock. The dividend on the 
preferred at the rate of 1% per cent. 


for the quarter, January 2, is payable 
to shareholders of record December 
15. This company has followed no 
fixed policy in the matter of common 
dividends Since the year 1917. In 
that year and for several years prior 
thereto the dividends were at the rate 
of 6 per cent. per annum. From 
that date dividends have been paid 
at intervals as earnings permitted. 
On April 1, 1918, and January 2, 1919, 
1 per cent. was paid. 2% per cent. 
on February 20, 1920, and 3 per cent. 
on January 3, of the present year. 

Despite an advance in fares intro- 
duced at the close of the past year, 
net earnings have fallen behind the 
returns of the corresponding months 
of 1920, and this fact has been re- 
sponsible for the delay in dividend 
action. The stock has latterly slump- 
to the low of the year at 35 on the 
stock exchanges, representing a de- 
cline of approximately 26 points from 
the high of the year reached last 
April. 


PICKETING HELD ILLEGAL 
Important Decision Against Organ- 
ized U. S. Labor 


Anti-picketing injunctions against 
labor unions are valid, if they restrain 
acts of foree and intimidation, the 
Supreme Court holds. Upholding 
the American Steel Foundries Co., in 
its suit against the Tri-City Centra) 
Trades Council, the court delivered a 
sweeping opinion on picketing by 
labor unions. 

The decision was one of the most 
important in years from the stand- 
point of labor, dealing as it does a 
severe blow to one of the most ef- 
fective weapons organized ‘labor has. 
The decision of the Court was eight 
to one. Justice Clarke dissented, 
and Justice Brandeis concurred in 
part. The decision was read by Chief 
Justice Taft. 


; The Court emphatically declared 
injunctions should restrain labor lead- 
ers from intimidating those who 
want to work. 


THE FINANCIAL POST 


What Canada Wants 


(Continued from page 1) 

in Ontario gave them confidence. We found a growing sentiment for them 
in the smalier cities and towns. Their campaign developed out of the Do- 
minion Grange, the original organization of Ontario farmers. It began 
with the exposures of manufacturers’ protiteering, autocratic methods, rutn- 
less ruining of competitors who refused to join in their piundering schemes. 
All these were alleged to be due to the’ tariff. The exposures began with 
the payment by a Canadian shovel combine of $50,000 a year to United 
States competitors to keep them out of the Canadian market. Then came 
the exposure of the fixing by the Dominion Government at the direct instance 
of the Chaplin harvesting tool combination at St. Catharines of a fictitious 
tixed import price for scythes, and, finally, the exposure of a group of com- 
bines in the metal trade engineered mainiy by Jenkins & Hardy in Toronto 
was extensively advertised. All of these nit the tarmers very hard. ‘They 
began a campaign for their own protection. Leadership in the movement 
was assumed by Mr. Drury. We have on file some of his speeches delivered 
as far back as 1908, when he quoted the tack combine particulariy and then 
laid down the Farmers’ policy in exactly the words that are used to-day in 
the Progressive platform. 

Finally in 1918 Mr. Drury brought matters to a head before 1,500 of 
the most influential Ontario tarmers. He presented their case—not against 
the taritf but the abuse of it. It was a serious, fair, conservative, construc- 
tive address and it was unanimously approved. At the ciose of that meeting 
he must have been a stupid observer who could not see that the l’armers 
had a real grievance; that they were very much in earnest; that they woud 
nave a popular toilowing and that they wouid become a great, if not tne 
great tactor in any national campaign. A short synopsis of the address 
appeared in some dailies but so important a pronouncement did we consiuer 
1c that it was published verbatim in ‘tHE riNANULAL PUSI—Mr,. Drury 
having himseif at our request carefully revised the proofs. rom thav 
beginning the dissatisfaction with the selfish snort-signtedness of a itew 
manutacturers or groups of manuiacturers—not YU per cent. of the manu- 
facturers or other business men of Canada have any sympatny with them— 
grew the l'arm-Labor campaign. The Government in endorsing, instead ot 
trankiy condemning, all the iniquities done in the name of the taruf, nov 
oniy went against popular opinion, strong prejudices that had been devei- 
oped, ‘but estranged thousands of Conservatives and gaVe excuses tor bring- 
ing up the numerous other grievances due to the tariff, many of them unjust, 
that deveioped in the campaign. ‘The fact is tnat the Government was com- 
pieveiy out of touch with pubic opinion. ‘Lhey had a leader in the Premier 
who was personally very popular and in whose honesty, sincerity and integ- 
rity the peopie of Canada had implicit faith, but he made no attempt to 
improve conditions or correct the many wrong impressions that deveioped in 
the campaign. His Cabinet reorganization was good in some respects but 
so extremely weak in others that it utterly disappointed and disgusted the 
country. , | 
The result is that apparently the Government has come out of the 
election with only about 5u supporters to about 1s5 for the Opposition—the 
most decisive deteat the Conservatives have ever had in Canaaa. This indi- 
cates dissatisfaction with the Government’s policy and approval of the 
Upposition’s policy. But of the Opposition the l'armers have only 60 as 
agaist the Liberals’ 125, The onty ditterence in policy between the two 
parties is that the Progressives have untried theories and have shown an 
increasing tendency towards socialism, In Ontario where the Progressives 
were very strong and should have swept the Province, the Liberais got 22 
against 23 Progressives. It is also noteworthy that only two Labor-Progres- 
sives were e:ected in all Canada; practically ail the others lost their deposits. 
‘they sutfered worse than the Conservatives. Therefore it looxs as if tne coun- 


try, fearing the unsound theories of the Progressive. wing of the Farmers’ 


Party, had swung to the Liberals. In fact the attitude of their Ontario 
organ, The Farmers’ Sun, and certain Labor papers, has been so extreme 


recently that had they been pubiished during the war their writers wouid 
have been arrested and their business closed up, and very properly so. This 


policy must have turned thousands of votes to the Liberals in the last few 

weeks, If this be the case, and 1 think it is, there is ground for very great 

satisfaction; it proves once again the splendid sanity of the Canadian people. 
Mr. King’s Policies in Detail : 


How will the change affect business? What will be the Liberal policy 
in detail? 1 


Going into particulars during the campaign Hon. Mr. King has repeat- 
edly said on the platform and to business men in eifect, “I take it that ‘'HE 
FINANCIAL POST fairly voices the best opinion of the country, of the 


business men and financiers particularly. and of big farmers and broad- 
minded labor leaders generally. I believe in these policies. I am fighting 
for them in this campaign. They will be my policies if I come into power. 
Therefore, on that basis, I am asking your support.” 


We have always advocated policies because they were right and never 
because they were temporarily popular. We have stood strongly for a pro- 
tective tariff; we have opposed the numerous abuses committed and officially 
permitted in its name. We have believed that public ownership was the 
ideal method of administering national utilities but experience showed that 


nowhere in the world had ever these ideals been advisabie, therefore they 
were certainly not advisable in Canada. We favored the development of 


agriculture and of all our great national resources and aggressive, practical 
immigration policy. We fought for economy and efficiency in public service 
and lower taxation and the fair treatment of business. We have fought 
Sovietism, Socialism and the adoption of untried policies by inexperienced 
theorists. We said this could only be done by having a Government made 
up of the country’s ablest men. These policies were based on teachings of 
experience. They were the views of the biggest, most broad-minded, far- 
seeing men in the country. We have been bitterly and offensively and 
viciously opposed by little business, the men like Scott, who would humbug 
the public with false shoe labels, and S. R, Parsons, whose utterances, claim- 
ing to speak for the manufacturers, have developed antagonism to them 
among farmers, labor and merchants. 

Mr. King in his final address to the electors of Canada came out clearly 
against “any experimenting”; and he promised “a Government of the coun- 
try’s ablest men broadly representative of all classes—farmers and labor, 
the business and professional classes, the returned men and others.” Mr. 
King has secured the pretty general support of the business interests of 
the country, particularly in the smaller centres, as well as the farmers, and 


they expect him to carry out these policies, and there is every reason to 
believe that he will conscientiously try to do so. 


Co-Operators Must Bow 
To The Laws Of Business 


That business is business in a co- 


pockets the millions which are sup- 


Operative enterprise as well as in 
private concerns is emphasized by the 
operations of the United Farmers’ 
Co-operative Company of Ontario. 
The annual statement published this 
week indicates a trading loss for the 
year of $159,449, which, in addition 
to losses of $77,004 by a wholesaling 
subsidiary, provision for loss on in- 
ventories of $50,000 and previous de- 
ficits make a total deficit of $388,597, 
cr nearly one third of the subscribed 
capital. 

The executive officers have accom- 
panied their report with a frank 
statement which will destroy that 
fond illusion of many co-operationists, 
public ownership faddists and other 
near socialists that all the people 
have to do is to organize their own 
business and then put into their own 


posed to be made by private con- 
cerns. Co-operation can be made a 
Success and public ownership can be 
made a success only when the same 
business principles and, efficient 
methods of management and admin- 
istration which make a success in 
private business are applied. Bolsh- 
evik theories will not succeed any 
more in Canada than they have done 
in Russia. 

The executive report explains that 
the deficit is largely due to the fact 
that a readjustment has been faced 
without reserves, as all profits were 
paid out in dividends. The inference 
is that it has been realized that the 
policy of building up reserves as fol- 
lowed by sound private business con- 
cerns after years of experience is the 
right one—even for a co-operative 


: 
FRANKLY FACES 
THE SITUATION 


Directors Have Evidently 
Not Failed to Rea- 
lize Facts 


‘PREFERRED OUTLOOK 


Distribution Will Not Be Re- 
sumed Until There Is a Defi- 
nite Improvement in 
Business Prospects 


From Our Own Correspondent 


MONTREAL.—Those who are dis- 
posed to look deeper into a company’s 
report than the surface items of net 
earnings will view the annual state- 
ment of Canadian Car, & Foundry 
Company with some satisfaction. 
Tt is true earnings for the year 
showed a decline of over $300,000 as 
compared with the previous year and 
with increased interest on bank loans 
for the greatest part of the twelve 
months, the net surplus for the year’ 
is only about $107,000 as compared 
with $539,000 one year ago. On the 
other hand the company’s handling 
of their inventories will create a 
feeling of confidence that they have 
faced courageously a rather unfav- 
orable situation just as the textile 
mills of Canada did early in the pre- 
sent year. It is evident that the di- 
rectors in making out their anual fin- 
ancial report did not allow themselves 
to be buoyed up by any fase hope 
either of new business or of an ad- 
vance in price. A change from a 
large order list that was on hand 
at the beginning of the year to a com- 
paratively small amount of orders 
on hand at the end of the year has 
led to a reduction from nearly $15,- 
000,000 to $4,460,000, a cut of over 
$10,000,000. This in turn has en- 
abled the Company to wipe out its 
bank debt which was one year ago 
$5,250,000. Current assets were re- 
duced from over $20,000,000 to a little 
over $8,000,000 and current liabilities 
from $12,000,000 to $8,500,000 one 
year ago. This on the whole must 
be regarded as a very fair outcome 


under existing business conditions. 
It is understood that the delivery of 
the 500 tank cars for the Russian 
Government——the contract by the. 
way netting a fair profit to the com- 
pany—has been completed and pro- 


ceeds have enabled the company to 
cut down their current liabilities to 
a little less than $250,000 at the pre- 
sent time and an improvement of 
over $1,300,000 compared with figures 
shown at the end of the company’s 
fiscal year, that is September 30, 19- 


21, 


The report of the president, W. 
W. Butler, carried two outstanding 
statements. Perhaps the most in- 
teresting one, although not the most 
welcome, is a reference to the pre- 
ferred dividend which was passed on 


October 1. The operating earnings 


for the first half of the year were 
more than sufficient to meet the pre- 
ferred dividends, but the latter part 
of the year there was a small margin 
of profit with a reduced selling price. 
and a low output of the foundries, 
with the result that there was not 
a margin of profit sufficient to meet 
interest charges on the bonds and 
bank loan. It is intimated that the 
dividends on the preferred stock will 
not be resumed until there is a de- 
finite improvement in general busi- 
ness conditions in Canada. 


enterprise. And yet there has been a 
cry that reserve-building is the fruits 
of profiteering and politicians have 
made themselves popular by imposing 
heavy taxation on those concerns 
which followed the policy of provid- 
ing in this way against the conting- 
encies now being experienced. 

Ii is to be hoped that the lessons 
of this report ‘of the United Farmers’ 
Co-operative wll not be lost on those 
who favor public ownership of utili- 
ties, government banking schemes, 
etc. When backed by the government 
these enterprises are not required to 
make up deficits but these are charg- 
ed up to general revenue and are 
paid for by the general taxpayers. 
The shareholders of the United Farm- 
ers Co-operative are responsible for 
this deficit. But borrowers under the 
Hon. Manning Doherty scheme of 
government loans will not make up 
the deficit if that project does not 
make a profit; that, like the losses 
on public ownership enterprises, will 
be paid out of public funds. 

Analysis of this United Farmers’ 
Co-operative report indicates that, as 
in the case of the Western Grain 
Growers, efforts looking to improved 
marketing conditions have been reas- 
onably successful—perhaps the farm- 
ers have been satisfied with less in 
service or profits than in dealing 
with private buyers—but that when 
ventures have been made into the 
field of merchandising the results 
have been disastrous. In branch and 
Toronto stores the company lost over 
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$131,000 in the year, while the live 
stock and dairy marketing branches 
showed profits; warehouse ‘losses 
were also heavy. All of which indi- 
cates that there are distinct 
to the success of co-operative 
ures in the field of business. 


was. 
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ANE OF 


al Meeting, 


MONTREAL 


Held Sth December, 1921. 


The 104th Annual General Meeting of the Shareholders of the Bank of 
tre was held-in the Board Room at the Bank’s Headquarters. 
On motion of Mr. R. B. Angus, Sir Vincent Meredith, Bart., was 


requested to take the chair. 
ea PRESIDENT’S ADDRESS 
-Vittcent Meredi . 
submitting the aaaetiek of tee 


Our ban year just closed has 
essed a further readjustment of 
en a year of unremitting 

feed not remind you that the 

rbial | of your Bank has 

as it is, to maintain a 

ng position by means of abun- 

quid so that in times 

stress we may be in a position to 

t the legit demands of our 
castomers, as well as such exc 

calls in 


these val : of 
ra ene “tae 
since Congress raised tariff 
the export of farm 


States 
to 


chief obstacles to iniprovement. 

_In considering world trade, too 
little stress is placed on the elimin- 
ation of Russia, whose enormous 
productive power enabled -her to ab- 
sorb great quantities of foreign 


breakd 

|the mark is reacti 

= ee a 
as though this competiti 

greatly lessen in the cet teres ig 


CONDITIONS IN THE U. S. 


to- 
ving conditions. The: 
T fear, will be apesmodic 
and slow. It is noteworthy that a 
de : ae view of inter- 
a m 
political, is in evidence. aereitp ages 


— a rene and growing accumula- 
» how amounting to three 
and a haf hillions, or letereh 43 and 


44 cent. of the total moneta 
gold holdings of the world, is oaae. 


In the past year half 

gold has been poured 
into the United States’ reservoir. 
The granting of loans or credits to 
foreign, eoerne in —_ to restore 

onomic conditions abroad would, I 
believe, be the logical and wise She: 
tion of the problem. So far, propos- 
als of this nature have riot met with 
general acceptance. The cancellation 
of war debts, if such a suggestion be 
made, would not, I think, be received 
with favor, nor do I believe there is 
any disposition on the part of the 
American people to dispossess them- 
selves of their vast holdings of gold 
for the purpose of loaning to dis- 


tressed foreign countries or to grant |ti 


long-term credits unless adequate se- 
curity were provided to secure re- 
payment, and this at present is non- 


existent. Indeed, there ap to be 
iets a feeling to disregard the possible 


menace of renewed inflation and dis- 


.| tribute this wealth in development 
; work in their own country. 


of | Position to so will extend 


Tke tendency to a broader view- 
point in international affairs, to 
which I have referred, will, I hope, 
grow as time goes on, and the one 
country in the world which is in a 


the re- 


.|lief so urgently required by an econ- 


will continue to our 


HARVEST 


The year’s harvest, taken in the 
aggregate, was fairly abundant, but 
of the. western provinces, 
and particularly in central and east- 
Canada, prolonged summer 
stun’ growth and a 

ed the yield. e outturn of wheat 
is probably 50,000,000 bushels larger 
than last i . 
erally have yielded well. The stim- 
oe of a good harvest would 
have experienced but for the 
serious decline in prices, which has 
- eut into farmers’ profits, and, in a 


_. number of instances, has actually in- 


volved loss on the season’s operations. 


Another year, however, may retrieve! 


this situation by reduction in price 
of. articles consumed by agricultur- 
ists, including that of labor. 


TAXATION 


Taxation has everywhere become a 
serious burden. In our own country 
it is heavy even to the point of im- 

industry and trade, and 1 
of no other means of redress 
economy in public and private 

expenditure. 


There is no greater economic truth 
than if you take from the people 
their accumulated savings by over- 
» taxation, you stifle all initiative and 
enterprise and your revenues will 
fall, for those having surplus funds 
will probably find means of invest- 
ing out of reach of the tax-gatherer 
where they will not contribute to the 
wealth and prosperity of the country. 
Taxation can be lessened in two ways 
only—by reducing public expenditure 
and by increasing population; and the 
hope is that both means will be em- 
ployed. 


CONDITIONS IN GREAT BRITAIN 
AND ABROAD 


The past year in Great Britain has 
been marked by gradually falling 
money rates. Inactive trade and re- 
newed inflation through Government 

Trowings are the chief cause of 
this monetary ease. Trade has sunk 
to a very low ebb there, as elsewhere, 
the improvement noticed in the spring 
having been checked by the coal 
strike. Wholesale prices have had a 
substantial fall, which has not been 
— to the same extent by retail 

ces. 


Some progress is being made in 


3 the effort to cheapen production, the 


omically and commercially distressed 
Europe, 


EXCHANGES 
The state of the international ex- 
changes continues to be a disturbing 
element in business. 


the purpose of devising some feasible 
plan for establishing and restoring 
rates, and the subject has been wide- 
ly discussed by economists and bank- 
ers, but so far no practical propos- 
als have been made to yield the re- 
sult desired. Meanwhile, the only 
certain way of bringing about ex- 
change stabilization is by nations 
promoting larger production, by re- 
moving every menace to peace and 
by the restoration of sound financial 
budgets. There can be no profitable 
international commerce until the 
currencies of European countries ac- 
quire greater value, and this cannot 
be accomplished until the printing 
press ceases to be the recourse 0 
impoverished countries. ~ 


FOREIGN TRADE AND CREDITS 


It is only recently that the import- 
ance of foreign trade and foreign 
credits in the restoration of exchange 
and in bringing about a more prompt 
return to prosperity, has been gen- 
erally recoghized. Although difficul- 
ties of financing have not by any 
means been cleared up, it is being 
realized that domestic trade is largely 
dependent on export business, even 
though its volume be small. 

The British Government, as you 
are aware, has given the lead in in- 
augurating a scheme for facilitating 
exports to impoverished countries 
through the Export Credit Depart- 
ment of the Board of Trade, which 
is empowered to advance a large sum 
of money for this purpose. The 
United States Government has legis- 
lated in the same direction by author- 
izing banking and credit corpora- 
tions to engage in foreign trade, and 
it may be that Canada will find a 
way to participate in similar schemes. 


PUBLIC DEBT OF CANADA 


The public finances of Canada de- 
serve more than superficial consid- 
eration. The net debt of the Domin- 
ion stands at almost $2,350,000,000, or 
ten times the pre-war figure, in ad- 
dition to which there are $256,000,000 
railway loans guaranteed by the Gov- 
ernment. These figures are exclus- 
ive of the bonded obligation of the 
Government railways not directly 
guaranteed by the Dominion Govern- 
ment, amounting to $532,000,000. Re- 
gret is neither felt nor expressed at 
the expenditure of two billions on ac- 
count of Canada’s share in achieving 
victory in the late war, but the enor- 
mity of this debt and the burdensome 
taxation entailed should be the con- 
stant concern of those who direct 
public affairs; nor can we regard 


cost of coal being one of the/with other than disquiet the large 


railways and their subsidiary, the 
Mercantile Marine. It has been m 
consistent re to aveid anything 
savoring of politics, and if I allude 
to the railway question, it is only be- 
cause it relates intimately to public 
finances, to taxation atid so to the 
daily business of ‘the country already 
bearing heavy imposts to sustain the 
public credit. 

In Great Britain and in the United 
States, as is well known, the railways 
were returned to private ownership 
because the operation by the Govern- 
ment was resulting in financial chaos. 

With our own national system of 
railways it is well to face the fact. 
There has to be met an annual fixed 
charge of about $66,000,000, plus loss 
n operation, which last year amourit- 
ed to $32,000,000 and will this year 
be not greatly less. In addition, a 


njsum estimated at $150,000,000 has to 


be provided in the next few years 
for replacements and betterments. I 
see no reason to change the views 
I have expressed to you on former 
occasions, nor do I look for any 
marked improvement in these condi- 
tions sc long as the roads continue 
under public—that is, political—own- 
ership and operation, which all ex- 
perience condemns. 


IMMIGRATION 


Only second in ar ete iy to our 
railway problem is that of immigra- 
tion. As is weil kuown, followin: 
upon the cataclysm of a great war 
there has come in the past a desire 
ier change and an exodus of people 
from many countries has resulted. 
No such movement has yet occurred 
following the recent upheaval in Eu- 
rope, but I think Canada has an ex- 
ceptional opportunity of filling up 
her waste spaces if a vigorous, sus- 
tained immigration policy is set in 
motion. We need people upon the 
land—the cities will take care of 
themselves. Now that the United 
States has restricted the inflow into 
that country, now that Great Britain 
has awakened to the advantage of 
directing her emigrants to outer parts 
of the Empire, the time seems oppor- 
tune for Canadian agencies of ll 
kinds to exhaust every effort to turn 
the stream to our shores so that our 
vast uncultivated arable territory 
may be populated and made produc- 
ive. 


CONDITIONS IN CANADA 


In the most propitious circum- 
stances of trade, prophecy is rash, 
and in the complicated conditions that 
now beset us, 1 will refrain from the 
risk of forecast. What we do know 
is that Canada has withstood the 
shock of deflation and readjustment 
n a manner which has afforded grat- 
fication to our own people and has 
caused much favorable comment 


and probably not for a considerable 
time to come. _. 

The position is still full of difficul- 
ties and the way to sustained im- 
provement is not yet clear. While 
there has been a revival in some 
lines of business, in others deflation 
has not yet run its course and stocks 
are being carried which possibly may 
have to be written down to lower 
replacement values. 


The revival now being experienced, 
vossibly based upon a demand in 
eonsequence of depleted stocks, has 
viven a temporary spurt to buying. 
T look for a period of rises and falls 
as demand exceeds supply or other- 
wise. 

A return to normality will be has- 
tened if and when labor realizes that 
var inflation wages cannot be con- 
tinued, and that the changed econo- 
mic conditions necessitate more ef- 
ficiency and greater production if we 


fiare to compete successfully in the 


world’s markets. Increased produc- 
tion will, without doubt, be follow- 
od by a lowering of prices, larger 
consumption and fuller employment. 


WASHINGTON CONFERENCE 


No survey of the business world, 
however brief, can omit that matter 
of supreme importance, the Wash- 
‘ngton Conference on the Limitation 
of Armaments, the promising pro- 
zress of which cannot be viewed with 
other feeling than that of intense 
satisfaction. Remembering that cur- 
~ent commercial disturbance is the 
consequence of war, the necessity of 
averting its recurrence becomes ob- 
vious." 

Equally apparent is it that the 
weight of taxation now impeding the 
employment of capital is largely the 
direct product of war. 

Though the utmost hopes may not 
he fulfilled, great gain will come from 
reduction of expenditure on arma- 
ments and the lessened taxation 
thereby made possible. In no small 
measure the restoration of normal 
world trade depends upon the out- 
come of the conference. A ‘happy 
issue will give that confidence which 
ereates credit and will go far to- 
wards abridging the period of liqui- 
dation and reconstruction. 


THE GENERAL MANAGER’S 
ADDRESS 


Sir Frederick Williams-Taylor, the 
General Manager of the Bank, then 
made his annual address, as follows: 

In presenting the 104th annual 
balance sheet of the. Bank I will 
axplain the chief changes which it 
Jiscloses, and will refer briefly _ to 
‘he most important events bearing 
spon our affairs during the past 
vear. 

The alterations to our Head Office 
building, necessitated by our grow- 
ing requirements, were completed 
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-Jation is that time deposits in Can- 


y |union of practical utility with artistic 


impressiveness is ond criticism. 
The banking world is pasding 
through the most troubled period in 
its history, but it is fortunate that 
this state of affairs has been un- 
attended by financial panic. 
Inevitably, losses brought about 
through the unprecedented drop in 
the price of commodities and the 
heavy decline in the market value 
of securities have in many instances 
fallen indirectly upon the banks. 


More money has been lost by 
foreign banking institutions operat- 
ing in certain directions abroad than 
ever before in a similar period in 
any country. “ 


I think it may be asserted that. in 
Canada banks generally have been 
fortunate when compared with those 
of other countries, and while doubt- 
less all Canadian banks have lost 
money in loan accounts that have 
“gone bad” during the past year, 
no disaster has developed. 

We do not blind our eyes to the 
fact that 1921 has been an except- 
ionally hard year for many of our 
customers, and, therefore, we have 
considered it prudent to take an 
even more conservative view than 
usual of our loan accounts in estim- 
ating what might be classed as 
doubtful. 

It is a satisfaction to be able to 
assure you that our own actual 
losses have been moderate, and, 
though profits have shrunk, we have 
come through safely and can report 
our business as a whole as being in 
a secure condition, while our posi- 
tion is stronger than ever, with 
amply liquid assets to meet any con- 
tingency. i 

Our cash and quick assets are 
62.27 per cent. of our liabilities to 
the public. 

To those not in close touch with 
commercial affairs it may be en- 
lightening to state that the chief 
cause of the reduction in our profits 
is the lower rates of interest that 
have ruled in the large money 
centres during the year. 

Furthermore, our loans in Canada 
are less by $37,000,000 than a year 
ago, largely because of the general 
slowing up of business. 

No one should count on a reduc- 
tion of interest rates for commer- 
cial loans in Canada at the present 
time, for during the war years rates 
did not rise here as they did in other 
countries, and they are still moder- 
ate. 
A year ago the inflation in trade 
was at its height, as is demonstrated 
by the fact that the aggregate loans 
in Canada of Canadian Banks was 
80.8 per cent. of their total deposits 
within the Dominion. The latest fig- 
ures available show the ratio as 77.5 
per cent. 

The present adverse trade 
ditions in Canada came as no sur- 
prise to us, seeing that for many 
months we had the conviction that 
a reverse was certain to ensue. We 
therefore continuously cautioned our 
borrowers against an _ inevitable 
period of falling prices with dimin- 
ished demand for all commodities: 
The result has been that the greater 
number are in a comfortable posi- 
tion and our current loans are in a 
more satisfactory condition than 
would otherwise have been the case. 

As you are aware, in this  con- 
nection the subject of trade deflation 
has become a world-wide theme, but 
the trouble is that many of our 
merchants and manufacturers sim- 
ply cannot deflate at present. _ The 
demand for their goods has disap- 
veared, while money borrowed from 
the banks in anticipation of sales 
cannot be repaid—hence what are 
termed “frozen credits.” Bank 
loans in many cases have thus be- 
come fixed, and the liquid surplus 
in mercantile balance sheets repre- 
sented by inventories has, for the 
time being, lost its true 
As usual, the banks have come to 
the rescue, and, speaking for our 
own institution, we have maintained 
to the limit of prudence our ack- 
nowledged century-old policy of 
carrying deserving customers in 
difficult times. 


MANY COMMERCIAL FAILURES 


A sign of the times is revealed in 
the number of commercial failures. 
During the twelve months ended ist 
October they numbered “in Canada 
and Newfoundland 2022, which is 
more than those recorded for any 
previous similar period since 1915, 
when the number was 3016. 


Provincial and Municipal Govern- 
ments have undertaken capital ex- 
penditures and refunding operations 
on an extensive scale without bor- 
rowing other than temporarily from 
their bankers, favorable conditions 
having enablec them readily to 
market their securities. Our  cus- 
tomers in this class owe us $22,791,- 
000. 


For the first eleven months _of 
1921 Canadian provinces, munici- 
palities and railways have borrowed 
in the American market $144,000,- 
000, while the two first named have 
floated loans in Canada aggregating 
$165,000,000 in the same period. 

The ,Dominion Government has 
floated no public loan at home or 
abroad in the past year. 

There has been a decrease in our 
current deposits in Canada of $80,- 
400,000 during the year. This is 4 
natural outcome of present business 
conditions. Our deposits abroad 
show little change. 

_ A gratifying feature of the situ- 


ada have been well maintained, the 
total for all banks showing a com- 
paratively small reduction of $20,- 

000 during the year. .Our own 
deposits in this class show a slight 
increase of $4,000,000 odd. 

I am pleased to report that the 
improvement in the latter depart- 
ment is owing largely to an in- 
creased clientele, and I should like 
to take this opportunity of stating 
that we cordially welcome .small 
accounts at all our offices. 


The note circulation of the coun- 
try has declined, in keeping with 
the contraction in trade. 
bank note circulation of Canada to- 
day is $193,546,000 compared with 
$249,165,000 a year ago. Our own 
circulation is less by $10,743,000. 


In the United States, money is in 
more plentiful supply. The average 
rate for call money in New York for 
the year under review has_ been 
6.37 per cent., or approximately 2 
per cent. less than for the previous 
twelve ‘months. 


In London, we have been able to 
employ profitably the substantial 
reserves carried at that centre, al- 
though our profits have been some- 
what diminished by increased taxes 
and lower money rates. 


EXCHANGE RATES 


Exchange rates have prevented 
the issue of Canadian public loans 
in London, in normal times a very 
important feature of our London 
business. With an improvement in 
the value of the pound sterling we 
should mere to be again the medium 
between borrower and lender and 
secure British capital for Canada’s 
development. 


Other Dominion and Qrown Col- 
onies less affected by exchange rates 
continue to appeal to the English 
investor, and their public issues 
meet with a good response from the 
investing public. For the ten months 
ending 31st October, India and Cey- 
lon have publicly borrowed in Lon- 
don £19,625,000, other British Pos- 
sessions £47,029,000 and Foreign 
Countries £24,346,000. These figures 
do not indicate that London has lost 
her position as the world’s cheapest 
international borrowing centre. 

The buying of Canadian securities 
in London, so much in evidence a 
year ago, has dwindled to small pro- 
portions, and there appear to be but 
few securities left suitable for the 
Canadian market. 

Our Waterloo Place Branch con- 
tinues to be a great convenience, not 
only to visitors from abroad but, 
owing to its location in the West 
End, to private depositors as well. 

e services of our Paris Office 
have been availed of to an increas- 
ing extent by Canadians and others 
visiting France and it became neces- 
sary to acquire permanent and 
larger quarters. The new office will 
be in Place Vendome near the pre- 
sent premises, and we hope to make 
the transfer in January next, when 
we shall have every requisite facil- 
ity for the conduct of our banking 
business. 

The premium on New York funds 
is still with us with little prospect 
of departure in the near future. The 
rate is 8 7-8 per cent. to-day as com- 
pared with 15 per cent. on the 5th 
December, 1920. The fact that 
Canadians have become accustomed 
to the penalty of doing business 
abroad with an inferior domestic 
dollar does not alter the fact that 
Canada is at a very serious disad- 
vantage indeed in its monetary deal- 
ings with the United States of 
America. 

I shall not go into the matter, as 
it has been dealt with in my pre- 
vious reports, except to say that the 
premium on New York funds will 
not disappear until we buy many 
millions less of goods and materials 
abroad or increase our exports. 

The mium ‘would have _ been 
higher had it not been that Can- 


‘lada, as stated elsewhere, has bor- 


rowed in the United States this year 
$144,000,000, which sum, so far as 
exchange is concerned, must be 
added to our expbrts or deducted 
from our imports. 

Every Canadian should under- 
stand, however, that this is merely 
alleviation, not cure. Economically, 
it would be far better that we should 
borrow within our own borders. By 
borrowing abroad we add __ steadily 
to the already great sum of interest 
on our foreign obligations annually 
sent out of the country, the capital 
amount aggregating nearly $3,500,- 


000,000. 


Canada still maintains its excel- 
lent credit position in the New York 
market, and no difficulty has been 
experienced in floating such joans as 
have been offered. 

To revert to our own affairs, I 
think the shareholders have good 
reason to agree with the directors in 
considering the results of the year’s 
business satisfactory. 


So much for the year that has 
passed. 

As regards the outlook in Canada 
and the prospect as affecting Can- 
adian business generally, I have no 
desire to join the list of oracles who 
predict the date when normal con- 
ditions will be restored. For 
thing, values are out of joint. 
main dependence is on our natural 
resources, and at present the pur- 
chasin power of the products 
thereof is at the lowest level 
reached for several years past. On 
the other hand, we still have with 
us high prices in other directions, 
while retail prices generally are con- 
spicuously out of line. 
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HIGH LABOR COST 


The cause of this anomaly is still: 
mainly the cost of labor. Unem- 
ployment is a natural corrective, 
though painful and regretted by 
everyone. 

Apart from this, I cannot see how 
we can count upon improved con- 
ditions concurrently with trade: 
revival in the United States. Con-: 
ditions are similar in many respects, 
as everyone knows, but our liabilities 
and our mistakes are our very own. 
Aside from the cost of the war, we 
must pay the penalty of having mort- 
gaged our'future in the building of 
superfluous railways and in other ex- 
travagances. 

It is all very well to talk about 
our vast resources, but we as a people 
have Peters these resources and 
wasted our substance to an _ extent 
only now being realized. Evidence 
of this is, first, in the great sum of 
nearly two hundred million dollars 
annually sent abroad to meet the in- 
terest on our debts; and, second, that: 
our dollar is at a serious, discount in 
the United States, with which country 
we trade so heavily. 4 

The Canadian resources that re- 
main intact are the manhood of the 
Dominion and the industry and am- 
tition of our citizens. In these re- 
spects Canada is still rich, and hav- 
ing learned our lesson from that in- 
exorable teacher, stern experience, 
we shall emerge from our difficulties 
in time a wiser nation and then pro- 
ceed to the full development of a 
great inheritance on a sound and 
sure basis, turning the experience of 
the past to the advantage of the 
future. 

The Report was unanimously adopt- 


Thanks to Officers 

Mr. James Rodger then moved, sec- 
onded by Mr. John Patterson, that the 
thanks of the meeting are hereby tend- 
ered to the President, the Vice-Presi- 
dent and Directors, for their attention to. 
the interests of the Bank. 

In speaki to this resolution, Mr.. 
Rodger said: “I feel that this resolution: 
should come before this meeting. I am 
sure it will be received with approval 
and pleasure by all of us, because it 
conveys our appreciation of the services; 
of our Directors and officers during the 
past year. We all appreciate that when 
business is on the upward move it is 
comparatively easy, with prudent man- 
agement, to attain good results. The 
fact that an extremely satisfactory re- 
port has been presented to-day, in view 
of conditions during the past year, is 
ample evidence that extra prudence has 
been exercised by our Directors during 
the year, and we owe our thanks to 
them not only for their active work, but 
for the wise judgment they have evi- 
dently. displayed.” (Applause). 

The President—“‘On behalf of my col- 
leagues and myself I am deeply indebted 
to you for this proof of your confidence 
in us, and the Administration of the 
Bank over which we have the honor to 
vreside.” 

General Sir Arthur Currie, G.C.M.G., 
K.C.B., LL.D., then moved, seconded 
hy Sir Lomer Gouin, K.C.M.G., that 
the thanks of the meeting be tendered 
to the General Manager, the Assist- 
ant General Managers, the Superin- 
tendents. the Managers. and other Offi- 
cers of the Bank for their services, dur- 
ing the past year. 

In speaking to this motion, General 
Sir Arthur Currie said:—“For the 
Shareholders I would say in presenting 
this resolution of thanks, that you. Mr. 
President. and the General Manager, 
have to-day presented a splendid report 
of the operations of the Bank during 
the past year, which shows that this 
Rank still retains its position as the 
nremier bank of Canada, and one of the 
‘eading banks of the world. That is in 
-o small degree due to its upholding of 
its centurv-old ideals of courtesv. fair 
Yealing with the public, and the assidu- 
ity and zeal of the officers of the Bank, 
which mean so much. We are confident 
that these hich standards will be cher- 
ished and iealously guarded by the 
present staff.” (Applause). 


General Manager’s Reply 


In revlyine to this the General Man- 
ager, Sir Frederick Williams-Taylor, 
said: — 

“T have to thank you, Sir Arthur Cur- 
vie, and vou, Sir Lomer Gouin. for vour 
~esolntion ond for the avvreciative terms 
in which it is exvreseed. 

“T venture to state that we have never 
had a better or more ambitious staff in 
the history of the Bank. In point of 
shilitv, energy. devotion to the service 
nd contentment, there is little to be de- 
sired. Furthermore, our organization is 
entirely satisfactorv, thouch we ever 
aim at an even higher degree of perfec- 
tion. 

“In times like the present the advon- 
tage is seen of our Canadian svstem un- 
ler which our men are trained from 
their youth unward for the chief execu- 
tive positions in the service—positions 
oven to all, for in this bank there is no 
roval road to promotion. 

“On behalf of the Assistant General 
Managers, Suverintendents, Insvectors. 
Managers, indeed of the whole service, I 
heg to express to you appreciation of 
your commendations.” 


Election of Board of Directors 


The ballot for the appointment of 
Auditors and the election of Directors 
for the ensuing year was then proceeded 
with. 

The Scrutineers appointed for the pur- 
nose reported that Messrs. James 
Hutchison, C.A., and J. Maxtone Gra- 
ham, C.A.. were duly appointed Audi- 
tors. and the following gentlemen duly 
elected Directors: D. Forbes Angus, 
R. B. Anens, J. H. Ashdown, E. W. 
Reatty, K.C., H. W. Beauclerk. His 
Honor Henry Cockshutt, General Sir 
Arthur Currie, G.C.M.G., K.C.B., 
LL.D., H. R. Drummond, G. B. Fraser, 
Sir Charles Gordon, G.B.E., Sir, Lomer 
Gouin. K.C.M.G.. C. R. Hosmer, Har- 
old Kennedy, William McMaster, Sir 
Vineent Meredith, Bert.. Lient.-Colonel 
Herbert Molson. C.M.G.. M.C., Rt. 
Hon, Lord Shauchnessy, K.C.V.0O. 

The meeting then terminated. 

At a subsequent meeting of Directors, 
Sir Vineent Meredith, Bart... was re- 
elected President, and Sir Charles Gor- 
don. G.B.E., was re-elected Vice-Presi- 
dent, 
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CAPE BRETON | 
COAL OUTPUT 


IS CURTAILED 


Freight Rates Too High For] 


Shipment By 
Rail 


WAGE CUT PROPOSED 


Operations Can be Enlarged 
If Workers Will Produce 


at a Price To Meet the 
Market. 


From Our Own Correspondent 
HALIFAX—tThe closing down of 
eight of the collieries in Cape Bren- 


ton—six on the property of the Do- 


minion Coal Company and two on the 
property of the Nova Scotia Coal 
Company—has occasioned no partic- 
ular surprise. With the close of navi- 
gation on the St. Lawrence a curtail- 
ment of production was in order. 


Movement of coal by rail is limited 


because of high freight rates, and 
the general condition of the market 
was not calculated to encourage the 
undertaking of any extensive bank- 
ing-out programme.: Then the comp- 
anies have been contending that be- 
fore they can map out plans for the 


future production-costs must be re- 
duced, and companies officials will 
meet representatives of the - miners 
on December 15 to negotiate if poss- 


ible a new wage agreement. 
For the first nine months of the 


year the production of mines operat- 


ed by the Dominion and Scotia comp- 
anies was 3,297,946 tons. It is estim- 
ated that the production for the year 
will total 4,400,000 tons, compared 
with 4,839,402 in 1920. Shipments 
up the St. Lawrence during the past 
season amounted to about 1,200,000 
the largest since 1915, but somewhat 
short of pre-war shipments which 
ran between 1,500,000 and 2,000,000. 
Limited Production 
. The companies announce that pro- 
duction will be limited to 5,000 tons 
per day for the present, although 
with the labor forces now at their 
disposal they could produce, it is es- 
timated, 5,700,000 tons annually, or 
18,000 tons a day. Expectation is 
entertained, however, that if a new 
wage scale which will materially de- 
crease production-costs is accepted by 
the miners the output will ‘shortly 
be increased considerably over 5,000 
tons. ‘Comparatively little coal is 
now available. for the markets of the 
Maritime provinces; shipping will be 
taking bunker coal at Halifax and St. 
John; and if the steel companies, 
secure contracts said to be m pros- 
pect, their coal needs will be consid- 
erable. 


ASKS FOR HIGHER 
RATE OF FARES 


Hamilton Street Railway Has 
Never Had Adequate Earn- 


ings, Says Manager 


In support of the application of the 
Hamilton Street Railway Co. for an 
increase in fares, E. P. Coleman, gen- 
eral manager of the Dominion Power 
& Transmission Co., presented some 


facts and figures to the Hamilton City 


council, relative to the operations of 
the railway company. He held that 
the company had never had adequate 
earnings. He showed that the capi- 
tal, although increased some time 
ago, was even now about $1,000,000 


short of the actual physical value of 


the company. The capital on the 
books was only about $1,500,000 
while the actual physical value of the 
property was about $2,500,000. Divi- 
dends were paid on the former 
amount, and for this reason might 


have looked large in past years when, 
if figured on the $2,500,000 value, 


they would look as they really were, 
much smaller. 

It was considered wise, added Mr. 
Coleman, for the capital stock and 
bonds of any company to represent 


together the physical assets of vatue 


‘ ‘ s 
of the company. Under capitaliza- 
tion was therefore almost as undesir- 
able as over capitalization. 

The suggested measure for relief 
provides for a temporary increase to 
a straight five-cent fare, with the 


eight-for-a-quarter workingmen’s 
tickets abolished, and a service-at- 


cost plan later if found advisable. 
The council has not yet decided upon 
any definite plan of action. 


CHAIN STORE SALES 


Big American Concerns Showed In- 
crease in October 


F. W. Woolworth, S. S. Kresge and 
S. H. Kress all show larger sales in 
October, 1921, than in the same 
month of 1920 as well as increase 
over the previous two months, 


S. S. Kresge has shown the great- 


paneer nnn Ea aad 


est improvement. Its October sales of 
$5,189,815 were an increase of 14.5% 
over October, 1920, and 20.7% over 
September of this year. F. W. Wool- 
worth has done nearly as well with 


sales in October of $14,406,922, an 


increase of 8.8% over October, 1920, 
and 27.2% over September, 1921. 
United Cigar Store sales declined 
10.5% in October from last year 
while the Schulte Stores sales in- 


creased 8%. Schulte sales for ten 
months reached $16,218,188, an in- 
crease of 20.8% over the same period 
of last year, while United States 


Cigar Stores showed a decrease of 
1.6%. 


| NOW IN FULL CONTROL 


BLACK LAKE ASBESTOS 


Jacobs Group Have Now a 
Complete Membership 
on Board 


With the election of the members 


of the Jacobs group to the board of 
the Black Lake Asbestos & Chrome Co. 
Ltd. at a recent directors’ meeting in | 
Montreal, J. A. Jacobs has finally 
secured complete control of the comp- 
any. The resignations of W. G. Ross 


and J. W. Cook were submitted to the 


meeting and accepted, and their posi- 
tions on the board were filled by A. E. 
Francis, of the shipping firm of Mc- 
Lean, Kennedy, Ltd., and Edward 
Ansen of New York. 

It will be remembered that for 


more than a year previous to the last 


annual meeting of the Black Lake 
Asbestos & Chrome Cp., ‘Limited, there 
was.a contest for control of the 
company, between J. A. Jacobs who 
has for many years been prominent 
in the Asbestos Mining Industry, and 


the Asbestos Corporation of Canada, 


which finally culminated in the elec- 
tion of three directors of the Jacobs 
group, and two of the Asbestos Cor- 
poration. The retirement of the re- 
presentatives of the Asbestos Cor- 
poration, and the election of members 


?iof the Jacobs group indicates the 


complete success of Mr. Jacobs. 


AIR BEING CLEARED 
FOR DETROIT UNITED 


Better Relations Now Being 
Established Between the 


Company and the City 


From Our Own Correspondent 

MONTREAL.—After two refusals 
on the part of the Public Utilities 
Commission of Michigan to authorize 
the stock dividends of Detroit Unit- 
ed, there seems to have arrived a 
turn in the company’s affairs. For 
years past the company has been fac- 
ed with a bitter and often unfair 
struggle with the municipal authori- 
ties, in which the company invariably 
lost. Part of this, as in the case of 
Toronto, may have been due to lack 
of tact in dealing with the civic 
authorities, including the City Coun- 
cil, and the public at large. What- 
ever the reason, the position of the 
company has been an uncertain one, 
and the price of the stock has suffer- 
ed very considerably. Now there is 
reason to believe that both sides are 
ready to come to an arrangement for 


an interchange of running rights on 
the two systems, 69 miles of Detroit 
United, and 33 of the civic lines. It 
is also proposed to bring up the ques- 
tion again of the city taking over the 
urban lines of the company. 


STANDARD OIL DIVIDENDS 


Nearly a Billion Dollars Paid Since 
Dissolution of Trust 


Total cash dividends distributed by 


the varous Standard Oil Companies 
during the last quarter of the current 
year aggregated $28,736,727, com- 
pared with $27,609,277 in the third 
quarter of the year and with $31.861- 
824 in the last quarter of 1920. While 
the dividends for the current quarter 


are above those of September quar- 


ter, they are far below those of last 
year, when oil prices were quoted 
at much higher levels than those now 
prevailing; but in spite of this the 
payments in the last quarter of, the 
year were larger than in any corre- 


sponding quarter since the dissolution 
of the company with one exception. 
that being 1920. 

Due to omissions of extra divi- 
dends payments for 1921 will be be- 
low those of 1920, but with that ex- 
ception will be the largest of any 


year on record. The total for the year 


was $114.444,292, compared with 
$115.776,793 last year and With $51,- 
686,634 in 1912, the year after dissol- 
ution. Since the dissolution in Decem- 
ber, 1911, a total of $925,250,359 has 
been distributed in the form of cash 


dividends. 


DETROIT UNITED 


The Michigan Public Utilities Commis- 
sion has refused to permit the Detroit 
United Railway to declare a stock divi- 


dend of 2 1-2 per cent. This is the sec- 


ond quarterly stock dividend request to 
be refused. 


a et 


Investment Service 


The Bond Department of this Bank 


position to obtain accurate and inva 


formation regarding any Canadian « or] 
Securities in which you may c 


vesting. 


At all times we deal in Goverment 


cipal Bonds. 
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Toronto Finance Corporation, Ltd., Terabe. 


Hamilton Finance Corporation, Ltd., 


pont, 


Montreal Finance Corporati Ltd...” ntreal. — 
Kitehener Finance erporaties. va ; 


Sarnia Finance Corporation, Ltd.. Sarnia. 


Brantford Finance Corporation, L 
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London Finance Corporation, Ltd., London. 


We recommend the Dividend Paying Preferred Shares 
of these institutions for conservative investment. 
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TARIFF AND WOOL 


Special to The Financial Post 
REGINA:—With only three-fifths 
of the Saskatchewan wool clip for 
this year marketed to date, there 


are prospects that the Canadian 


market may absorb practically the 
entire clip. The slowness in dis- 
vosing of the wool is due to the “act 
that the American market has been 


almost entirely shut off by the em- 


ergency tariff and the wool grow- 
ers have been obliged to seek another 
market. 


‘Sarnia 


Hamilton Kitchener - 


Windsor. 


In an article in a recent maw: 3 
FINANCIAL Post. \ 
ge: conte ae os 
Ottawa Blectrie Co. The two ¢ eo 


separate and distinct, the railway 00 


being controlled by the Ottawa 
Ltd., 
tawa and vicinity. The Ottawa ; 
is controlled through the cmucagn 
entire capital stock, except directors” 
fying shares by the Ottawa Light, 
Power Co., Ltd,, which also sae x 


Street Railway Co, expires in 





and operates’ the stout ‘rales < 


ton ane 


nges Hoard On Inves- 


gins to come their way. This in 
turn would enable the mills to run 
again well towards capacity, atid by 
reducing their costs per ton on over- 
head, increase considerably the net 
profits per ton on their output. 

The announcement from New York 


of the lower ‘price of the Internation-| _ 


al Paper Company had a weakening 
effect upon the paper stocks. 


PULPWOOD SHORTAGE 
FUTURE POSSIBILITY 


The Cutting of Supplies Has 
Been Negligible Since — 


THE FINANCIAL POST 


‘DRYDEN CO.’S GOOD 
LIQUID CONDITION 


Loss iti Operations During Year 
of $160,000—Write-Off of 
$150,000 on Woodpile ' 


From Our Own Correspondent. 
MONTREAL.—The annual state- 
ment of the Dryden Paper Company ee 
for the year ended Oct. 1, 1921, will|Has Large Repair Order on Hand. 
be sent out in a few days to the More Business in Sight 
shareholders. THE FINANCIAL ce nr 
POST understands that the com-| ©. H. Andeson, appearing before 
pany will show a net operating loss| the Works Committee of the Hamil- 


WHALEN PULP AND PAPER 


pany’s strong liquid position is due| 
to the decision last year not to make 
the extensions that had been pro- 
jected, and the proceeds of the sale 
of common stock were conserved un- 
ti] both building conditions and mark- 
et demand should make it desirable 
to undertake the proposed expendi- 
ture on plant. 


NATIONAL STEEL CAR 


——_—_—_—_———— 

Captain Robert Dollar, whose company 
has recently taken over the selling agency 
for the Whalen Pulp and Paper Mills, 
Ltd., has returned from a trip to the 
principal Oriental ports, and notes a 

ual improvement in business condi- 
tions. He also predicts a great revival 


in shipping, all over the world. 


Whalen produced 81,781 tons of pulp 
last year as against 47,962 tons for the 
preceding year. 

Cornish Riviera Express, making long- 
est non-stop run in the world, from Pad- 
dington station in London to Plymouth, 
220 1-2 miles, has returned to the pre- 
war schedule of 247 minutes. 


“In Unsettled Times 


the thoughts. of men turn instinctively to the sound security 


for the year, after making all pro-| ton City Council, on behalf of the 
visions, of about $160,000. In addi- mest gy ee coe hg press an 

ia tion to this there has been written| appeal for additional rail accomoda- 
eas —_— ee tote the “wood pile” the sum of $150,-| tion, stated that his company had an 
of pulpwood in the near future 1000, which is considered a generous| order for 1,000 cars to be repaired 
aia Whats earty tu 1990 hes been 2lowance for depreciation. In spite| for the Lehigh Valley Railway. There 


t 


of Life Insurance.” 


-May Affect Some Early in 1920 


ridends : Yearly The first step to securing suitable and adequate Life Insur- 
: ance is to obtain dependable information. Permit the Great- 
West Life to give you that information—by mail, if you wish, 


for leisurely consideration, 


the company, it is learned, will show| pairs to 500 cars for the Canadian Yeu. wi} readily see the, merits. af the Great: Weak: pone 


|. This year chiefly owing to the fact 
that paper companies have been out! ally negligible. 


negligible, pding to the Wall! of the absence of profits for the year|were tentative orders on hand for re- 
Jo 


| of the market and evince no desire to 


‘in years. 

Normally paper companies carry 
two years’ woog supplies. Advancing 
prices of wood discourage carrying of 
large stocks. In a purely nominal 
market rossed pulpwood is quoted 
around $20 a cord. Wood in some in- 


.| stances sold as hich as $87 a cord last 


year. With paper companies practic- 
ally out of the market, any consider- 


‘| able amount of buying would prob- 
.| ably result in a spectacular advance. 


It is not likely that any great 
amount of wood could be purchased 
around $20. 

A survey of conditions for Ameri- 
can Pulp & Paper Association con- 
vention held recently at Chicago con- 
firms the belief that a wood shortage 
is probable unless cutting operations 
are increased. There will be no. im- 
mediate shortage of raw material ac- 
cording to the report, as there is sti!l 
a laree quantity of wood in hands of 
manufacturers even thouch this was 


‘l put in at prices far above the pre- 
| sumptive cost of wood operations dur- 


ing the coming winter. 


STRONG MOVEMENT 
OF MONTREAL POWER 


a| No Immediate Likelihood of 


oe of 
Is. Some time aco thece annonne- 
that their nrice for 1992 wonld not 
Phe more than the averace price fixed 
i the International Paner Comnany. 
ne Great Northern and the Cansdion 
mnort Parner Comnanv. and in anv 
Rte the nrice wonld not exceed ¢7% 
& ton in the first six months of 1922. 
he International Paner Comnanv in 
P stat - issned bv P. T. Dodge. 
it nrecident. ennonnees the nrice of 
Binternatianal Pener for the whole 
ene 1992 at £70 ner ton. or a nriee 
Bot $ a ton for the first cix monthe 
Ah an sdinstment for the lact six 
lenths and a enarantea that the 
ite world not exread £75 a ton far 
mat, period. In his statement Mr. 
dire declares that neither the T- 
national nor anv other newenrint 
forrany can sell naner for £70 at a 
ft. bnt that the International js 
pakine thie enncescion in order to 
helm the business of the country in 
1. 

| The Dividend Onestion 
he dron of $10 in the nrice of 
ewsrrint with the nossihility alwave 
lat the price will go further before 
E finally reaches the bottom and 
« the noward movement. brincs 
‘ arain the ovestion of the abilitv 
| the newsnrint comnanies to main- 
Bin those dividenis that still re- 
hair . In normal times there was a 
Baral. profit made bv the mills in 
Bling newsnrint at ahont $40 a ton. 
the maioritv of the mills have large 
tocks of mulowood on hand which 
st them far above nrresent prices. 
few of. them are cnttine wood this 
Winter on account of the larve stock 
@imev kave on hand. which will not be 
fenleted as avicklv as thev had ex- 
Bec owing to the dron in the de- 
mand for newsrrint which is runnme 
little below that of last year, and 
Babont 25 per cent. below the present 
mereased capacities of the Canadian 
Mills. Two points will come un be- 
wre the directors in the next six 
Renths or so, one being whether the 
Profits made on paner at $70 a ton 
ind at the price that will be deter- 
Rined for the second quarter of the 
lear, are sufficient to maintain divi- 
ds, and, secondly, whether if these 
fividends are not earned, the strong 
Wnancial position of some of the com- 
anies warrant these being maintain- 


Ht [aed until the industry begins to re- 


‘ again, and the price advances 
ind the net earnings increase. 

In the main the hove of the mills 
ust be to get the price down to a 

bint where a good deal of the com- 

etition in the United States and the 

Amulus in foreign competition is 


ened and a greater demand be-: 


Increased Dividend, But 
Co.’s Earnings Hold Up 


From Our Own Correspondent. 
MONTREAL.—There is a gener- 
ally sympathetic feeling in invest- 
ment circles towards public utilities, 


jas offering léss uncertainty than the 


average industrial for some time to 
come. This feeling, probably, rather 
than any special information of an 
improved position, it is believed ac- 
counts for the stronger movements 
of Montreal Power and Shawinigan 
of late. The former was the leader 
in a gain of several points this past 
week and an investment demand was 
evident. This was in contrast to the 
weaker position of the paper stocks. 

There is talk of an increased divi- 
dend for Power, but if anything is 
contemplated it is not thought any 
action is likely to be taken uritil well 
on into next year. It is known that 
the company will make a very fav- 
orable showing in regard to earnings 
this year in spite of the decrease in 
the actual amount of power sold. 
The average profit on individual con- 
tracts will stand a good deal higher, 
however, as each one that.is renewed 
is on a higher basis. Then there 
have been increases in the number of 
smaller contracts, and a. steady 
erowth as always in lighting busi- 
ness from the household. standpoint. 
Ti had come to be almost a habit to 
look for one per cent. increase in 
Power dividends each year. ; 


WINDSOR HOTEL CO. 


A Surplus After Dividends, and 

Bonuses 

From Our Own Correspondent 

MONTREAL.—At the annual meet- 
ing of the Windsor Hotel Company 
on Tuesday of this week there was 
nresented a statement showing earn- 
ings very close to those of last year, 
$157,958 as compared with $172,734. 
After paying a dividend of 6q% and a 
honus of 2%, amounting in all to 
$120,000, there remained a surplus 
for the year of $10,958, compared 
with $25,733 one year ago. ‘here 
was earned on the common stock 
7.883% compared with 9.71 one year 
ago. The amount allowed for de- 
preciation and repairs was $381,772. 
During the year the stock rose sud- 
denly to a high of 145 on an option 
being taken on the property by a 
trust company, with a report that 
the hotel would be disposed of for 
$150 a share. When the option ex- 
pired without being taken up the 
price fell down to $80. At present it 
runs around $92 a share. 


Estate of Mrs. Jameg J. Hill, who died 
intestate, is valued at 8,000,000 and will 
be divided among nine children. 


net working capital of some $1,500,-| National Railway System, and 2,000 
,000, with current liabilities practic-| for the Grand Trunk. This would 
| The production of} mean work for the company’s em- 

; the company includes kraft pulp and! ployees throughout the winter. He 
come back, cutting has been smallest paper. Demand for the former for'spoke favorably of the car equip- 
many months now has been very 
small, but the paper business has im- 
proved greatly the last two or three 
months and the mill is busy in this 
respect. The market provides little 
outlet for surplus pulp. The com-! come. 


anywhere available. 


ment industry in general, and said 
that the repair of all cars now in op- 
eration upon the Canadian railway 
lines would keep all car repair shops 
in Canada busy for two years to 


Dept. “*G”’ 


Head Office: Winnipeg 


: We offer (subject to prior sale) ; 
- $2,000,000 
of a total issue of $6,000,000 


7% First Mortgage Collateral Bonds 
Canada Steamship Lines, Limited . 


Incorporated under the Companies’ Act of Canada. 


Interest payable half-yearly on the Ist. of March and September of each year. 
Denominations : $100, $500, $1000, $5000. 
Maturing in varying amounts from Sept. ist. 1924, to Sept. Ist., 1981. 


From a letter signed by J. W. Norcross, President of the Company, we summarize the following 


BUSINESS AND PROPERTY :—The Canada Steamship Lines was formed in 1913 to 

acquire the undertakings of the Richelieu & Ontario Navigation Company, (established 

in 1845), the Northern Navigation Company, Limited; Inland Lines, Limited; Canada 

Interlake Line. Limited; Quebec Steamship Company; Ontario & Quebec Navigation 

ee Limited; Thousand Island Steamboat Company and the American Interlake 
mpany. 


The Company has continued to add to its fleet of ships and its terminal fa- 
cilities, and amongst other properties has since acquired the St. Lawrence and Chicago 
Steam Navigation Company, Limited, and the Montreal Transportation Company, Lim- 
ited, with the result that to-day it is by far the most important Company engaged in the 
lake and river transport of and is one of the largest inland water carriers in 
the world. 


Its fleet consists of thirty passenger carrying steamers; forty-seven bulk and miscel- 
laneous cargo steamers, and sixteen sundry Lake and River vessels and eight ocean- 
going steamships. The Company owns valuable terminals on inland lakes and rivers 
which were chosen with great foresight many years ago, many of which could not be 
duplicated to-day. It also owns and operates grain elevators, ship-construction and 
repair works, hotels and amusement parks. ; 


SECURITY :—The $6,000,000. of 7% First Mortgage Collateral Bonds now being issued 

_ are a direct obligation of the Company and are specially secured by the deposit with the 
Trustee of $8,400,000. of 5% Consolidated First Mortgage Bonds, so that the present 
issue has behind it 140 per cent. of its par value of First Mortgage Bonds. 


ASSETS :—The Company’s fixed assets are valued on its books at $29,207,131. after de- 
ducting $6,261,584. of depreciation reserves. Accordingly, the $5,516,877. of Consoli- 
dated First Mortgage Bonds now outstanding, and this issue of $6,000,000. are se- 
cured nearly three times by fixed assets. That the Company’s valuation of its assets 
is conservative is shown by the fact that the Canadian Appraisal Company as of June 
30th, 1921, valued its fixed assets at $41,870,848. or over $12,000,000 above what they 
are carried on the Company books. 


REAL ESTATE :—The Company’s real estate, buildings, docks, etc.,"are valued by the 
Canadian Appraisal Company at $12,154,124. or more than the total outstanding bonds of 
the Company. 


EARNINGS :—The net earnings of the Company in the five years ended December 
31st, 1920, averaged $4,120,707, or over six times the interest on the outstanding bonds. 
In no year in the five-year period did net earnings fall below $3,937,000, which is 
equivalent to five and one-half times the total bond interest. 


Price 100 and interest, to yield 7% 


: Full Particulars on Application 
BRYANT, ISARD & CO. McCUAIG BROS. & CO. 


Members Toronto Stock Exchange Members Montreal Stock Exchange 
Canadian Pacific Building Notre Dame and St. Francois Xavier Streets 


TORONTO 
= [MUNICIPAL DEBENTURE slider 
4 GREEN, DODDS & CO. 


CORPORATION LIMITED 
Members Toronto Stock Exchange 


7, Place D’Armes 
MONTREAL Royal Bank Building 
TORONTO 


116 Mountain Hill 
Orders may be telegraphed or telephoned at eur expense 


QUEBEC 





Inexpensive, profitable, liberal—these policies have appealed to 
over one hundred and twenty-five thousand persons as the best 


The Great-West Life Assurance Co. 


THE FINANCIAL POST 


MONEY BANKING AND EXCHANGE 


WEST DISCUSSING 
SCHEME TO CREATE 


U. S. LOAN TO GERMANY 


America May Be Called Upon to Ad- 
vance Large Sum 


FUNDS FOR F ARMER New York bankers in close touch 


New Federal: ¢ Government 


Will Be Asked to Con- 
sider Matter 


MONEY IS SCARCE 


Mortgage Funds Are Limited 
—Government Credits Are 
Quickly Exhausted—Many 

Farmers in Debt 


From Our Own Correspondent. 

WINNIPEG —The erection of a 
new agricultural credit structure on 
the basis of long term mortgage 
loans will probably be one of the first 
financing problems of the next new 
Federal government. The capita: 
need of the agricultural industry of 
the Canadian west in the present cri- 
sis is tentatively at $25,000,000 to 
$30,000,000. There is a widespread 
appeal throughout Western Canada 
for the government to come to the 
rescue of agricultural credit. “This 
is well founded in the necessities: of 
ties of the farmer and the ruinous 
the farmer and the ruinous restric- 
tions with which his industry is 
threatened,” declares the Winnipeg 
Tribune. “The exhaustion of agri- 
cultural credit is a very serious symp- 
tom in itself, but coupled with 
the premium on - industrial, govern- 
ment and railway bonds it shows an 
inequitable adjustment of the credit 
resources of the country which 
whether it is an originative cause of 
- hard times or not, is undoubtedly one 
of the causes of their continuance.” 

Crop disappointments have menac- 
ed the position of thousands of farm- 
ers throughout the West-—even those 
presumably well entrenched agricul- 
turists who- have substantial and 
complete equities in their farming 
properties. Their position, no longer 
liquid, they are compelled to finance 
by way of the mortgage only to find 
that the resources of the mortgage 
enterprises’ is virtually exhausted. 

Lack of Mortgage Funds 


Little new mortgage money has 
been coming into the country for 
some time. In fact some foreign 
lenders have been withdrawing prev- 
iously available mortgage funds from 
the Dominion. “Thousands—yes mil- 
lions—of these mortgage funds have 
returned to their original sources 
abroad in the last year or two,” a 
banker told your correspondent. 
“European and British investors 
quickly seized the opportunity to ben-|; 
efit from the exchange and have been 
calling home funds which had been 
lent to Canadians as soon as pay- 
ments were made. They found imme- 
diate employment for these funds in 
their own enterprises with an attrac- 
tive investment yield.” 

For instance as far as Manitoba 
is concerned it was definitely announ- 
ced the other day that both the Rural 
Credits and Farm Loans _ Depart- 
ments have loaned to the full extent 
of their appropriation. The last leg- 
islative enactment enabled the Rural 
Credits Department to loan $3,000,- 
000. This amount is already out- 
standing. Applications for further 
loans are pouring into the Depart- 
ment daily. Charles Gifford, direct- 
or of Rural Credits says that $6,000,- 
000 cou'd be loaned to the farmers of 
Manitoba to assist them in financing 
1922 farming operations. Steady 
demand is also being made on the 
Manitoba Farm Loans Association. 


The farming situation is so serious 
that Hon. C. H. Malcolm, Manitoba 


Minister of Agriculture, has been 


compelled to extend the time for re- 


payment of seed grain loans made in 
1920 and 1921 which are in the 
neighborhood of $100,000. There is 
no immediate provision however per- 
mitting the -Manitoba Government 
further to finance 1922 farming op- 


erations, 
Western Optimism 


In the midst of the ‘West’s present 
financing dilemma the peoples’ char- 
acteristic optimism insists upon as- 
serting itself. One Winnipeg bank- 
er emphasized to the FINANCIAL 


POST that there was probably no 
one conversant with Western Canada 


who would regard the situation, try- 
ing as it is at the moment, as other 
than temporary. “Next year’s crop 
alone might even wipe out this year’s 
and the previous year’ accumulated 
farm debts,” he said. Apropos of 
which is the remark of the Manitoba 


Free Press, “The fact that long-term 


Canadian bonds are bringing a high 
price among Canadian, American and 
British investors is pretty good proof 
that there are a lot of shrewd people 
who do not expect Canada to go to 
the dogs.” 


with international affairs are of the 
opinion that a large loan to Germany 
is likely in the future. They say it 
is very evident that any financial as- 
sistance will come from America 
either directly or indirectly. 

It is admitted that certain obstacles 
would necessarily have to be over- 
come before any large loan could be 
made, such as a possible readjust- 
ment of the reparation problem. 

Various amounts are mentioned. 
The most optimistic put the figure at 
$250,000,000, while more conservative 
financiers think $50,000,000 or $100,- 
000,000 as being in the neighborhood 
of what might be done at the outset. 


STERLING EXCHANGE 
SOARS TO $4.085% 


The Highest Point in More 
Than Two Years—Sev- 
‘eral Causes 


A sensational upward swing in 
Sterling to $4.08 5-8 in New York, 
the highest point attained in more 
than two years, added impetus to the 
balance of the exchange list. Re- 
coveries of substantial proportions 
are recorded also in marks, francs 
and lires, and to a lesser extent in 


‘a number of other currencies. The 


advance was the outcome of the cum- 
ulative force of a number of in- 
fluences, but is chiefly attributed to 
the report that the London confer- 
ence may agree on a new financing 
plan or moratorium for Germany. 
There is also a revival of a rumor of 
the probable success of negotiations 
on the part of Germany for securing 
loans in London. Either of the fac- 
tors are considered as_ sufficient to 
send exchange up. 

The Wall Street Journal makes 
suggestions of other possible causes 
of strength as follows: 

Bankers say suggestion of another in- 
ternational monetary conference for the 
purpose of stabilizing exchanges has had 
a guod effect on the et. The pro- 
posed moratorium on German indemnity 
payments has had a good sige prim- 
arily on marks, but also, to some ex- 
tent on the entire list. International 
bankers point out that many exchanges 
have keen selling out of line with their 
commodity value. One foreign exchange 
dealer said: “The currencies of the 
world are new on a commodity basis. 
Since the gold standard ———— the 
only basis for valuing any foreign cur- 
rency is to find out what amount of 
goods a given amount of dollars will 
buy when translated into that currency. 
In many countries, the price level, ex- 
pressed in dollars has been much lowe~ 
than our own. Traiers are beginning to 
realize this, thus causing a strong up- 
ward tendency in exchanges.” 

The following are the fluctuations 
in Sterling, francs, and New York 


funds: 
NEW YORK FUNDS 

Dec. 1—New York funds opened at 
9 3-8 and moved down to 9 11-32 at 
close. 

Dec. 2—-Funds opened easy, and mov- 
ed down to 8 15-16. From that point they 
rallied to 9 and 9 1-16. 

Dee. 8—Markeis easier, opened at 9 
to 9 1-16. and moved down to 8 7-8 and 
8 15-16 at close. 

Dec. 5—Funds sold at 8 7-8, 8 1-2, 8 
7-16 to 8 9-16. 

Dec. 6.—Sales at 8 1-2, 8 1-8, 8 3-8, 8 
5-16 to 8 7-16 at close. 

Dec. 7—Markets steady at 8 3-8 to 8 
7-16, closing at 8 1-2 to 8 5-8. 


STERLING AND FRANCS 
Sterling Francs 

Demand Cables oa Cakies 

. 1—$4.08% $407% 4.71 
. 2— 4.04% . On% W oy 3R 
. B— 404% 407% 13.6° 
c. B— 4.96% 407% a 13.5° 
. 6— 408% 4.09% 138.22 
. T— 4.08 4.08% ‘ 18.18 


Weekly Bank Clearings 


(In comparison with same week last year) 
(Eastern Cities) 

Dec. 1, 1921. Change % 

Toronto , . #102527,%4—$12,632.908 10.9 


Montreal . » OE 90,470,620 25.0 
Ottawa... T27312— 4,685,731 38.9 
Hamilton . . . 5.428,163— 1,498,967 21.5 
Quebec .... 5.596.498— 1,982,483 26.1 
Halifax . ‘ o% 3.145.573— 1,628.070 34.2 
ee ee eee 2, ; - 135,023 435 
London 3, . 398,341 11.3 
Windsor... . 3, J 584.277 16.0 
Brantford . . 1,197,788— 190,056 13.7 
Kitchener . O01TI— 98088 9.8 


Moncton . . . 902,5%-+ 101,627 12.8 
Sherbrooke . .. 700,240-—- 514,868 42.0 
Peterboro’ . 707, 827— 231,609 24.6 


Total east . ,$246,568,253—$60,903,904 19.8 
Kingston .. 705.720 
(Western Cities) 

Dec, 1, 1921. Change % 
Winnipeg . . .% 78,750,503—$31,353,277 28.4 
Vancouver . . . 13,120851— 922,476 23 
Calgary . . . . 6,120,738— 4,137,612 40.2 
Edmonton... . 4,784.766— 1,229,170 20.4 
Regina . . . . 4,137,585 1,257,060 23.3 
Victoria . rg 
Saskatoon . 
Mose Jaw te 
Ft William i. 
Brandon 


362,915 34.0 
266,194 27.5 
Lethbridge . 421,895 38.6 
N. Westminster .. 518,801— 158,204 23.8 
Medicine Hat .. $86,872— 387,021 46.6 


Total west 
Grand total .$362,012,826—%102,224,862 22. o1 


. .$115,444,573 $41,820,068 26.3 


U.S. CONTROVERSY 
OVER BRANCH BANKS. 


National Banks Say They Are 
Hampered by State and 


Court Regulations 
From Our Own Correspondent 

NEW YORK.—The controversy 
opened in the ranks of the member- 
ship of the American Bankers’ Asso- 
ciation regarding branch banks which 
acquired new momentum at the recent 
Los Angeles convention of the asso- 
ciation now threatens to disrupt the 
organization. The national bank 
members of the organization threaten 
to break away from the American 
Bankers’ Association and start an as- 
sociation of their own, as they claim 
the Bankers’ Association in its policies 
discriminates against them in favor 
of the state banks and trust compan- 
ies. The national banks make the 
claim that while their demands for 
assistance from the Association in 
their attempt to obtain the right to 
establish branches are met largely by 
ridicule, the Association does nothing 
ta prevent either the state banks or 
the trust companies from establish- 
ing branches in the freest way. This 
attitude, they hold, amounts to an 
attempt to drive the national banks 
out of business in many parts of 
the United States. 

One of the most influential and 
best informed financial newspapers in 
the United States is acting as mouth- 
piece for the disgruntled national 
bank members of the Bankers’ As- 
sociation. This week it goes so far 
as to state editorially that the exis- 
tence of the national banking system 
of the United States is in peril ow- 
ing.to the way in which state author- 
ities and courts have joined to ham- 
per the national banks and favor the 
state controlled institutions. 


ELECTION OUTCOME 
SHOULD PROVE A 
STEADYING FORCE 


(Continued from page 1) 


important bearing upon costs. And 
despite unemployment in the West 
there is small inclination on the part 
of even the unorganized workers to 
get down to rock-bottom. The fol- 
lowing is an opinion on the situation 
from a Calgary man who operates 
several farms: 

There is at present about 1,500 unem- 

loyed in Calgary .and surroundings. |! 
ya st went out to get three men I wanted 
for a few days, and when called for hun- 
dreds were on the alert for work, but 
do you believe it, they are still choice 
as to what they do, and also about the 
wages. They still seem to think one 
should pay top wages. They know that 
there will be a mess here for all who 
have no work, and a place to sleep, and 
while this seems on the face of it the 
only plan one can deal with the situa- 
tion, still it is a very bad thing, as it 
makes for quick spending, and later idle- 
ness, on the part of the men, as they 
have no fears as to the winter. To my 
mind, there must sooner or later be some 
plan, whereby the men who are fed, are 
required to do a very large amount of 
work of some sort, far in excess of what 
would pay for the board, and that would 
soon bring them to their senses. You 
may hear on every side; men say they 
do not care if they are out of work, as 
it is easier to stick around, get their 
meals, a place to sleep, and save all the 
exposure of working in the winter. 

To my mind, the labor situation is at 
the base of most of the depression we 
are now having, as they have made it 
about impossible to go on with any com- 
prehensive building propaganda, for one 
must build, at a cost, where the finished 
structure will pay interest on the in- 
vestment, which cannot be done at the 

resent rates. The union idea is at the 

Se of most of this trouble. 

The conviction grows that the high 
cost of labor is at the root of the 
relatively high price standard for fin- 
ished goods which still prevails. 
Despite the fact that manufacturers 
wholesalers and retailers, have in- 
troduced numerous reductions during 


the past year, in order to conform 


with the cost of replacement, the 


vresent standard is still out of pro- 
vortion with the cost of the basic 
commodities. The disparity between 
the price ef farm products, raw mat- 
erial and manufactured goods con- 


tinues to hamper the return of in- 
dustrial activity. 


Labor In Clothing Industry 


Further efforts to get labor costs 
down to a level consistent with the 
lower cost of living are being made 
‘na number of lines. The down- 


ward trend in price in the clothing 
trade has been followed fairly con- 
sistently throughout the Year, but 


the dealers claim that they can go no 


2{further under present conditions, and 


are making an effort to further re- 
duce production costs. Realizing 
that labor is one of the most import- 


ant items to be dealt with the employ- 


ers in Montreal have suggested a 
wage cut of approximately 20 per 
cent. to be effective December 15. 
The matter will be referred to an 
arbitration committee as it is under- 


Yr .to date $15,850,695.449—$2,775,990,082 14.9|stood that the workers consider the 


proposed cut as too drastic. The de- 
cision in this case will have an im- 
portant bearing upon the wages of 
clothing workers in other cities of 
the Dominion, as the Montreal wage 
standard is accepted as a guide. 

No more faithful record of the in- 
dustrial situation in Canada is avail- 
able than that on employment as 
outlined by the Department of Labor 
at Ottawa. It is encouraging to 
note that recent reports indicate an 
upward trend in the number of the 
employed in Canada. The course of 
the employment curve moved upward 
since April last, but is still far be- 
low the peak of last year. 

With the buying power of far more 
than half of the population of Can- 
ada seriously impaired through the 
slump in farm products, and in the 
large volume of unemployment, price 
reductions to the. lowest possible 
level are essential to the continued 
welfare of the country. From now 
on labor must share the burden of 
adpustment, for delay in the reduc- 
tion of wages is but prolonging the 
period of depression and hardship. 
Lower prices will mean larger, mar- 
kets, greater buying, and larger or- 
ders for the manufacturer, and more 
employment for the worker. 


FORDNEY HITS EXPORTS 


New Tariff’s Effect Seen in October 
Trade Statement 


Imports from the United States 
during October were valued’ at $42,- 
323,000, as compared with $76,893,000 
for the same month last year. Dur- 
ing the seven months of the current 
fiscal year ending October the value 
of imports from the States was $305,- 
056,000 as compared with $552,176, 
000 for the same period last year. 
This gives one a good idea of how 
trade between the two countries is 
falling off. During the seven months 
ending October the total figures for 
the trade between the two countries 
were 46 per cent. below those for, the 
same period in 1920. 

Exports to the United States dur- 
ing October were only about 40 per 
cent of what they were for the same 
month last year, being $28,457,000, 
against $64,994,000. For the sevei 
months ending October they were 
$167,683,000, as compared with $317,- 
949,000 for same months in 1920. 

This marked falling off in exports 
has been due-almost entirely to the 
effects of the “emergency” tariff. 


NEW ISSUE 


The Advantage of 
Careful Buying 


vincial Bonds and bo’ 4 
cipal Bonds at eeenn ciate pce me! 
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For example, although many Me 
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Financial Statement 


Assessed Value for Taxation... ... 2 occ j.cssccdunbeces eee canes 
Net Debonture: Debts osc ccccecccacpe cio eeecucsue ous b Wak oe 
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$ 9,000 $1,194.21 
10,000 


1931 ...... 17,000 


25,000 
27,000 


28,000 
30,000 
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805.87 
454.21 


1,141.46 


869.95 
642.16 
460.68 
328.32 
248.02 


222,90 


256.28 
351.66 
512.75 
743.51 
1,048.12 
431.01 


896.87 
450.69 


1,097.72 
843.59 


DUE 


6% 5% 


ist c ist May 
ts' $1,000 Odd Amounts $1,000 Odd Amounts 
$ 9,000 $ 922.36 $10,000 $1,114.15 
11,000 669.86 


10,000 517.70 


10,000 


' 263.35 
11,000 866.02 
12,000 509,32 
1,184.79 
-"g94.03 
638.72 
16,000 420.67 
17,000" 241.70 
17,000 
18,000 


96,000 718.68 


28,000 321.79 
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SHOULD THE BANK 
_ MANAGER AD 


ON INVESTMENTS? 


The Reasonable Answer Is 


Obviously The Af-. 
. firmative 


BEARING ON DEPOSITS 


is Looking for Investment 
Better to Safeguard Him 


Should the bank 
regard to the 


are the men who realize the value éf 
bond investment as the logical place 
for their money—and have large 
holdings in it. ¢ 

The business of the banker is not 
to promote business by inducing his 
eustomers to speculate, for the busi- 
ness of the country is not promoted 
by speculators. It is largely promoted 
by the bankers as a loaner of money. 

There are many, many speculators 
to-day who, now that it is too late, 
wish they had taken the conservative 
advice of the disinterested banker, 
the man who stands for successful 

. finance in its very fundamental sense, 
and whose knowledge in such lines 
-has been gained from sound training 
in the laws of sound investment. 

In our humble opinion we see good 
reasons why the banker is abundantly 
capable of giving valuable advice tc 

' his customers on the matter of sound 
stock investment. 


BANK OF ENGLAND RATE 


RT 


How It Is Posted Every Week And 
Eagerly Awaited 


One of the most eagerly awaited 
hits of the week’s financial news is 
the announcement of the Bank of 
England rate. Every Thursday morn- 
ing it comes, and in the offices of 
financial news services it has the 
right of way over everything else. 
In the news offices in this country it 
is a matter of getting to the public 
the contents of a one-line wire de- 
spatch. But in the Bank of England 
itself, that mighty institution in 
Threadneedle street, London, the 
posting of the rate is a’ ceremonial 
function. At the appointed hour each 
Thursday a crowd of reporters, run- 
ners for banking and brokerage 
houses, and others keenly interested 
in the bank rate gather in the lobby 


manager advise his 
énvest- 


and watch the place on the wall 
where the weekly rate has been post- 
ed for generations. Presently comes 


a gorgeously caparisoned flunkey, 
known from the color of his raiment 
as “The Bank Canary,” and posts the 
announcement of the rate. The notice 
printeg on parchment—fitting 
symbol of the stability of the Bank 


of England. 


AND SOME WILL 
BELIEVE HIM 


By L. D. 8 in Vancouver Sunset. 


~ 


A bank is a nefarious institution 
grinding the people down until they 
are so thin they have to usé anti-fat. 


Why do they do this? 


people wears # tell 
you again and again 

d@ again, that the banks ats des. 

oes, cut-throats, robbers, crooks, 
eves and murderers. If they were 
else I would mention it. 

They prey on the people and the 
ple pray on the banks. 

Look at me! (At this point a mem- 
of the audience went out mutter- 
“No, No!”) 

I say, look at me! 

Will the banks lend me any more 
money? Will anybody lend me any 
money? Why don’t they lend me any 
ng lll ae Sauheey the banks 

ve a co against me. 
They have ruined by credit and now 
I have to pay cash at Didger Green’s 

oint. on them! 

-However, gentlemen, if you elect 
me mayor, I won’t need to worry 
about the banks any more. I thank 
you for your. kind attention. 


MONEY OF ALL 
AGES AND CLIMES 


Sessa 


years, was given by the First Nation- 
al Bank in St. Louis. Th i 
as made in St. Louis cae 


Because the banks are stockholders 
in the patent medicine concerns and 
money out of grinding the 

you, ladies and 


THE FINANC 


“MANAGERS 


THE BANKER AS . 
A MERCHANDISER 


Circumstances Have Forced 
Many Bankers Into Mer- 


cantile Business 
Pua Ba oka Tees BE 

By force of circumstance, 
American bankers 
fied with the 
than ever before. 

As representative of the great fin- 
ancial balance-whee!] which the post- 
war conditions of business made it 
desirable to set in motion, bank di- 


more 
are today identi- 


‘nfluential advisers of many commer- 
cial concerns, large and small. 

Thus, big business in America is 

having a novel experience. It has, 
in reality, given the banker oppor- 
tunity to become, for the moment, a 
merchandising man. 
_ To me, and many others engaged 
in the work through publishing and 
advertising, it is intensely interdst- 
ing to observe how the much-hera‘d- 
ed conservatism of the average bank- 
er actua‘ly operates when he is face- 
to-face with the imperative neces- 
sity of helping to sell goods. 

Twice of late, this statement, in 
substance, has been made in my hear- 
ing: 

“Bankers are constitutionally pre- 
judiced against spending real money 
for advertising. They think that any 
business concern which does very 
much more than keep its name be- 
fore the public is wasting money.” 

. I don’t believe the statement. 
A good banker can be—and must 
conservative within the four 
walls of his banking house, and yet 
be a wise progressive in whatever 
contract he has with the lively oc- 
cupation of selling goods. : 

There ig a conspicuous difference 
between the cold-blooded debit-and- 
credit, asset-and-liability system nec- 
essary in the banking business and 
the warm-blooded sometimes hot- 
blooded, character of a merchandis- 
ing campaign in a strongly competi- 
tive field. 

If there were any banker who did 
not appreciate this difference he 
would better keep on banking—and 
off merchandising 

I say it in all earnestness and re- 
spectfulness, 

The reason lies in the difference 


| between human activities requisite in 


Specimens of particular 

were the earliest known notes and due 
bills recorded on baked clay cones 
and tablets by the ancient Babylon- 
ians; curious shaped bronze coins of 
old China, the true story of the use 
of which is only fragmentary; and 
the commodity money of modern 
times, including the brick tea of Sib- 
eria and Thibet, 


of tobacco money of the South Sea 
Islands. 

Coinage from which modern money 
has developed was shown from its in- 
troduction into Greece, about the 
Eighth Century, B.C., then through 
the age of finest art for which the 
ancient Greeks are noted, followed by 
the coins of Rome, picturing the Caes- 
ars and other notables, money of 
Bible mention—widow’s mite, shekel 
and tribute pennies—and then on, 
step by step, through each political 
and geographical division of the 
world up to today. 

“Leather money,” “wooden money,” 
“rubber money” and “$11 bills” are 
today subjects for mirth, but that 
they were actually used in bygone 
days was evidenced by specimens on 
display, as was also money of shell, 
clay, stone, cloth and other odd fab- 
rics. 
Original cheques of many noted 
Americans, including Washington, 
Lincoln and Robert Morris; notes 
printed by Ben Franklin, John Law’s 
Mississippi Bubble money and gov- 
ernment warrants from one cent to 
forty million dollars, were of partic- 
ular interest, as well as the money of 
lost causes, siege and panic. Notes of 
state and private banks, including the 
“wild cats,” of pre-government cur- 
rency days, were shown in great var- 
iety. 

Extremes of money sizes were dis- 
played in the gold mite of India, about 
four cents in value and weighing one 
grain, in comparison with the copper 
slab of Sweden, dated 1730, a square 
coin ten inches square that weighs 
six and one-half pounds. The money 
medley forced upon the eastern hem- 
isphere since 1914 by the war could 
be seen in great variety. P 


COMMERCE 


The Canadian Bank of Commerce an- 
nounces the opening of a branch at the 
corner of Dundas Street and Gladstone 
Avenue, Toronto, on the 5th inst., which 
makes a total of twenty-eight branches 
of the bank in Toronto, 


the making of money. 

: The ru‘es and practices of one ac- 
tivity differ from those of another. 
You cannot make them uniform. To 
attempt it spells disaster. 

For instance, the accepted methods 
of conducting a reputable banking 
business are conservative—which is 
to say, cautious and devoid of exces- 
sive self-displav. 

: Likewise, professions, such as med- 
icine, law, architecture and account- 
ancy are gracefully restrained by 
their ethics from anything approach- 
ing commercial activity in securing 
patrons. 

Must ‘Advertise to Play Safe 

But the science of marketing mer- 
chandise departed, many years ago, 
from the conservatism that still re- 
mains in the fie'ds of banking and 
the professions and set up another 
and very logical’ group of selling 
methods. 

Intensity, activity, venturesome- 
ness, tireless energy in offering goods 
for sale, and extreme ingenuity in 
pointing out the advantages of one 
product over a competitive product 
—these, I believe, are today as es- 
sential in promoting the sale of mer- 
chandise as are modesty and conser- 
vatism in promoting the success of a 
banking business, a medical practice 
or a law practice. 

The wise financier who today finds 
himself; through expediency, with a: 
hand on the tiller of commercia’ busi- 
ness shows his wisdom by setting his 
course according to the safe trade 
winds. 

He accepts modern advertising | 
practice at its proved value as shown | 
by its notable successes everywhere 
about him. . 

He senses the inevitab'e differences 
between promoting a banking busi- | 
ness and‘ promoting a manufacturing | 
and merchandising business, and per- 
forms his task with the tools ‘that 
have been sharpened for him. 

Judicious advertising is one of 
those tools. There is none sharper. 
There is none that has been used with 
greater efficiency in promoting com- 
merce and restraining business chaos 
during the past two vears. 


THE “GAS” PROBLEM 


Motorists should not be panic- 
stricken over oil famine stories. Six 
years ago a barrel of crude oil yielded 
18 per cent of gasoline. Now it yields 
nearly 30 per cent, and Standard Oil 
experts say that with the cracking 
process nearly half the crude oil pro- 
duction of ‘the world can be turned 


into gasoline, provided the price e 


gasoline is high enough. 


mercantile business 


sectors in large numbers eventually 
become operating officers, direct .rs or 


oe 


IAL POST 


PROTECTION 1S 
SAFE WITH NEW | 
GOVERNMENT 


(Continued from page 1) 


tory to note that Mr. King has at his 
disposal the services of an adequate 
number of wise and _ experienced 
councillors. These realize that they 
have a difficult task before thei in 
financing the country, particularly 
over the next three or four years. It 
was a feeling that a policy of drift 
was in force that contributed to gov- 
ernment losses. 

This, in turn, suggests another fav- 
orable feature of the contest: the re- 
liance placed by the electorate in 
tried leaders of the past. There was 
a seething spirit of discontent, but it 
did not, as many thought it would, 
break out recklessly in untried direc- 
tions, such as the Progressive Move- 
ment, or Socialist nominees in ur- 
ban centers. It finaliv swung to tho 
old Liberal party. This was partic- 
ularly the case in Nova Scotia an° 
Quebec, where half a dozen men, in 
whom public confidence was strong 
succeeded in carrying every seat. 
New Brunswick and Ontario, where 
Liberal leaders were much weaker, 
fell far below a normal record. 

Probably the responsibility that 
will be thrust on Mr. Crerar'as head 
of the larger Opposition will prove 
one of the most effective methods of 
bringing Western sentiment to a clos- 
er and fairer realization of Eastern 
views, and serve to moderate, to a 
great extent, the extreme demands 
that stirred up feelings of apprehen- 
sion among the business element at 
the growth of the agrarian move- 
ment. 


an 


The Merchants Bank announces the 
opening of a branch at York Street, 
Hamilton, Ont.; and -another at 12th 
Ave. and Granville Street, Vancouver, 
B.C. 


MONTREAL 


The Bank of Montreal announces the 
following appointments as managers: 
Haliburton, Ont., D. T. Neil, acting 


ager, appointed 
Montreal, F. W. 


manager: West 


2440 Park Ave., R. Y. Inglis, acting man- 
ager, appointed manager; St. Anne de 


better, become due. 
terest rates decline high interest 
‘bearin 
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wide varie clas 
securities oftering all the possibili- 
ties of favorable changes in money 
conditions of the future. 


Write for the Investment Guide. 


Bellevue, P.Q., A. 


; Gray, assistant manager, appointed man- 
manager, appointed manager; Montreal, | ager; Oak River, Man., A. G. Duncan, act- 


| ing manager, appointed. manager; Prince- 


Long Term Bonds 


Now 


History will fail to repeat itself 


if the standard interest rate is not 
greatly reduced long before many 
of the bond issues now available at 


interest yield of six percent or 
en ine 


securities of long maturity 
ue. 


our funds in a 


We can place 
e highest class 


of 
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NVESTMENT BANKE 


Jarvis & Co. 
cage domi 


J Hamel, acting man-| ton, B.C., J. H. Gauld, acting manager, 
manager; St. Henri,| appointed manager; Riwerport, N § 
G. C. Clark, appointed| C. Walker, acting manager, & 
End, Montreal, J. A.| manager; Toronto, Stock Yards, D. J. 
McLean, acting manager, appointed man- 
ager; Wolfville, N.S., A. G. Guest, act- 
ing manager, appointed manager. 


Announcing 


Municipal Bankers Corporation 
3 LIMITED 


With offices in Toronto and New 
York, and an influential connection in 
Great Britain, the Municipal Bankers 
Corporation, Limited, will commence 
active operations at once. The Cor- 
poration will deal in first-class Dom- 
inion, Provincial, Municipa!, and First 
Mortgage Bonds. It is not offering 
any shares to the public, but starts 
business in a strong financial posi- 
tion, with ample capital to enable it 
to carry on extensive operations, and 
to bid on security offerings, no mat- 
ter how large. 


Sir John Willison, President of the 
Canadian Reconstruction Association, 
Director of the Western Canada Col- 
onization Company, etc., is President 
of the new Company. Associated 
with him on the Directorate, among 
others. are Sir William Hearst, form- 
er Prime Minister of Ontario, and 
now a member of the International 
Deep Waterways Commission; Ma- 
jor-General Sir David Watson, Dir- 
ector of the Prudential Trust Corpor- 
ation and Chairman of the Quebec 
Harbor Commission; and Hon. George 
Gordon, member of the Senate and 
Director of the Bank of Nova Scotia. 


In the United States the Municipal 
Bankers Corporation is strongly rep- 
resented by the Canadian Bond Cor- 
poration of New York, in which the 
Municipal Bankers Corporation has a 
paid-up half interest, of which Mr. 
W. Tyrie Stevens, President of W. 
Tyrie Stevens, Inc., is President and 
Sir William Hearst, Vice-President. 
Mr. Stevens is himself a Canadian, 
who has long been engaged in export 
and financial activities in New York. 
He has made a particular study © 
Canadian securities and has dealt in 
them for some years. Associated with 
him on the Directorate of the New 
York Company, amongst others, is 
Mr. Newton W. Gilbert, an ex-Gov- 
ernor of the Phillippines, formerly 
Lieutenant-Governor of Indiana, and 
a prominent New York counsel. 


Mr. Percy Hurd, M. P., will repre- 

sent the Municipal Bankers Corpor- 

’ ation in Great Britain pending the re- 

turn to more normal exchange condi- 

tions, when the Corporation’s British 

activities will be substantially en- 
larged. 


Other Directors are: 

W. H. Gregory, General Counsel, 
British Mortgage Loan Corporation, 
and Mayor of the City of Stratford. 

D. W. Walls, Chairman, Good 
Roads Committee, County of Ontario, 
and ex-Warden, County of Ontario. 

John McClelland, ex-Commissioner, 
County of Wellington. ' 

D. H. McCaugherty, Chairman 
Hydro-Electric Commission, Toronto 
Township, and ex-Warden, County of 


Peel. 

Dr. R. J. Sprott, D.D.S., L.D.S., 
Vice-President, Ontario Dental So- 
ciety, and ex-Mayor, Barrie, Ontario. 

Doniel Quinlan, Treasurer, County 
of Simcoe. 

Farold W. Shapley, member of the 
-.-* ira, Osler, Hoskin & Har- 
court, 

r*». ©. C. Lawrence, of the Mer- 
chen‘s Bonk, has been appointed Gen- 

“May-ver of the Corporation, and 
~«vee his new duties on the 

- ss af the year. Mr. Lawrence has 
‘2, eornected with the Merchants 

-" = ejvhteen years, both as a 
Branch Manager and Inspector, and 
is at present Manager of the Mer- 
chants Bank in the important indus- 
trial and commercial City of Brant- 
ford. 

The Corporation will specialize to 
some extent in Ontario Provincial and 
Municipal Securities, and for a period 
of eleven years, by a trust deed ex- 
ecuted by’ the Montreal Trust Com- 
peny, control is vested in Sir John 
Willison, Sir William Hearst and Sir 
David Watson. Messrs. Hearst and 
Hearst are solicitors. The auditors 

are Messrs.. Clarkson, Gordon, and 
Dilworth. The offices of the Corpor- 
ation are at 33-35 Victoria Street. 


Municipal Bankers Corporation, Limited 


New York 


Toronto London 
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TORONTO, DECEMBER 9, 1921 


eerste ererere one 


CANADA LEADS IN MANY LINES 


[NX ANOTHER column is an extract from an article in 

criticism of Scott, M.P., for a policy that shows such lac« 
of confidence in Canada and Canadian goods tnat it 
puts American labels on to humbug the buyers. Mr. 


Powell has the advantage of beginning life on a Canadian 


farm, servine five years apprenticeship at a trade, be- 
coming president of his union and a leader in union cir- 
cles, hecoming foreman of a large plant, going back to 
the countrv as owner and editor of a rural town news- 
paner and finally returning to Toronto, where he hac 


a rant and Prits a little loca) newsnaner in the east end 
af tha city Ha ie a Tiheral who enemrte nrotection and 
he fa a thinkar and nhearvar. Ha ro“lacte mace onininn 
im canntry end city, Mr, Pawel’, erticla hag twh thavohte, 
Wa choawe that in nnmerenge lines Canadian nerodnete Jaad 
the world ar are ermal to the heet nrodneed anvwhere 
and than he enerecte an ernianation of anr lack of eon- 
fidanea in ane own rroduete, Ho Nomag for i+t imnrrd. 
cinn eroated hy rewly arrived wa Clanntry neonle hv 
thate ennatant renotitinn of the inf-riority of evarvthing 
Colonial. nntil we have come to helieve it ie trne, Mred- 
arial Niven, the Enolish writer. in an article in MAC- 
TTARTIC talene hac, pow avetwale tn tnele in a hrm asawe 


article “Some Pernle Who Get My Goat”. Let us Can- 
afians unite to make, to insist on getting the best in 
amal'ty and then everlastingly sing the praises of the 
Canadian product. ; 


SHOUTS FREE TRADE, WANTS PROTECTION 
ce GLOBE is fighting for free trade, free-speech and 

free evervthine but wants a closed shon for labor. It 

finds fault with the Government for distribntine tariff 
literatnre that does net bear the lahel of the closed shon, 
—that is, a plant where only men who belong to the 
International Tvnorraphical Union, which is directed 
from Indiana, U.S.A., are emnloyed. Not 10 ver cent. 
of the printing plants in Canada are closed, and not 5 
per cent, of the workers in Canada helone to any union. 
and closed shons in Canada and the States are erowine 
fewer, Thev are growing fewer not hecanse emnlovers 
ohiect to emnlovees oreanrizine or belonvine to unione. 
het hecense so moanv trade unions at present are in the 
henda of nrofescional acvitatore who sre neine them 
for thot own onde and not in the int-rests of the country 
The Tinited States Labor Board has just handed down » 
decision reroonizine the onen shon nrincinie as anniied 
_te the railroads to come into force immediately, and will 
he effective amone nearly 409.000 emnlovees, At the 
hnsiest hours of the busiest dav -f the busiect week of 
the vear in Toronto a United States Lahor Union leader 
ordered the electricians on the street railwavs t* 
ston work, It caused fearful suffering and hard- 
shin to theneands of working neonle, women and 
children, Thic looder gave the order in direct onnoasi- 
tian tn the advica of Mr, Gnnn, the Incal leader of the 
Flortriciane’ Tinion. This is the kind of protection the 
Glohe advocates, 

A gvonn of Union acitators is trvine to vet the Ontario 
Farm.Laher Government to have all nrinting done in union 
offices, Thie world nrevent any of the nrinting o*fires 
in the amaller cities and towns and villages from doing 
any Government work. 


“TAR NANCER POINT” TIN NEWSPRINT PRICFKS 
PRA FIRST annonrcement hv a vroun of Cansdian 
* newenrint mille of a nrice of $75 a ton to wovern the 
fivet, ouartor of nevt vear will have to he revived, The 
Tnternatinnal Paver Comnany of the United Statec, and 
shortly cf Thren Rivers, One., is fivine a nrice of &70 a 
tan for the firet civ months of 1992. and the Canadian) 
mille will ha eamnelied to follow anit. This forced Jower- 
ine of the nrice ie an wnfoartnmate ne, as it w'l! tend 
to atir nn in invectore q lack nf ennfidenre and a feeline 
of nneacines at the nnaihility of forther nrica peroas. 
inne This, in turn, will cause some anxiety in regard to 
dividonds, 

What the newenrint indnetry reeds most. not only from 
the invectors’ standnoirt, hut from that of the hnsiness. 
the selline end. is seme final action that wll create 
amone all parties a feeling of stahilitv and finality. It 
should he possiWe, with the essential elements of raw 
materials and lahor, now well-known avnantities, t> 
settle on a rrice that wou'd he ennsidered reasonable hy 
the huvers of naner. as renresentine the “hottam” for 
seme time to enme. if net nermanentiv: wonld indnce 
them to make Ione-term contracts for the hulk of their 
Teanjrements, and would at the same time levsen the 
competition of hirher cost mills. and the inducement to 
foreign makers to dabble in the United States market. 


pany, we believe, has set itself a dangerous precedent. 


THE FINANCIAL POST 


In its special Pulp and Paper Number of October 7, 
THE FINANCIAL POST, under the caption, “The Dan- 
ger Point,” suggested a price of $70 as one that should 
be considered’ for the first quarter of the new year. I: 
was urged that “The outlook for the Canadian newsprint 
mills is bright for a speedy resumption of the high level 
of production reached last year, if only they decide to 
meet the situation frankly, without illusions. They are 
faced with over-capacity and a sub-normal demand... . 
But some still fail to see the danger and would hold 
up the price at $80, failing to realize that for the present 
at all events the newsprint industry is subject to those 
inexorable economic laws that have struck at inventories 
and profits in all other industries.” The editorial continu- 
ed thus: 


“There is still some liqu‘dation for the mills to carry 
out, and the sooner they complete it the better for them- 
selves. Perhaps $70 a ton will do; then make the pr'ce $70 
on January 1 or before it. Perhaps $65; at the worst, $60 — 
and hardly long at that. The biggest drop has been made 
from $180 to $80 .... The mills con afford and must af- 
ford a short-cut route for the rest of the journey.” 


That policy is as vital for the mills to-day as it was 
on Oct. 7. Events, indeed, have made it an even more 
obvious policy to adopt. 


- ENDORSING CHARITIES 
HE CANADIAN Manufacturers’ Association is per- 


forming a good service in investicating and endorsing 
a list of charities. Manufacturers, financiers and busines: 
men generally are constantly solic‘ted for all corts of 
echemes,—some good, some fake, many crooked. Recently 
we know of several firms who, when solicited, asked wheth- 
er the charity had the endorsement of the C. M. A. If it 
had not they advised the collectors to secure it and then 
come to them with the ‘endorsement when, if they con- 
sidered it worthy, they might do something. None of 
the collectors came back. This is something that al! 
organizations of business men might adopt as a regular 
feature of their work. Some of them could save mem- 


bership fees on this item alone. 


FINANCIAL CHAOS UNDER PUBLIC OWNERSHIP 
‘TH E PUBLIC ownership of railways was condemned in 
no uncertsin terms by the president of the Bank of 
Montreal, Sir Vincent Meredith, at the annual meet’n~ 
this week, The experience of England and the United 
States was cited where the railways were returned to 
private ownership “because the oneration by the Govern- 
ment was resulting in financial chaos.” Sir ‘Vincent point- 
ed out that in Canada there had to be met an annual 
fixed charge of $66,000.000, plus loss in operation, which 
last year amounted to $32 000,000, “and will this yar be 
not greatly less.” In addition it was estimated that a 
sum of $150.000,000 would be required in the next few 
years for replacements and betterments. Sir Vincent con- 
cluded with this opinion: 


“T see no reason to change the views I have expressed to 
vou on former occasions. nor do I look for any marked im- 
provement in these conditions so lone as the roads cont'nue 
nnder publie—that is. nolitical—ownership and operation, 
whieh all exnerience condemng,” 

There is reason to believe that public sentiment in 
Canada is working towards a view that will not leave th 
railwavs under Government control longer than is found 
absolutely necessary to co-ordinate them physically, and 
make some financial arrangement with a private com- 


pany. 


EDITORIAL NOTES 


IT IS REPORTED that approximately $50,000,000 was 
lost by the American public last year through moving 


picture stock promotions. 
a = ” 


ACCORDING to the Boston News Bureau, U. S. im- 
ports of German newsprint paper amount to less than 
five per cent of consumption. Most of the future shortage 
will shave to be made up by the Canadian mills. 

+ ” + 


PREMIFR MEIGHEN paid a hich compliment to 
Antario’s Farmer Government when, in referring to the 
Nueen’s Park administration, he said: “I prefer to call it 
the ‘Drury Government’ the way it is handling some 
things. I do not like to call it the Farmers’ Government 
any more.” \ 


LAST WEEK something was said about Henry Ford’s 
railroading methods and the real results as indicated bv 
the actual ficures rather than press-agent statements. 
Now Henry is evidencing a disposition to prevent incon- 
venient facts and ficures from interfering with his 
“eneress”, Sentember and October reports on the auto- 
mohile kine’s railroad have not been sent to the govern- 
ment authorities as prescribed by Congress. 


* * a 

A WINDSOR report says that as a result of the In- 
ternational Bridge story real estate prices doubled over- 
night. Tt would be interesting to know the promoters of 
the bridge are involved in this real estate sneculation. The 
real estate end looks like “easy money” as comnared with 
an investment in the bridge, where pro*its must evident- 
ly accrue on the basis of some reasonahle to!'l-gate charge 
after the structure is completed. In which end of the pro- 


position are the promoters putting their own money? 
" * & * 


OTTO A, KAHN, in a letter of acceptance of member- 
ship in Committee of American Bus‘ness Men, says: “Buci- 
ness men, for their own protection, must organize and 
defend themselves.” World’s most pressing problems, he 
savs, relate to matters of practical economies, trade, em- 
rlovment, production, transportaticn, and kindred matter-, 
which framers of the Treaty of Versailles forgot. Wide 
field for usefulness for such an organization, he says, over 
500 of country’s leading business men having joined. 

, Eg * * 

ACCORDING t» the Grain Trade News the Municiva! 
Hail Insurance Comnany has decided to pay a claimant 
for $277 in cash after he had given an order assigning 
his cheque for the amount to his recognized creditors. 
The ground for such a course was that the farmer, a re- 
turned soldier, who suffered almost a total crop loss, re- 
quired funds to provide for his family, The case is an 
unfortunate one, but—if the circumstances are: correctly 
described—it is hard to conceive that creditors would 
press for an assignment of the insurance cheque. We d> 
not helieve that a bank or reputable mortgage companv 
would take such a course, In any event the farmer should 
have refused to sign the order rather than call upon the 
insurance company to co-operate in its evasion. The corn- 


x 


Ge" 1A Widespread Shoe Fraud — 


HE MORE the fraudulent shoe label question is investigated the worse 


it becomes. It is clear now that 


the Getty & Scott case was not an 


isolated one; that a number of shoe manufacturers have been guilty of gross 
deception of the buying public, and stupid deception as well. It is clear that 
a certain percentage of retailers not only concur in the fraud, but demand 
Canadian shoes marked as if made in the United States and thus make 


liars out of their salesmen. 
It seems almost inconceivable that 


a body representing the manufactur- 


ers of shoes like the Boot and Shoe Manufacturers’ Association of Canada 
chould take a year or more to wipe out only partially an iniquity like this. 


Tf the Dominion laws do not cover 
chonld he soucht at the next sescion 


it as a crimina! offence, legislation 
of Parliament. The whole incident of 


a Canadian manufacturer labeling Canadian shoes, “G. & S., Brooklyn, N-Y.”. 
ig not onlv a painful and chattering one to public faith. but should be dealt 


with immediatelv hy the C. M. A,, in 
not nen to qnestion, 


a manner that will leave its attitude 


THE FINANCIAL POST has consistently urged that Canadian manu- 
facturers should turn out a hich class nroduct and deal straicht-forwardly 
with the Canadian consumer. This policy has been resented by the small 


eliqne deminating the Canadian Manufacturers’ Associaton. 


Tilnstratine 


this is the followine editorial from THE POST of Avril 24th, 1915, and 
the renly made to it by Industrial Canada, the house organ of the C. M. A.: 


THE NATION’S BUSINESS 


A committee of the Canadian Man- 
factnrers’ Association is endeavor- 
‘ne to raise money to advertise Made- 
‘n-Canada goods. Tn theory the nro- 
»neal is excellent bunt in nractice is it 
really wise? Most Canadian mann- 
facturers take a nride in their pro- 
ancts, put their names on them and 
turn ont something that is equal, and 
‘in not a few cases sunerior, to anv- 
thine of the kind produced in the 
world. On the other hend there are 
came Canstian mannfacturers who 
vnfortynately think their own inter- 
ects are best served bv making the 
“hearest end most inferior article 
they can foree unon the buvine pnb- 
Ve. Thev think a slicht!v better im- 
mediate nrofit is hetter than buildine 
“yn a renutation for hich-erade goods. 
These exneriences and the exnosnres 
‘wm connection with inferior aualities 
ennnlied to fill war orders show that 
there are some Canadian mannfactnr- 
ers who oneht to he behind the pris- 
on bars as the Premier suegests. 

Fven memhers of the commitftea ra. 
enenize this weakness. Only the 
~ther dav one of them placed an or- 
der amowntine to several thousand 
Acilars with a United States firm 
thoueh the same products are made 
hy another member of the associstion 
‘n a near-bv town. The first mann- 
factrrer world much prefer to buv 
“anadian make but he knows from 
eostly exrerience that his neichhor 
‘s too indifferent to take rains and 
turn out a satisfactory quality. 


A general camnaien of advertisine 
Made-in-Canada goods would he naid 
*or lareelv bv the firms who are mak- 
‘ne hirh-crade goods, while the bene- 
ft of such a reneral camnaien would 
he derived chieflv hv the men who 
ere tradine on Made-in-Canada re- 
»utation and nrodncing inferior goods 
to sell at slightly lower rates. 


The committee of the Canadian Man- 
vfacturers’ Association would be far 
hetter occunied and could do more 
veal wood for Canadian mannfactur- 
ers if they were to devote their en- 
ereies to imvnroving the qualitv—bv 
moral and other inflnences—of the 
eonds produced bv the scoundrels 
who would inivre the good name of 
*he reputable Canadian mannfactur- 
ers, 

Canadian manvfactrrers who pro- 
Ance an article of which they are 
»rond. hehind which thev will stand 
“honld let the nnhlic know of it. 
Thev should advertise it extensivelv 
aver their own names and not pav 
end be snonsors for the firms who 
have no care for their own or our 
national revutation. On the other 
hand the newsnaners should, as far 
2s possible refuse to insert advertis- 
ine of anv but satisfactorily made 
rroducts and hv their editorial noliev 
make it unvrofitable for the chronic- 
allv disrenutahle manufacturers to 
stay in business. 

Industrial Canada, June, 1915:— 


INTERESTED ADVICE 


Col. J. B. Maclean, of the MacLean 
Puhlishing Comnanyv, Toronto, pub- 
Nshes a number of trade jovrnals| 
which are more or less familiar to 


.the manufacturers of Canada. Col. 


Maclean’s anvertisine solicitors are 
verhans better known. beranse the 
lives of Col. Maclean’s publications 
denend unon the success or failure of 
these advertising agents in’ extract- 
‘ng advertisements from manufactur- 
ers. Canadians. who have been pat- 
ronizine the Macl.ean vublications 
with their advertising, will read with 
surnrise an attack unon the “Made- 
*n-Cansda” camnaion published in The 
FINANCIAL POST, a MacLean jour- 
nal, and renrinted in The Canadian 
| Grocer and Canadian Machinery, 
which are also owned bv the MacLean 
Pwhlishing Comranv. The article be- 
gins bv a skirmishing admission of a 
eeneral character, to the effect that 
most Canadian goods will stand com- 
rarison with goods made in other 
countries. Havine constructed this 
reserve trench into which it ean fall 
if necessary. The POST then proceeds 
with its real attack by saying: “There 
are some Canadian mannfacturers 


who unfortunately think their own 
‘interests are best served by making 
the cheavest and most inferior art- 
jele they can force upon the buyme 
vublic.” 


If The FINANCIAL POST knows 
of anv Canadian manufacturer who 
is makine the “cheanest and most in- 
ferior article he can force upon the 
hnvine public” why d6és it not pub- 
lish the name of that manufacturer 
(taking the necessary precaution, of 
course. to see that he is not an ad- 
vertiser) instead of levelling from the 
safe ambush of general terms a most 
injurious and misleading charge 
egainst Canadian industry. 

The object of the article, however, 
atpears very clearly in the ‘followine 
wart of its argument: “A general 
eampaien of 
Canada’ goods would be paid for 
largely bv the firms who are makine 
high-grade goods, while the benefit 


gi 


oe 


advertising ‘Made-in-} 


of such an-~ advertising campaign | written 


would be derived chiefly by the men 
who are trading on ‘Made-in-Canada’ 


reputation and producing inferior | subjects. 


tenods to sell at slichtlv lower prices. 
The Committee of the Canadian Man- 
nfacturers’ Association would be far 
hetter occunied and could do more 
real good for Canadian mannufactur- 
ers if they were to devote their en- 
arvies to imvrovine the qualitvy—bv 
moral and other inflnences—of the 
enods produced by the sconndrels 
who would iniure the good name of 
venutahle Canadian manufacturers. 


Canadian marivfacturers producin=} 


an article of which they are proud 
hehind which they will stand, shonl4 
let the public know of it. They should 
advertise {it extensively over their 
own names and not nav and be snon- 
sors for firms who have no care for 
the'r own or our national renntation.” 

We think that The POST’S obiects 
are: First. to make mannfactvrers 
dis®atisfied with, the “Made-in-Oan- 
ada” campaign, which anvneals to the 
vublic largely through the newsran- 
ers: second, to induce the manufac- 
‘nrers to “advertise extensively” 
their individual products. preferahlv 
in the trade journals owned by Col. 
J. B. Maclean. 


FORDNEY’S POOR POLITICS 


BOSTON NEWS BUREAU 


———— 


Chairman Fordney of the House 
ways and means committee has not 
established a particularly brilliant 
record during this year of grace for 
2ither sharpness or breadth of vision. 
His insistence last winter on putting 
in the forefront of the revenue-rais- 
ing branch’s calendar the ancient is- 
sue of the tariff, when the need as 
well as the pledge of the hour was 
revision of what ‘Judge Gary truly 
says is the one intolerable burden of 
the time—taxation—was a case in 
point. 

That happened only to have the 
Senate sidetrack the tariff in perman- 
ent fomm in favor of taxation. The 
president has just signed a bill con- 
tinuing the “emergency” tariff till 
such permanent draft can be had. 
Washington evidence now indicates 
this can hardly come before a year 
from now. Meanwhile the Adminis- 


tration spokesman, the postmaster- 


general, speaking this week. reflects 
the Administration viewpoint that 
this is no time for mature judgments 
on the tariff, amid the quicksand con- 
ditions still about us, and that anv- 
way there shou'd be given more scope 
and power to the tariff commission— 
as taken, of course, from the jealous- 
minded and narrow-visioned House 
committeemen. 

During the months of intermittent 
tariff talk in the House, the chair- 
man in question and other members 
of that body revealed viewpoints and 
moods that did not suggest any real 
comprehension of how much _inter- 
national conditions had changed. 
Their cure-all device of the “Amer- 
ican valuation plan, hailed at first as 
infallible but now under further of- 
ficial study, has steadily lost favor 
= commercial and financial inter- 
ests. 

Their interpretation of the “emerg- 


_'n one of his factories, 


ROBERT McLAUGHLIN, 
Canadian indu ic 


ee cae ~three 
D farming as a call het 
tor ‘and, ccebliches "a 
“hor ut though he 
started right. He 


went through 
his masthead. He turned out 
rieages than m 

to me them ~~ e 
9 certain amoun artistic 
had been given to him and a 
‘andscanes end s'm‘lar deco ration: 


“Tone and wiped out all of R 
Tenchiin’s possessions. The 
“fter the fire hovs were coing arom 
-treets of Oshawa distributing 
with the lee=nd: “One thine th: 
not burn is the superior'te of 3 


‘in buegies.” Rohert McLangh 
hig entire business structure on 
elements of confidence and coura 
had the confidence of his ens 
end when crrriages were in| 

the name McLauchlin was know 

coast to coast. He had the cor 

of his men ond there was never a | 

The a 

come end Mr. McLaughlin 
~menufscture motor cars. This. 

~as later teken over be the ¢ 
“ators Cornoration. with the two en 

Mr. MeTauchlin. R S. and G. W.. 
trinine the active ména*ement. Dur'ne 
the Iset few vears of his life Mr, Mee 
Tanchtin was rot as hasy with the 
anction and sling enda of his ba - 
-¢ in the earlier veers. but he wes at 
affice every day without fai? at 
a’alorck in the mornine. ceiving a 
heed on ernerionce, Thdnstriel 

fuam oll aver Oanada, inehdine 
Tiantanant-Covernay af Onéarin, Hai 
Cockshutt. attended the fureral. 
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AS OTHERS SEE US — 
NOT A FAIR POLICY ‘ 
Forest Free Press. 


THE FINANCIAL POST, 
sayvs:— 


“Any ‘toriff noliey which is not » 
tional policy in the senses of benef! 
not the manufecturers alone but | 
workers and the other classes in 
community is not sound.” 

Exactly. It is simnly because aericul | 
ture is the only industry taxed by our 
present tariff policy that the farmers 
are united to secure a policy that will re= 
lieve them of a share of that burden 
They want a square deal, and are x 
mined to have it. a 


Toror 
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| Hamilton, 169; Hochelaga, 1650; 


" Keep a Record of 
Your Securities 


For the convenience of those desiring to keep ‘a 
rd of their securities we have ae a con- 

cise and convenient SECURITY R RD form 
for entering the name of the securities, date of pur- 
_ chase, pee porate price, annual income, time 


of interest or 

record is almost i 
‘The close‘of the year is a 
date. 
erable profit, 


vidend payment, maturity, etc. Such 
indispensabl. 


e to security holders. 
time to see that your hold- 


good 

are all properly entered, or your list brought up to 

at Go ores yuar securities carefull 

at an early date which could, with consid-— 
exchanged 


ly. There may be 
for long term securities. -In 


this connection we shall be glad to make suggestions. 


Copy of the SECURITY RECORD form will 
be gladly sent cn request. The form is pre- 
: with spaces for entering 25 items, 75 


tte or 125 items. 
desired. 


state which is 
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that made it necessary to pass the divi- 
dend or to obtain more working capital 
and assume a stronger financia) stand- 
ing?; 5. How long a franchise has the 
company?; 6. Is ranteeing the divi- 
dends of the Manitoba Power Co. likel 

to atfect the market price of the stoc 

adversely in the near future, or ulti- 
mately prove a white elephant?; 7. Are 
dividends, likely to be resumed in the 
near future?; 8. What is your opinion 
of the stock at the present price of about 
36 as a tive investment? 9. 
Would it be a long hold? 


The total bonded debt of the Win- 
nipeg Electric Railway Co. stands at 
$5,000,000. The company has never 
defaulted in the payment of the in- 
terest on its bonds. Dividends on the 
common. stock were passed January 
1, 1916 and none has been paid since 
on this issue. The action was forced 
as. a result of a serious decline in the 


coming | earnings, due to the competition of 


of the company’s past ex- 

>. It. has a speculative char- 

ter, which destroys its popularity 

the strictly conservative invest- 
it has possibilities. 


are several avenues of op- 


ite plant is in thorough working 


WINNIPEG ELECTRIC 


B., Ottawa.—I would deem it a favor 
would give me some information 
advice on Winnipeg Electric stock. 
mount of bonds outstanding; 2. Has 
ig interest ever been defaulted?; 3. 
en was last dividend on common paid ?; 


j Was it a serious reduction of profits 


Sts 


and Telephone 
Bonds 


have an unexcelled 
record for eafety of 
pie and regular- 
of interest. Typical 

. the class is the issue 
of 7% Bonds of Mari- 
time Telegraph & Tel- 
ephone Company, due 


The Company controls 
the telephone business 
of Nova Scotia and 


’ Bonds are, therefore, an un- 
ously safe investment. 
over 7% for twenty-five years, 

Descriptive ea re 

quest. 
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jitneys, and the falling off in the de- 
mand for the company’s services as 
a result of war conditions. The com- 
mo; has not yet been returned to a 
dividend paying basis because of the 
fact that during and following the 
war operating costs mounted to un- 
precedented levels, and it was only at 
a comparatively late date that the 
company succeeded in raising its 
rates. Conditions are rapidly improv- 
“ing, as the ratio of operating costs 
declines. 

We cannot see any immediate pros- 
vect of dividends, however, -and hesi- 
tate to predict a possible date when 
dividend action will be resumed. 

The market so far has not reacted 
adversely to the company’s guarantee 
of the Manitoba Power Co. and with 
the new company in the hands of 
capable management, and a growin 
demand for electric power in the 
Winnipeg district there appears a 
fair probability that the railwav 
company will profit from this under- 
taking. 

The Winnipeg Electric Railway Co. 
has charter rights unlimited in’ time 
for the conduct of street railways 
gas, and electric light and power 
business in Winnipeg and vicinity 
The street railway franchise is ex- 
clusive in Winnipeg until 1927, and ir 
St. Boniface until] 1948, at which 
times the city and town respectivelv 
must either buy the railway plant or 
extend the franchise. 

Winnipeg Electric should be a good 
buy at present levels for an ultimate 
if not immediate advance. 


VICTORY BONDS AND BANK 
STOCKS 

Reader, Kitscoty—-We have some money 
which we wish to invest that will be ab- 
solutely safe, and will bring us in an in- 
come, and would be glad to have you ad- 
vise us what you think is the best buy- 
ing. If Victory bonds what issue? Are 
bank and life insurance shares sold or 
the market. if so what is the price of 
some of them? 

We should recommend government 
bonds for an investment of absolute 
possible to obtain a 
slichtly higher vield on provincia! 
government securities than on Vic- 
tory bonds, but the latter are the 
more easily negotiated, and therefore 
find. rreater favor witl many inves*- 
ors. If vour income comes within the 
range of the income tax we would a4- 
vise the purchase of 1933's or 37’s 
and if not then 1934’s would form 
the mote profitable investment. 

Bank stocks are recularly traded 
in on the stock exchange, and the 
following are the \stest quotations: 
Commerce, 185; Dominipn, 194; 


ae ay oe baer 
ap 8 Oc aclnr at yeh yin ng range in, 29h oe kes 


Merchants, 171; Molsons, 179; Mont- 
real, 208; Nationale; 160; Nova 
Scotia, 254; Royal, 199; Standard, 
204; Toronto, 189; Union, 141. 


COMMERCIAL LIFE 


D. M., Alberta—In April 1920 my wife 
purchased two thousand shares in the 
capital of the Commercial Life Insur- 
ance Co., for which she paid $900 cash, 
$45 per share. The agent who sold her 
this stock told her she would never be 
called upon to pay any more. Is not the 
balance of $55 a contingent liability, if 
so do you think she will be called on to 
pay the balance, or any part? 

We should not place too much re- 
liance in the statement of the agent 
who sold the stock of the Commercial 
Life Insurance Co. that there would 
be no further call for payment upon 

shares. Similar promises have not 
been fulfilled in connection with other 
companies that we know. We are not 
in a. position, however, to make any 
statement upon the probability of 
such a call being made. The Com- 
mercial Life is facing the usual prob- 
lems of the young insurance com- 
pany, but with efficient management 
we see no reason why it should not 
maintain a profitable basis from the 
shareholders’ standpoint. 


ZENITH COMPANIES 


Reader, Brownsburg—Will you kindly 
tell me if an investment for one thousand 
dollars in Zenith Insurance Co., is a safe 
one. 

We should hardly recommend the 
stock of Zenith Companies, Inc., as 
“safe,” but it has some attractive 
features. Dividends at the rate of 6 
per cent. for 1918, 10 per cent. for 
1919, and 10 per cent. for 1920. The 


THE FINANCIAL POST 


company is building up along conserv- 
ative lines, and with capable man- 
agement should prosper. 

The Zenith Companies, Inc., jis a 
holding company, controlling tho 
Merchant Casualty Co., the Union 
Fire & Casualty Co-, both with head 
offices in Winnipeg, Man., and the 
Merchants Life & Casualty Co., with 
head office in Minneapolis, Min. The 
Canadian Companies do business in 
every province and the Merchants 
Life operates in eighteen states on 
the other side. ; 


The securities are not listed on the 
stock exchange, but you may be able 
to secure a purchaser through some 
reliable dealer in unlisted securities. 


LONG TERM BONDS 


Enquirer, Saskatchewan — Would be 
glad of your advice regarding an invest- 
ment for a long term to yield about 6 
per cent. to 7 per cent. It is imperative 
that the investment be absdlutely safe 
as I cannot afford to lose any capital. 
Having regard to this what is your opin- 
ion of Alberta 1941 6 per cent. bonds and 
City of Edmonton 1941 7 per cent. bonds? 
Is there any risk at all in the latter? 

Your requirement of  aisolute 
safety will make it difficult for you 
to find the high yielding investments 
that you would like. As a We:terner 
we would advise you to consult a re- 
liable investment banker and _pur- 
chase ‘a long term bond of one of the 
stronger Western cities, such places 
as Edmonton, Calgary, Moose Jaw, 
Saskatoon, Regina, etc. have parsed 
through difficult periods and with a 
continuance of their present able ad- 
ministrations should not default their 
bonds. You should be able to obtain 


of wheat, or what represents almost 
$5 a bushel for wheat. Canada’s 
price to-day is $1.28 for Al Hard, 
down to 80c. for no grade. The wheat 
going to the’ New Dominion to-day is 
from the United States. Why don’t 
we sell that wheat direct to the New 
Dominion? Because we don’t. That’s 
all. The duty -on flour is le a 
pound. 
Demand for Textiles 

All manufactured cotton, all manu- 
factured wool, all manufactured 
leather have to be imported. The 
only manufacturers of those things 
in the Tropics are the Indian women 
and sandal makers. Indian blankets 
and home-made ‘lace are the only 
manufactures.. 

Don’t those native people dress 
mostly in the costume of Eve? They 
wouldn’t if there were fore'gn trade 
enough for them to, afford to buy. 
Did you ever see a Mexican girl with 
imported silk stockings and _ shoes 
and gay calicoes and cambrics and 
silks? Give them a chance to buy 
and see. 

Of implements, of garden tools, of 
cutlery, of sewing machines, of mot- 
or plants—there is not a _ factory. 
With the exception of motors, they 
import all these things to-day from 
Germany. For a single horse plow 
share the price is $3; for a single 
horse cultivator plow the price is $25. | 
I have bought such plows—potato 
cultivators, hillers, etc. for from $6 
to $11 in New York State; and Trop- 
ical America is just awaking to the 
need for machinery. That need is a 
taste that grows by what it feeds on. | 
I don’t think I am wrong in saying 
Canadian manufacturers could get a 


these bonds to yield up to 7 per cent. 


Canada’s Trade Outlook 
With Tropical America 


A Market for Our Wheat Exports—Textile Products, Imple- 
ments, Foodstuffs, Etc., Are Imported on Big Scale— 
What We Would Be Expected to Buy in Exchange 


By AGNES C. LAUT 


WASHINGTON—Tropical America 
is so remote from Canada that we 
miss the tremendous significance of 
what is happening there. A newly 
federal Dominion has been born the 
same as Canada in 1867, and a new 
national consciousness has been born 
as in Canada during the Great War. 
We are apt contemptuously to regard 
these Latin-American republics as 
what I once heard an angry Ameri- 
can expelled from Mexico call them— 
“ring tail monkey republics.” Forget 
it! The little Brown Brother is com- 
ing into his own, just as swiftly and 
remarkably as Japan has arisen on 
the horizon of -a bewildered world—a 
world power. 

I- have just returned from a half 
day’s talk with the Ambassador of 
the new Central American Dominion, 
the man, who is slated to be the first 
premier or president of the New Fed- 
eration—Dr. Bianchi of Guatemala; 
and the Doctor. thinks, as I have 
thought ever since I was in Mexico, 
that Canada’s best trade bet for the 
next century is the New Dominion of 
Tropical America, and the New Do- 
minion’s best trade bet is Canada. 
They have not one conflicting inter- 
ast and what each grows the other 
cannot grow, and needs; and as for 
manufacturers, if Canadian manu- 
facturers want a market and do not 
want to see that market pre-empted 
by Germany, there is a market of a 
population as big as Canada’s for 
them. 

If it had not been for Nicaragua’s 
unfortunate experience in dictators 
and foreign finance, she would be in 
the Federation. She undoubtedly 
will be in a few years. She just 
missed at this fection by a vote, 
which had purely local causes. Costa 
Rica is ready to come in now. She 
is exuberantly prosperous and at 
neace; and she'is only waiting to see 
if the new federation will hold to- 
gether before she pools her prosper- 
ity with the New Dominion, just as 
some of our Canadian provinces held 
back for a year or two after 1867, 
my own almost native province— 
Manitoba—for instance. 


Forming the Federation 


When Latin America threw off 
Spanish dominion just a hundred 
years ago, she did just what Canada 
did when Canada threw off French 
control in 1759. She split up in dif- 
ferent sections and tried to run a lot 
of independent governments. It 
worked out in the big areas like Bra- 
zil and Argentina. It didn’t work 
out in smaller areas like the repub- 
lies. of Central America. Different 
tariffs, different loans, different cur- 
rencies, border squabbles—clericals 
and civilians made a hash of conflict- 
ing aims; and the richest areas in 
America remained poverty stricken, 
the prey to foreign plans and plots 
just as Canada was up to the last 
Fenian Raids, or to the Rebellion of 
1837 in Upper and Lower Canada. 
Tropical America tried it for exact- 
ly one hundred years. Carranza 
tried to get the isolated units to come 
‘n under Mexico; but Tropical Amer- 
ica didn’t like the nind of prosperity 


NEW FEDERATION 
OF CENTRAL AMERICA 


Great spores for the eco- 
nomic development of Central Am- 
erica may result from the newly- 
formed federation of states in that 
region, the National Bank of Com- 
merce in New York believes, pro- 
vided the association proves a 
strong and stable political unit. In, 
the December number of its maga- 
zine, Commerce Monthly, the bank 
urges that it is the part of the 
rest of the world to welcome and 
encourage the new republic. 


Carranza gave to Mexico; and de- 
clined with courteous: thanks. Trop- 
ical America wanted foreign capital 
and it wanted foreign trade; and 
Mexico spat in the face of both—and 
starved. Tropical America was not 
starving—not by a long shot. ‘It has 
no rainless desert; but it was not 
prospering and realized if it was go- 
ing to come into the Family of 
Nations strong, it must come in 
strong, strong, say, as Belgium, or 
Holland, or Canada; so in 1921, Guat- 
emala, Honduras, and San Salvador 
united in a Federated Republic. 

The Federation has a population of 
four millions. When the rest o? 
Tropical America comes in, it will 
have a population equal to Canada’s. 

Now, what are the chances of 
trade? 

Is there a market for the Canadian 
farmer? 

Is there a market for the Canadian 
manufacturer? 

I am going to be very specific; for 
I hate generalities and hot air, when 
what we want are the facts with the 
figures. 


A Market for Wheat 


Tropical America will never eat as 
much grain as we use, (1) hecause 
they have so much cheap fruit for 
human food, (2) because their horses 
can pasture all year round and go 
short on oats, which they can’t in 
Mexico, owing to the vast rainless 
areas. We are extravagant users of 
wheat. We eat seven bushels a year 
ner head for every man, woman and 
child in Canada and tthe United 
States. Tropical America can never 
srow wheat owing to the torrential 
rains. It, all goes to stalk. Say the 
Tropical‘ American eats three and a 
half bushels a head, which is just 
what his importations equal to-day. 
The New Federation has a population 
of four millions. That is—they need 
‘fourteen million bushels of wheat a 
vear. They are paying for wheat to- 
day, November of 1921, and not first 
grade either, 8c. a pound, which is 
$4.80 a bushel. There is no import 
duty. The freight is $14 a ton from 
the farm to New York and New 
York to Latin America or 42c. a 
bushel. The freight from Vancouver 
should be one-third of that; for ship- 
ment from Vancouver would cut the 
haul across the continent two-thirds; 
and ships are tied up idle in Van- 
couver for lack of cargo. Flour ir 
selling at 12c. a pound, or almost $24 
a barrel for 198 pounds which repres- 
ents four and a half to five bushels 


straight 1000, above the present sell- 
ing price in Tropichl America; and 
the duty is so small as not to be not- 
iceable. In fact, Tropical America 
to-day gets her chief revenue from 
export taxes and royalties on timber | 
limits and precious metals. 

Soda crackers, breakfast foods, 
rolled oats, corn flakes, news-print 
paper, boxes, card-boards—are the 
great imports. These she gets today 
chiefly from Germany who buys the 
raw material in the United States. | 
A little comes from England 


What We Would Buy 


But a country can’t buy from us 
unless it sells to us. What cargo 
would the ship home-bound bring back | 
in a Canadian-Guatemalan line? > 
Bananas, of which Guatemala sells 
five million dollars’ worth a year;, 
oranges and lemons and _s alligator 
pears, the most delicious salad in the 
world, which you seldom can get in 
Canada under the price of a_ gold 
tooth. These rot on the ground in 
the Tropics; for the United States, 
bars oranges, lemons, and alligator | 
pears, on the excuse of diseased | 
fruit, the real reason being to pro- 
tect California and Florida growers 
from competition. Oranges sell for, 
10c. a 100 in Guatemala, lemons for | 
less, allicator pears for 25c. a 100.' 
In Canada, t have paid 40 to T5c. a 
dozen for oranges and lemons, 60c. 
each for alligator pears, or 50c. for 
half a pear for salad; and it is the 
most protein-giving salad in the. 
world, safe from contamination in its 
thick rind and the fact is it must be 
shipped very green. Lemons and 
limes are a drug on the market. They 
can’t be sold. They rot in tons. 

The other great exports are ma- 
hogany, ebony, rose-wood, white 
sugar, coffee, silver and placer gold 
to be minted, which we badly need 
to keep our gold rates up to our cir- | 
culation to restore exchange to par. 

But how about transportation? 
Yow about railways for shipment of 
‘erishable products? How about ex- 
“hange? How about currency? How, 
about banking facilities? 


The New Dominion is on a strictly | 
wold currency basis. I shall take; 
these questions up in my next.’ 


CURRENT OPINION 


FRIENDS OF HYDRO 
Guelph Mercury. 

It’s a bit of a surprise to learn at this 
late date that Sam Carter, who has from 
the very beginning of the Hydro move- 
ment in Ontario, been one of its staunch- 
est friends and supporters, should be 
dubbed by one of the speakers, imported 
into this city, no other, in fact, than the 
popular Mayor Church, of Toronto, that 
Carter’s protestations and service in the 
cause of Hydro were all mere sham, and 
that at heart he was an opponent of the 
great electrical scheme, which is depend- 
ed on to revolutionize the industries of 
province. 

That statement, however, was no more 
of a surprise than to hear from Mayor 
Church that Guthrie ought to be sent 
back to Ottawa to help Beck continue 
his good work, so he could watch the 
interests that buck Hydro from time to 
time, and advise them, the C.P.R. includ- 
ed, to let the Ontario scheme alone. 


GET PRICES DOWN 


Price is the best salesman. It will be 
the decisive factor in the revival of busi- 
ness activity, This fact is so thoroughly 
acknowledged as to require no argument, 
although business executives apparently 
do not realize what it means. | 

It means that competition will be so | 
keen that only those will survive who are 
able to practise the utmost economy in 
every detail of their business. 

Tt means highly trained organizations, 

It means the adoption of such labor 


| ~~ wweewusemews Ovums UL OV ver vent. 


ee ED 


Province of Alberta 6’s 
Due April 1, 1936 
To Yield 5.85% 


C.N.R. 4’s 
Guaranteed by Dominion 
of Canada 
Due Sept. 1, 1938 
To Yield 6% 


Island of Montreal 


(Metropolitan Commission) 
! Due Nov. 1, 1926 
To Yield 6% 


Full Particulars on 
Application 


|| Greenshields & Co. 


' INVESTMENT SECURITIES 
Montreal: 17 St. John Street 


Toronto: 14 I<ing Street East 
Ottawa: Central Chambers 


. 


policies as will abolish strikes and en- 
courage production. 

It means the scientific buying of ma- 
terial, the watchful control of the ma- 
terial in course of manufacture, and the 
utilization of labor-saving devices in the 
handling of that material. 

It means the discarding of obsolete 
equipment. 

Above all, it means constant analysis 
and study of costs, for it is only through 
a knowledge of detailed costs that waste- 
fulness in the other factors can be de- 
tected.—-Charles E. Funk, in “Forbes’ 
Magazine” (N.Y.) ; 


THE BLOC AND THE BLOCKADE 
The American Banker 

The agricultural bloc in the lower 
House of Congress has received quite 
wide publicity in recent weeks, and to 
it has been attributed the responsibility 
for defeating some measures that were 
manifestly for the best interests of the 
country and of forming an _ obstacle 
which other features of the Adminis- 
tration’s legislative program could not 
surmount. The tariff and the tax revis-- 
ion bill, the two most important and 
most anxiously awaited relief measures, 
have felt the full force of legislative 
blockade, and even the well organized 
Republican majority has been ineffec- 
tive against the obstructive tactics used 
against these party measures. f 

Of course, it makes a big difference 
whether the farmer’s champions are 
really accomplishing anything for ‘him, 
or if, like the package of free 
which serve as chicken fodder, the re- 
sults are not summed up in the adver- 
tising which these “friends of the pee- 
pul” receive for themselves. In most 
eases it will ultimately be found that 
the farmer has beer fooled, the politi- 
cian has feathered his own nest and the 
country as a whole has suffered. The 
farmer can be prosperous, and these are 
not all confined to American soil. Ex- 
ports of products are the best support of 
home markets and home prices, and 
therefore the farmer, who may be a 
thousand miles from the seaboard, is 
nevetheless vitally interested in the 
shipment of goods from the sea ports 
to foreign customers. Just as the aeri- 
cultural bloc with its tariff tinkering 
spoiled part of the farmer’s market it 
has wrought the same effect by causing 
the defeat of the bill, exempting from 
taxation American capital invested in 
foreien bneines« enterprises. Not only 
hes thie ininred the farmer. it has vlec- 
ed a hie hendicap unon Americans who 
are camneting ageinet the cavitalists of 
England, France and Germany. 


HELP CANADIAY® MAKE BETTER 
GOODS 


Wm. Powell in The Beaches Gazette. 

It is just as well to continue this talk 
ebout Cansda and Canadians. I’m a 
Canuck, and proud of it. In my boyhood 


days in this country, we were filled up 


on the idea that everything good came 
from the old country, everything made 
in Canada was inferior. Even Canadian 
boys and girls were not as smart ag the 
boys and girls of the old land. Our par- 
ents were mostly old country people. a 
few but one generation removed. But 
in the early 70’s the immigrant ships ar- 
rived. and lads and lassies from across 
the seas came to our schools, and I know 
several boys in old St. George’s school 
who didn’t back up a bit in the class- 
room—nor outside in the playgrounds in 
a rough-and-tumble, a game of shinny 
or crack-the-whip. Since school days, I 
have seen no reason why Canucks should 
back-up from anyone. The war showed 
that Canucks had sand, and to spare. 
This brings me to the arts and industries. 
Canadian woolens, such as blankets and 
knitted goods are not excelled in wearing 
qualities anywhere, while in tweeds of 
grey or in plain dyes we are not second 
to the famous tweeds of Scotland. We 
are not so far advanced in dying as they 
are in Bradford, but the wool is in the 
Canadian goods, and the dyes will come. 
In paper and agricultural implements we 
are as good as the best. I could go on and 
enumerate Canadian achievement. You" 
know our Canadian No. 1 hard wheat is 
the standard that all other wheat must 
grade up to. Ontario apples just re- 
cently scored top-notch in England. What 
I want to urge on my fellow countrymen 
is to be Canadian to the limit: Buy 
everything Canadian-made. If it is not 
up to what you think it should be, write 
the maker; he will be glad to get your 
letter. A postage-stamp is not much of 
an expenditure to keep a‘ fellow-Canadian 
—and yourself—in a job. 


ASBESTOS CORPORATION 


Some weakmess developed this week 
in the common stock of the Asbestos 
Corporation as the result of a strike of 
the workmen, and some violence result- 
ing from the closing of some of the 
mines in the vicinity, belonging to this 
and other mining companies. The .ex- 
port business for the asbestos mining 
companies has not been very favorable 
for some time past. 
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The Electrical 


Its Significance to Canada 


Canada is dependent, not upon coal, but upon her water 
powers for the development of her industrial life. 


No other country can compare with the Dominion as 
regards possibilities of electrical development for manu- 
facturing. Ranking first among the countries of the 
world in this respect, she has today less than ten per 
cent. of her water powers harnessed for industrial uses. 


For every norsepower of energy developed there must 


ily somewhat under 7 per cent t’-e 
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THE FINANCIAL POST 


SYSTEMATIC PLAN 
OF BOND BUYING 
FOR SMALL FOLKS 
Partial Payment Plan Has 


Not Gone Far 
Here 


WIDENS THE FIELD 


One House That Sells Bonds to 
Small Investors Asks 10 
Per Cent. Down; 10 
Per Cent. a Month 


Considering the wide application of 
Systematic savings plans by Ameri- 


|Can investment houses and investors, 


it is surprising that the selling of 
first class securities by the partial 
payment plan has not been more 
widely adopted in Canada. Less than 
half a dozen bond houses in this coun- 
try have attempted to sell any great 
volume of securities on this plan. 

By such a plan the number of po- 
tential bond buyers in Canada could 
be widened to probably twice the pre- 
sent number and the aggregate in- 
vestment buying power of the mul- 
titudes that could be induced to buy 
bonds if a_ systematic and simple 
plan of paying for them were gener- 
ally offered, should be tremendous— 


certainly worth cultivating, 


From the standpoint of the bond 
houses it is argued that selling bonds 
in small quantities cannot be made to 
pay. There is too much detail work to 
be handled; the same must be done 
to sell the $300 odd amount bond as 


for the $30,000 block of bonds sold 
to the institution or large private 
‘nvestor. But bond houses. who have 
initiated systematic savings plans 
have found that these departments 
soon reach a position where they pay 
for themselves. A large number of 
small sales can be quickly handled; 
there is usually no local agents’ com- 


mission to charge up to the’ selling 
expense, and the amount of capital 


tied up is not important because the 
initial payment naturally takes care 
of the margin required by the bank 


making a loan against the unpaid 
balance. 


Ten Per Cent. Paid Down 
* One Toronto house that operates a 
systematic investment plan asks 10 
per cent. of the value of the bond as 
an initial payment and payments of 
10 per cent a month for nine months 
,take care of the balance. On the un- 


paid balance 7 per cent interest is 
charged and the account is credited 


with the interest on the securities, As 
the coupon rate is likely to be slight- 


investor is paying a small fraction for 


jthe privilege of buying on this plan 


but the amount is but trivial, and in 


NEWS OF THE BOND MARKET 


November Bond Sales 


Bond sales in Canada during No- 
vember were $28,765,696. The total 


was not as great as might have been} 


expected considering the development 
of an exceptionally strong bond mark- 
et. The total for the year to date is 
$306,016,379. 

The record is as follows: 
Municipal $ 6,122,871 


Provincial 15642,825 


Corporation 
$ 28,765,696 
$ 39,401,522 
17,277,512 


August 
September 
October 


89,700,359 
17,533,676 


$306,016,379 


OFFER $3,000,000 
OF CHINESE NOTES 


Royal Financial Corporation 
Arranges Loan to Far 
East Republic 


Following negotiations that have 
proceeded for some time, the Royal 
Financial Corporation of Vancouver, 
has arranged a $3,000,000 loan for 
China and is offering $1,000,000 of 
€ per cent one year notes in Canada 
and $2,000,000 of the same payable 
in New York. 


The bonds are the direct obliga- 
tion of the Republic of China and are 
in addition specifically secured upon 
the surplus of the salt revenue de- 
partment for the six months ending 


August 31 next. The notes mature 
September 1. 


CLARKE BROTHERS BOND 


| Part of Treasury Block Is Sold in 
New York 


Financing for Clarke Brothers, Ltd. 
of Bear River, N.S., is being arrang- 
ed following the recent consolidation 
of the lumber, pulp, paper and similar 
interests of the company. At the time 
of the amalgamation $1,500,000 of 


bonds were issued to redeem the 


bonds of the two original companies 
and $500,000 of. the bonds, which ma- 
ture in 1936, remained in the treas- 
ury. A portion of this latter block 
has now been disposed of in New 
York. 


ER aT 


BOND BAROMETER 


Yields on Representative Bonds in the 
Present Market. 


1 year ago Yield 
War Loan (1931) 5.48 
War Loan (1987) 
Victories (1933) 
Victories (1934) 
Victories (1937) 

PROVINCIAL BON 

Alberta ... ine 


RKET 


REGINA’S CLIMB 
TO EASY STREET 
STILL CONTINUES 


Ts One of the Western Cities 
That Is Getting Back ° 
Again ! 


FINANCES ‘IMPROVE 


Assessment Now More Rea- 
sonable and Sinking Fund 
Is in Good 
Shape 


It is but a short time since bonds 
of the prairie cities were avoided by 
investors. Regina, Edmonton,  Cal- 
gary and such places had no chance 
in the world of selling their bonds 
except at prohibitive rates. They were 
vaying the penalty of too rapid ex- 
pansion in the boom days; of over- 
assessment, of the single tax, of too 
many local improvements, of uncol- 
lected taxes. But the cities met their 
oroblem face to face; they cut deep 
gashes in their assessments, they 


abolished expansion of public works, 
they stopped borrowing—possibly pbe- 
eause they could not borrow—and 
they started to climb down to finan- 
ciai solid earth. Now they are begin- 


ning to reach that lowly but sound 


and sane objective. Their bonds 
soon be in demand. Regina has 


cities of the west at least are getting 
their bonds listed among the best of 
the municipal securities. 


How Regina Fares 


A couple of weeks ago some figures 
were given here of the progress of 
Moose Jaw. Regina’s City Commis- 
sioners have issued a report of their 
activities for the first ten months of 
‘he year that tells something of the 


nrogress of the capital city of Sas- 


katchewan. 


During the present year, the report 
‘ndicates, the city will have a surplus 
mm its operations and during 1922 the 
expenditures of the city will probab! 
be materially reduced. ’ 


Regina has a large debt, but it still 
has a very considerable borrowing 
“ower; its sinking fund is in excel- 
‘ent condition and the city is suffic- 
‘ently well supplied with pavements, 
sewers, sewage disposal works, pub- 
‘ic utilities, ete. to serve a largely 
increased population at a relatively 
small increase in capital expenditure. 
The bonded debt of the city is $11,- 
276,000, and there is $1,300,000 of 
school debt. Deducting sinking funds 


We Own and Offer 


Province of 0; 


ire 


Vooe Eo ir: ae oe 


ithe end the investor is further ahead 
Ithan if his funds were allowed to: 

{accumulate at only 3 per cent inter- 
est. . : 

At present Victory bonds are prac- 
tically the only first class investment 
offered to the smaller investor—the 
man who can save say $10 a week or 
so for investment. Unless he buys 
Victory bonds—which would be a 
wise course for him to pursue—it is 
too likely to turn his attention to the 
securities offered him by the whirl- 
wind salesmen from the questionable 
security houses or to open a marginal 
account at a bucket shop. Many lead- 
mg stock brokers have initiated the 
partial payment plan for listed securi- 
ties and where the houses have recom- 
mended the more conservative invest- 
ment stocks the net result has un- 
doubtedly been salutary. The bond 
houses have the same opportunity of 
developing. this field. Their odd 
amount bonds and other issues with 
small denominations can be sold on 
the partial payment plan. In the end 
the investors, the bond houses and 
borrowers will benefit. 


Saskatchewan .... 
Quebec 

Manitoba 

British Columbia 


‘he gross debt per capita is $254. 
After deducting public utility debt the 
net debt per capita is $117.50. 


In no way is the return to saner 
vonditions more evident than in the 
assessment figures. The total assess- 
ment in 1914 was $65,496,394. The 
total is now $43,531,280. While the 
‘total is down to more reasonable pro- 
portions the assessment on improve- 
ments has increased by about 40 per 
cent. The city has still further to go, 
however, as improvements, buildings 
are now assessed at but 30 per cent of 
value. Elsewhere figures are given 
cf Edmonton’s progress. : 


be supplied the necessary equipment for the utilization of 
that power, and the immense amount required for future 


development places the\electrical manufacturing indus- 
try in Canada in the front rank. 


AAMA an F oe 
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The successful manufacture and installation of electrical 
machinery and equipment demands years of experience 
and research, large scale organization and resources. 


The English Electric Company of Canada, Limited, com- 
bines in the one organization the manufacturing, engi- 
neering and construction experience of both the English 
Electric Company, Limited (of Great Britain), and the 
Canadian Crocker-Wheeler Company, Limited. 


Toronto .... 
Winnipeg .... 


PUBLIC UTILITIES 
*Cedar Rapids 
Bell Telephone i Ba 
Quebec Railway 9.50 

INDUSTRIALS 

*Steel of Canada 
Dominion Iron 
Asbestos .... 
Canada Bread 
Penmans 


*Payable in N.Y. funds. 


ae 
38 


Industrial | on 
ie 


French Governme 


0 
Se 
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We unreservedly recommend the 8% Cumulative Prefer- 
ence Stock of the English Electric Company of Canada, 
Limited, carrying a bonus of 40% Common, as one of 

-. the strongest investments ever placed before the Can- 
adian public. : 
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Write for Full Particulars to 


Gnadian Debentures 


Corporation 
Limited 
Established 1910 


36 King st East TORONTO 
Phone Adelaide 6956 


BOND MOVEMENTS OF THE WEEK 


Int. Due 
Rate Year Yield 


5 1942 6.87 


1925 6.27 
1941 17.02 
1940 6.45 
1946 7.02 


1951 7.12 
1958 5.25 


1940 5.82 
1922 7.05 


1925 6.25 
1932 


BONDS-—- 


Asbestos . 
Bell 
Telephone 
Can. Bread .. 
Can. Cottons . 
Cons. Rubber 
Can. 
Locomotive 
Cedar 
Rapids 
Dominion 
CORE ces 
Dom. Cotton.. 


Dom, 
Textile (C) 
Lyall Cons. . 


High Low Ask Bid High 
80 79% 78% 
95 — 91 
90% 9 88% 


1 

84 84 
90 —_ 87 
87 


90 
96% 


90 
99% 


Range 1921 Latest Price Week End. Nov 29 
Low Sales 


79 


95 
89 
84 
88 


86 


17% $27,100 sons 
Town of Keno 
88 


BORROW IN ENGLAND 


Canada May Hope To Find Capital 
There, Suggestion 


Y 


DIVIDEND PAYMENTS West India Elec. ....Jan. 2 1% Dec. 23 


any— Date Rate Record 
went Boteons, com. .Dec. 15 1% Nov. 30 
Do., pref. ....+-.: Dec. 15 1% Nov. 30 
Can. Pac. Rly. com, ..Dec. 31 2% Dec. 1 
Amer, Seles Book, pr. Dee. 31 1% Nov. 
Dom. Iron, pref. .... Jan. 1. 1% Dee. 
Dom. Glass, com. .. Jan. 2 1% Dec. 
Do., pref. ........ Jan. 2 1% Dec. 
Huron & Erie 
Molson’s Bank 
Can. Permanent 
West. Can, Flour 
McIntyre Mines 
Bk of a Scotia 


.. Jan. 2 1%+% Dec. 

‘Jan. 8 8 Dec. 
Jan.8 8 Dec. 
Dec. 15 2 Dec.5 

.. dan. 2 5 Decl 
Jan. 8 4 Dec.ié6 


Toronto Mortgage ....Jan. 1 2% Dec. 15 
Ontario Loan Jan. 38 2% Dec. 15 
Dominion Bank .... Dec. 15 5 Dec. 8 
Ham. Provident .... Jan. 3 5 Dec. 16 
Brazilian Jan. 2 1% Dec. 15 
Montreal C. & D. ...Jan. 3 2% Dec. 15 
Landed Banking Jan, 2 4 Dec. 15 


Ill, Traction, pfd.....Jan. 2 1% Dec. 15]. 


Toronto Gen. Trusts...Jan. 2 3 Dec. 17 
Prov. Paper, com. ...Jan, 2 1% Dec. 15 

DOs) PROS. 6 bes vs Jan. 2 1% Dec. 15 
Tooke Bros., pref. ..Dec. 17 1% Dec. 5 
Sher.-Williams, com. .Dec. 31 1% Dec. 15 

DOG DEER a is sixes Dec. 81 1% Dec, 15 
Mackay, com. ........ Jan. 3 1% Dec. 7 

PIO, SEU elk 0 kcn ce oas Jan. 8 1 Dec. 7 
Can. Gen. Elec., com. ..Jan. 2:2 Dee. 15 
Dom, Textile, com.....Jan. 3 3 Dec 15 


ILLINOIS TRACTION 


The October earnings statement of the 
Illinois Traction Company shows gross 
amounting to $1,911,022 as compared 
with $1,863,982 for the same month in 
1920, an increase of $47,040. Net for the 
month amounting to $562,497, showed 
an increase of $119,571. Gross for the 
ten months ending with October total- 
led $18,106,393, an increase of $1,197,- 


At the Bank of Montreal annual 
meeting an encouraging suggestion 
was made by Sir Frederick Williams 
Taylor in reference to the re-opening 
of the English money market to aid 
Canadian development. He pointed 
out that other Dominion and Crown 
colonies less affected than Canada by 
exchange rates continued to appeal 
to the English investor. For the 
ten months ending Oct. 31 these had 
publicly borrowed in London over 
£66,000,000, and foreign countries 
over £24,000,000. As for Canada 
“With an improvement in the value 
of the pound sterling we should hope 
to be again the medium between bor- 


8.90 
2.90 


6.20 
6.72 
6.33 
6.00 
6.45 
8.64 
7.18 
8.40 


8.54 


6.02 96.40 
5.48 96.50 
4.60 102.40 


5.90 99.95 
6.06 99.50 
6.07 98.50 
5.52 101.00 


Montreal 
May °23 . 
Montreal 


1923 


1923 
1959 
1932 
1932 
1940 
1939 
1935 
1929 


1951 


1925 
1931 
1937 


1922 
1923 
1924 
1927 


Ogilvie (B)... 
ERIS 5) ah 
Quebec Rly .. 
FRR et nc? e ose se 
Sao Paulo ... 
Waya- 
gamack 
War 
Loan (1925) 
Do,, (1931) 
Do., (1937) 
Victory 
(1922) . . 
(1928) 
(1924) 
(1927) 
Do., (1933) 


Do., 
Do., 
Do., 


% 
Ye 
Y% 


uo 
aancn goo A AMTATIAIMQANIA 2 AD an a 2A AMG 


% 
5% 1933 56.42 101.80 


92.00 
90.05 
94.50 


96.15 96.40 95.75 29,600 
— 96.10 96.25 95.75 44,000 
— 102.00 102.40 102.00 66,300 


96.62 99.50 99.45 99.70 99.15 198.210 
95.50 99.10 98.90 99.10 98.50 202,650 
94.25 98.35 98.25 98.40 97.90 102,050 
95.25 99.90 100.25 99.00 38,850 


DENOMINATION | 
PRICE $100, 
YIELDING 6.50% 


“Increases of 200 per éefit: in freigh 
and 200 to 330 per cent, in 


rower and lender and secure British 


290, walle net amounting te $4,784,884, | canital for Canada’s development.” 


95.12 100.85 100.70 101.00 100.80 712,000 
showed an increase of $486,568, 


92.25 98.35 98.25 98.80 98.00 1,364,650 
96.50 102.85 102.60 108.00 101.75 255,000 


rates on Austrian railways planned. 
attempt to reduce deficit now _ 
at 40,000,000,000 pa . 


Do,, (1934) 


5% 1984 5.68 99.45 
Do., (1987) 


Twin City, pfd. .... Jan. 2 1% Dec. 15 5% 1937 5.24104.00 


age fo 
fo ah A He a Sch AON: LIE NS IE ON RO ECLA a AA TS Ee 





THE FINANCIAL POST eee, 


| GC VIC AND PROVINCIAL FINANCE 


; ALBERT A REFUNDS $49,000 5% per cent. ten instalments. ' EDMONTON WILL 


The price paid was 96,76. 
“STERLING BONDS | too Xow Taten vs CONTINUE CIVIC 
BY U.S.A. ISSUE THRIFT POLICY 


It is understood that the complete 
issue of Manitoba Power bonds 
amounting to $3,500,000, that were 
Sells $700,000 of Bonds to City Commissioner's Report 
Provide Funds for the Indicates Major — 
Operation Improvements 


Investments for } 
Business Reserves ff 


If you have unemployed 
Seiad in your business, 


we suggest the 
Of Viewry ‘Leek Bonds 
due: 

1922 

1923 

1924 

1925 


yielding about 6%. Their 


500,000. The ease with which | the 
Canadian market absorbed this issue 


offered in Canada, have been disposed 
WEEK’S BOND SALES 


of. In addition to this issue there 
was an allotment of $4,000,000 taken 
Prices Seem to Indicate How 
Market Has Steadied 


in the United States and cleaned up 
in a single day, making a total of $7,- 
‘ After the 
Rise 


Brokers and Financial Agents 
a + Members — 
Toronto Stock Exchange 
2 _,_ Montreal Stock Exchange 
21 JORDAN STREET -- TORONTO 


. Stock 


Alberta province has been carrying 
on-certain refunding operations de- 
signed to take advantage of present 
exchange conditions. A number of 
4% per cent. bonds due in London in 
1943 and payable in the British Isles 
only have been purchased by the 
provincial government and to provide 
the *mecessary funds $700,000 of 20- 
year 6 per cent. bonds have been 
sold in the United States and are 
now being offered by the First Nat- 
Monal Co., of Detroit, at 102.95 to 
yield 6 per cent. 


Niagara Falls Bids 


Niagara Falls borrowed $156.120 
this week, selling 6 per cent twenty 
years to the amount of $125,000, in 
addition to a block of $31,120 of Hy- 
dro. bonds. Wood, Gundy & Oo. 
bought the bonds at 97.25. 


Tenders were: 


Wood, Gundy & Co. ............ 97.28 

McLeod, Young, Weir & Co. and 
Bell, Gouinlock & Co. 97 

Gairdner, Clarke & Co. 

R. C. Matthews & Co. : 

C. H. Burgess & Co. ............ 96.22 

United Financial Corp. 

Harris, Forbes & Co. ........... 95 

A. E. Ames & Co. .............. 94.587 


Harris, Forbes Buy These 


Bruce county sold $20,000 of fifteen 
year 6 per cent. bonds to Harris, 
Forbes & Co., at 100.61. 


How Market Has Turned 


To Wood, Gundy & Co. went $33,- 
000 of thirty-instalment 6 per cent. 
bonds of the town. of Port Colborne, 
Ontario. The price paid was 99.38. 

Tenders were: 


No. 2—Alberta Refunds— ‘bw 
Wood, Gundy & Co. .:.......... 99.38 
Dom. Securities Corp. 
Harris, Forbes & Co. 
R. C. Matthews & Co. 
C. H, Burgess & Co 
Mackay-Mackay .. 

The bids are significant of the turn 
in the bond market. On October 24 
the town turned down a high bid of 


95.768 received for the same bonds. 
Sells $190,000 Locally 


St. Mary’s has disposed of: $190,- 
000 of 6 per cent.’ bonds locally. 
Tom Farmer, of Perth, has pur- 
iichased $5,767 of 6% ten instalment 
ij bonds of the village of Cobden, Ont. 
The money was raised for sidewalks. 


Good Bonds In Demand 


Barton Township bonds proved a 
very popular issue and sixteen bids 

i] were received for $26,557 of 6 per 
cents, $14.692 maturing in 20 years, 
and $11,865 in 10 years. Wood, Gun- 
iidy & Co, bought the issue at 101.73. 


Tenders were as follows: 


Wood, Gundy & Co. ........... 101.73 
Gairdner, Clarke & Co., 10 yrs.101.36 
Gi BO MEG, fas vies biccer shoes 101.76 
T. S. G. Peplar & Co., for 10 yrs..101.09 
Des, TOP DD PUB. oa eee ovens 101.21 
Browning, Harris, Northey & Co.100.78 
Zimmerman & Malloch 100.721 
Dom. Securities Corp. : 
Bell, Gowinlock & Co. .......... 100.60 
Nesbitt, Thomson : — i a 
Dyment, Andersen és yrs..99. 
ie for 20 yrs. ....... «++. 100.57 
National ity . ‘ 
Morrow & Jellett, 10 yrs. ........ 99.77 
DCMT MEET dog Saas eos eee 100.26 
C: H. Burgess & Co. ............ 99.87 
A. BE; Ames & Co. ....ccce sees. 99.83 
Can. Bond Corp., for 10 yrs... 77 
Do., for 20 yrs. , 
R. C. Matthews & Co. 
Harris, Forbes & Co. .......+++ 99 37 


Farm Loan Debentures 


Saskatchewan has to date sold 
$840,000 of its 30-year farm loan de- 
bentures now being offered to the 
people of the Province. 


St. Catharines Bonds Sold 


St. Catharines sold $136,000 of 
bonds to McLeod, Young, Weir & Co. 
on a 5.90 per cent. basis. There were 
two blocks of bonds, one of $87,000 
5% per cent. thirty instalments, and 


WEEKLY. RECORD OF 


DATE— PLACE— 
Dec. 5—Niagara Falls, Ont. 
Dec. 6—Bruce County, Ont. .......... 
Dec. 5—Port Colborne, Ont. ........ 
Dec. 3—St. Mary’s, Ont. 
Dec. 8—Cobden, Ont. 
Dec. 3—Barton Tp., Ont, 
Dec. 8—St. Catharines 


Dec. 1—Republic of China 


ie 
5 


_ INSURANCE 


Promptly effected in all its branches 


AUTOMOBILE, ACCIDENT, LIABILITY, Etc. 
) _ Intelligent advisory service 


, HAMMOND & NANTON 


Government and 
Municipal Bonds 
TO YIELD FROM 


5.65 0 6% 
Public Utility and. 


Industrial Bonds 
TO YIELD FROM 


6 0 8% < 
Write for particulars 
OHN CTARK &C9 


AL BANK SUILoING 


Robert Cassels _. W.G.H. Browne 
A. M. Brown 


Cassels, 
Browne & Co. 


Members Toronto Steck 
Exchange 


and School 
. Bonds | 


318 Dominion Bank 
Building 


TORONTO 


wemom settee eer 


Direct Private Wire to New 
York, Chicago and 
Washington 


Province of Alberta 


6% BONDS 


Due ist Oct., 1941 


“I know of no way of 


; judging the future but by 
| the past.”—Patrick Henry 


| The name and standing of 

| financial corporation is 

' of vital importance to the 

~ investor who acts upon its 
recommendations. 

' The ever-increasing clien- 
tele of the National City 
Company is our best re- 
commendation to you. 
We would like to extend 
our service to you. Please 
ask us for particulars. 


To yield over 


5.80% 


CanapA Trust (0 


- 14 KING ST EAST TORONTO 


WESTERN BOND ISSUES 


We Specialize in Western 
rovincial, Municipal and 
School Bonds. 


Lured Tai, Lined 


is looked on as a favorable factor in 


the bond market situation. 

| Tenders and By-Laws | EDMONTON.—The City Commis- 
sioners’ annual report on civic fin- 
Dec. 9, Prince Rupert—$36,000 6%, 28-| ances and administration, as suorait- 
instal.; $75,000, 7%, 20-instal, deben-|ted to the ratepayers’ meetings pre- 
tures, E. A. Woods, City Clerk, Prince coe the municipal elections, show3 
uper a that a real and an appreciably suc- 
serene a ewer “ er cessful effort has been made during 
County Treasurer, Whitby. — this year to put Edmonton on.a good 
ine: % Saehee potest . or\financial basis again. Civic revenue 
i 1921, po maturing in 126, and the| "aS increased, systematic retrench- 
other, 1931. ments have been made, and a policy 
Dec. 15 Mimico—$27,300, 6%, 10-in- has been drawn up for future action, 
stal. debentures. J. A. Telford, Treas- which, with improving business con- 
urer. ditions, in general, is thought reason- 
BY-LAWS TO BE VOTED ON {ably sure to tide over until an easy 

Jan. 2, onion 000" for erection! nosition has been fully reached. 
yah roenge TWindleoe-.-$200,000 for widen-| The city’s revenue for 1921 is put 
ing Sandwich street, $125,000: for pur-| at $4,526,471, more than half of which 
ehase of aoret $12,000 for flusher for) has come from the tax on land. A net 
street cleaning. ;_| profit ‘of $225,000 is estimated on the 
Be agp ena 7 a ee operation of the utilities to the end 
of the year, the street railway being 
the only loser. The net surplus this 


bridge, 
BY-LAWS PASSED OR DEFEATED nly 
year is in contrast with a net deficit 
in 1920 of over $100,000. For ‘next 


Petrolia—$40,000 for electrification of 
sadneneds station. Passed by the rate- 

year a safe surplus of $350,000. is 
confidently expected. 


payers on Nov. 28. 
SASKATCHEWAN 
The following is a list of authoriza-| Edmonton has tax arrears of $7,- 
824,000, and it is proposed to make 
a thorough attempt in the coming 


ASK MORE REVENUE 


From Our Own Correspondent. 


6 
cKay, 


i nted by the local government 
booed Tren Nowember 19th to November 
26th, 1921: 

SCHOOL—Everton, $2,000. 

RURAL TELEPHONES — Phippen, 
$5,700; Quinton, $3,000; S. W. Moosomin, 
$650; Beatty, $15,300; North Fairlight, 
$2,500, 

VILLAGE—Dinsmore, $1,700. 


The following is a list of debentures 
reported sold from November 19th to No- 
vember 26th, 1921: 

SCHOOLS—Weisenberg R. C. S. D. No. 
17, $4,000. 10 years, 8 per cent., Sask. 
Life Assurance Co., Regina; Barleston, 
No. 4430, $5,000, 15 years, 8 per cent., 
Waterman-Waterbury Mfg., Regina. 

RURAL TELEPHONES — Swift Cur- 
rent, $1,050, 15 years, 8 per cent., W. 
Harris, Swift Current; Craven, $450, 15 
years, 8 per cent., C. .C. Cross & Co., Re- 
gina; South Girvin, $400, 15 years, 8 per 
cent., Pirt & Pirt, Regina; Biggar North- 
ern, $15,000, 15 years, 8 per cent, T. 
W. Brown, Saskatoon; Meskanaw, $2,100, 
15 years, 8 per cent, T. W. Brown, Sas- 
katoon. 

VILLAGE—Denholm, $1,500, 10 years, 


8 per cent., E. J. Sharp, North Battle- 
ford. 


The following is a list of debentures 
reported sold from November 12th to 
November 19th, 1921, 


SCHOOLS:—Herzel, No. 1503, $900, 
10 yrs, 8%, Can, Landed and National 
Invest. Co., Winnipeg, Man. Tyvan, No. 
1269, $1,800. 10 yrs, 8%, C. C. Cross & 
Co., Regina; Enniskillen, No, 4412, $2,- 
000 10 yrs., 8%, Mrs. J. R. Trumpour, 
Alameda. Hague, No. 759, $2,000, 15 yrs., 
8%, J. C. Friesen, Hague. Snowdrop, No. 
3414, $1,000. 10 yrs., 8%, C. C. Cross & 
Co., Regina, Maxwelton No. 1813, $1,- 
500. 10 yrs., 8%, W. H. Wallace, Dauphin. 
Rosscommon No, 4413, $3,800. 10 yrs. 
8%, Waterman-Waterbury Mfg. Co., Re- 
gina. Springburn No. 4435, $5,000. 15 
yrs., C. C., Cross & Co., Regina. Bour- 
nemouth No, 4420, $3,700. 15 yrs., Wa- 
terman-Waterbury Mfg. Co., Poplar 
Creek, No. 2774, $2,200. 15 yrs., Water- 
man-Waterbury, Mfg. Co., Centre Ridge 
No. 723, $1,800. 15 yrs, J. A. Smeltzer, 
Mossbank. Saskatoon No. 13, 36,000. 30 
yrs., 8%, Wood, Gundy & Co., Toronto. 
Lark Hill No, 4446, $3,000. 15 yrs., 8% 
Waterman-Waterbury, Mfg. Co. King’s 
County No. 4428, $3,000. 15 yrs., 8% 
Waterman-Waterbury Mfg. Co. 

RURAL TELEPHONES: Springside, 
$1,300, 15 yrs., 8%, C. C. Cross & Co., 
Regina; Red Cross $900. 15 yrs., 8% W. 
W. R. Mainsom, Battleford; St. Bos- 
wells $600; 15 yrs., 8%, C. C. Cross & 
Co., Regina; East Rocanville, $8,600. 15 
15 yrs., 8%, W. Harris, Swift Current; 
Mount Forest $4,450. 15 yrs, 8% W. D. 
Craig, Regina; Swift Current, $1,000. 
15 yrs., 8%, W. Harris, Swift Current, 
Crocus Bell, $250, 15 yrs., 8%, W. R. 
Goodfellow, Kinley; ipawin, $34,000. 
15 yrs., 8%, W. D. Craig, Regina; High 
Bluff $1,900. 15 *yrs., 8%, Geo. Moor- 
house, & Co., Regina; Dalrymple $500. 
15 yrs, 8%, Geo. Murray, Cupar; North 
Cupar $740. 15 yrs, 8%, Geo. Murray, 
Cupar; Banner $1,050. 15 yrs. 8%, C. C. 
Cross & Co., Regina; Munester $2,300, 
15 yrs., 8%, Geo. Moorhouse & Co., 
Regina, 

TOWN—Milestone $2,00. 10 yrs, 7%, 
Mrs. B. Waddell, Milestone. 


accounts. The Tax Recovery Act will 
be strictly enforced, and the land 
sales department of the City admin- 
istration will carry on an active cam- 
paign to sell tax sale property. 

The fact that the gross funded 
debt of the city is $31,448,976 makes 
it imperative, say the commissioners, 
that capital expenditures be kept 
down for the next few years to items 
that are absolutely indispensable, 
maintenance of roads and sidewalks 
and immediate attention to public 
health services being mentioned as 
the most important. 

As a means of raising more rev- 
enue, the city will ask the Legisla- 
ture for permission to impose extra 
automobile and drivers’ licenses and 
a license on horses; it will also urge 
a provincial income tax, of which the 
municipality will have a share; and 
it will seek to.improve the tax pay- 
ments by making a $20,000,000 cut 
on the assessment. 


MUNICIPAL BANKERS 
CORP. IS ANNOUNCED 


Formation is announced of the 
Muncipal Bankers’ Corporation, Ltd., 
which will deal in government, muni- 
cipal and first mortgage bonds. The 
corporation has an able directorate of 
some of the leading financial and bus- 
iness men of Ontario. Sir John Will- 
ison is president and Sir William 
Hearst is also one of the leading di- 
rectors. 
is Percy Hurd, M.P., and the Ameri- 
can director, Mr. W. Tyrie Stevens of 
New York. 

A subsidiary corporation has been 
formed in the United States under 
the name of the Canadian Bond Cor- 
poration of New York, with an im- 
portant directorate, and _ influential 
British connections have been ar- 
ranged. 


ALBERTA COLLECTS WELL 


Payments Are But Little 
Last Year 


Under 


From Our Own Correspondent 

EDMONTON.—Provincial tax col- 
lections in Alberta will this year be 
somewhat behind those of last year, 
but in excess of 1919. For the first 
nine months they totalled $1,017,641, 
as compared with $1,304,498 in 1920. 
Payments are considered very good 
ir view of the crop failures in some 
parts of the province, and the full 
year’s receipts will make a tolerably 
satisfactory showing. 

The provincial taxes this: year are 
on the basis of the new farm land as- 
sessment, which figures: vut to an 

lg re danger ave hy gg Bn average value of Alberta farm lands, 
while net amounting to $41,890, shows a | for assessment purposes, of $15.50 
falling off of $17,027 or 28.89 per cent. PCr acre. 


GOVERNMENT AND MUNICIPAL BOND SALES 


SOLD TO— Term Amount’ Price Basis 
Wood, Gundy & Co, ....-.s.seeuee 20 yr. $ 156,120 97.28 és 
Harris, Forbes & Co. ..........-- 15 yr. 20000 100.61 
Wood, Gundy & Co, .........--05- 30 ‘in. 33,000 99.38 
Locally P 190,000 ..... ‘ 
Tom Farmer 10 in. CAGE Sek edsivane 
Wood, Gundy & o. .....-...-00e 10&20_ 26,557 101.73 5.90 
McLeod, Young, Weir & Co. ...... 10&30 in, 186,000 96.76 5.90 
FOREIGN 
1 yr. $38,000,000 


700,000* 


“PORTO RICO 


The Porto Rico Railways Company 
reports a decrease in both gross and net 
earnings for October. Gross for the 
month, amounting to $107,819, showed a 
decrease of $16,098 or 12.99 per cent., as 


Royal Financial Corp. 

' PROVINCIAL 
First National Co. ........+++00+- 
*Payable U.S.A. bia ss 


20 yrs. 


The English representative || 


readymarketmakesthese 
bon 


10 YEAR BONDS 
City of Montreal 
Catholic School 
Commissioners 

Due ist Nov. 1931. 
Price 101 
and interest 
Yielding 5%% 


Full particulars from 


year to realize on these outstanding] | 


HANSON BROS. 


Inoestment Securiites 
160 St. James St. 63 Sparks St- 
Montreal Otta: 


Manitoba Power 
Bonds at Par, Paying 
7% Interest (New . 
York Funds), Guar- 
anteed by the Win- 
nipeg Electric Rail- 
way, 
are Public Utility 
Bonds of merit. 
Three things make 
them very desir- 
able: the 7% in- 
terest rate, the 
long term, and the 
fact that their 
principal value 
should appreciate. 
The Bonds are is- 
sued in $100, $500 
and $1,000 denom- 
inations at par and 
interest. 
Write for a com- 
vlete prospectus. 


R.A. DAuy &Co. 


BANK OF TORONTO BUILDING 
TORONTO 


Headquarters for Investors 


McCUAIG 
BROS. & CO. 


Members of the 
Montreat Stock Exchange 


Clarence J. McCuaig D. Rykert McCuaig 


A General Stock 
Exchange Business 
Transacted. 


NOTRE DAME 
at St. Francois Xavier Street 
MONTREAL 


McDon agh, Somers & Co. 


Government and Municipal Bonds 
Dominion Bank Bldg. 
TORONTO. 

Canada 


Three hundred shoe workers quit in 
seven piants at Lynn, Mass., as protest 
against 20 per cent. wage cut. They ac- 
cepted 10 per cent. reduction but manu- 


facturers contended total of 30 per cent. 


Was necessary. 





GOLDEN JUBILEE 
1871 1921 


hIFTY YEARS OF SERVICE 


Sun Life Assurance Company of Canada 
Head Office: Montreal 


_ MERCHANTS CASUALTY COMPANY 


Our Premier Policy is unlimited and without restrictions, Covers 
all diseases and all accidents. Full information on request. 


T. H. MeWhirter, Prov., Manager, 
Royal Bank Bldg, 


Automobile Insurance at Non-Tariff Rates.. Full Coverages. 


R. C. Sanborn Co. 


\ 


GENERAL AGENTS 


BRiTISH COLONIAL 
FIRE INSURANCE COMPANY 


C anadian—Strong—Progressive 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


~The Independent Order of Foresters 


Policies issued by the Society are 
Benefits 


are payable to the Bene- 
member i f his total disabil- 
System of raha wamiiae ot 
$5,000. For further iedeetention Dollars 


for the protection of your Family 
Furnishes = ‘x, the prot a 
Paid 
ity, or to the member on attaining 
seventy years of age. Ps 
Insurance 
and literature apply to 
GEORGE F. BAILEY. W. H. HUNTER, 
President. 


: be bought, s0 or 
pledged. 
Benefits 
a Complete ,, Benefits are neyabie to the Bene ' 
74 Million 
Policies issued from 
HEAD OFFICE - 


TORONTO 


‘ 


THE 
' CANADA NATIONAL FIRE 
INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN, 


? Canadian Company Investing Its Funds in Canada 


‘ 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST.W. —W. H. George, Superintendent of Agencies 


The Three Great Reasons Why 


To preteet THE HOME from the financial distress that would follow 
death of the head of the household, is after all the ultimate motive 


assured which would be strained 


THE BU of 
the second big reason for Life 


SINESS the 
im the event of his death is 


in the assured’s OLD AGE by means of endowment policies 
if after a term of years is the third great “Reason Why.” 


to-day so many special features introduced by competition into 

mee that its primary purpose is almost overlooked. Mutual life 
we all the new features that are approved—But its primary pur- 
"to give the largest amount of sound Life Insurance for the least 


3 — BE A MUTUALIST — 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA, 
WATERLOO ONTARIO. 


s 


INVEST YOUR SAVINGS 


In a 544 DEBENTURE of 


544% The Great West Permanent 
Loan Company 
Interest 


SECURITY 
' Pald-up Capital 
Return 


eer eeeenreses COROT R OEE eee eee 


+ $2,414,663.00 
1,106,000. 00 


HEAD OFFICE, WINNIPE! 


Branches: Toronto Regina Calgary 
Vancouver Victoria Salectrate, 


Edmonton 
Scotland 


CANADA PERMANENT MORTGAGE CORPORATION 


Quarterly Dividend. 


Notice is hereby given that a Dividend of THREE PER CENT. for the cur- 
rent quarter being at the rate of 


TWELVE PER CENT. PER ANNUM 
on the paid up Capital Stock of the Corporation, has been declared and that 
the same will be payable 


TUESDAY, THE THIRD DAY OF JANUARY 


next, _ _Smacchobiars of record at the close of business on the Fifteenth day of 
"By order of the Board. 


GEORGE H. SMITH. 
Toronto, November 23rd, 1921. Ass 


istant General Manager. 


/ 


Whee selecting a Trust Company as an’Executor. choose one whose fixed policy 


FINANCIAL ASSISTANCE 


to Estates being administered by it 
bese eee $1,212,725 


The lesivartal Canadian Trust Co. 


EALAUIUK, ADMINISTRATOR, ASSIGNEE, TRUSTEE. « fC. 


eoereereeeee 


HEAD OFFICE: WINNIPEG 
GRANCHES: SASKA REGINA, EDMONTON, CALGARY 
VANCOUVER AND VICTURIA 


THE FINANCIAL POST 


HEALTHIEST YEAR 
IN THE HISTORY OF 
U.S. AND CANADA 


Death Record Reduced to 
8.24 per 1,000, Compared 
With 9.58 for 1920 


ENORMOUS SAVING 


Means $51,000,000 Less 
Death Claims, and 153,000 
Fewer Deaths—Automo- 
bile Mortality Grows 


in 


Mortality records of up-to-date life 
insurance companies, submitted to 


,the convention of the Association of 


Life Insurance presidents in New; 


-York this week indicated that the 


present year was the healthiest in 
the history of both the United States 
and Canada. These records covering 
the deaths of policy-holders in thirty- 
seven of the largest companies for 
the first ten months of 1921 were 


‘presented by Third Vice-president R. 


L. Cox, of the Metropolitan Life In- 
surance Co., who said that they in- 
dicated a lowering of the life insur- 
ance rate from 9.58 per thousand in 
1920 to 8.24 per thousand in 1921. 
Applied to the population of the two 
countries as a whole these figures 
mean 153,000 less deaths than last 
year, which year itself had a much 
lower mortality than was experienc- 
ed in prior years. The 1921 insurance 
figures showed that influenza had al- 
most disappeared from the two 
countries, while there has been a de- 
crease in pnéumonia . amounting to 
about 50 per cent. from 1920. Mor- 
tality due to automobile accidents, 
however, is showing a 15 per cent. 
increase this year, a probable total 
of 10,000 deaths being indicated. 
Homicides and suicides also show 
large increases. 

Mr. Cox proceeded in part as fol- 
lows: 

The figures for ten months of 1921, 
supplemented by what we know of our 
mortality experience as it has been run- 
ning since October 31st, show that the 
United States and Canada, as a whole, 
will close the year 1921 with a lower 
death rate than has ever been experi- 
enced by these countries in any calendar 
year of their history. 

Mortality Rate Reduced 

Let us translate this fact into number 
of lives saved in 1921. The thirty-seven 
life insurance companies contributing 
these figures transact about 80 per cent. 
of the life insurance business of the 
country and the figures actually sub- 
mitted for the first ten months of this 
year in comparison with the first ten 
months of last year are from a group of 
rolicies representing in point of num- 
er 55 per cent, of all now outstanding 
in the Unitea embining both 

inary and industrial life insurance 

usiness, these thirty-seven companies 
report that while tney experienced in 
the first ten months of 1920 deaths 
nunsbering 205,941, for the same period 
this year only 184,860 deaths have oc- 
curred. This shows a reduction of 21,- 
081 in the actual number of their death 
losses this year. But*this large num- 
ber does not tell with entire accuracy 
the whole story of the life saving of 
the year because it covers only ten 
months and the deaths of 1921 occurred 
among a greater number of lives at risk. 
By using these facts to correct our cal- 
culations it may be said that the net) 
saving for this group of life insurance 
companies will amount to at least 26,402 


Oris mortality gain translated into 
money saved in the payment of death 
claims by all life insurance ee cael 
of the’ United States and Canada for 
1921, measured by outstanding insur- 
ance, will amount in round numbers to 
at least $51,000,000. This vast sum, with 
the gains made in 1920, will go far to- 
ward making up the excess losses of 
1918 and 1919 occasioned by influenza, 
estimated conservatively at more than 
$170,000,000. Applying the saving of 
one and one-third lives per thousand 
experienced by life insurance companies 


for the first ten months of this year to 
the population of the United States and 
Canada, we find tlrere will be in these 
two countries a probable saving of 153,- 
000 lives in 1921 over 1920. 
The Conservation of Life 

“The death claims paid by the life in- 

surance companies of the Un.ted States | 


for the year 1920 amounted in round 
numbers to $350,000,000, Most of this 


was paid on insured men, women and 
children who died prematurely. In fact 
life conservation work as it has been de- 
veloped in the last two decades has de- 
monstrated to the point of reasonable 
certainty that not less than one-third, 
and perhaps even one-half of all deaths 


which occur in any one year might be 


postponed to subsequent years varying 
in number somewhat according to geo- 
eraphical location, nationality, occupa- 
tion, working conditions, etc. It has 
been shown, for example, in the experi- 


ence of one life insu~ance company tht 
within a period of ten vears, the lower- 
ing of the death rate that has actually 
been achieved is equivalent to havine 


added four years to the average life 


axnectancy of its male pol'eyholders, If 
America could remove tube~culosie from 
om-ne the causes of mortal ty which hos 
long been the ambition of those encag- 
ed in public heslth work. it would be 
“qnivalent to adding at least three years 
to the average life span of the entire 
population ; | 
S'm‘lar estimates made for other pre- 


ventable diseases indicate that life ex. 
pectancy can very reasonably be extend- 


. 


SS «gS SS 


URANC 


AND REA 


ed to an average maximum of seventy 
years instead of a maximum of fifty- 
one years, as shown by the L'fe Tables 
of 1910, In terms of the whole nation, 
such life extension makes for such en- 
ormous increase of national values that 
the effort would be fully justified. 


BRIGHT OUTLOOK 
FOR BUILDING 


Costs Are Working Down-— 
Construction Totals Show 
Decline 


, 


A decline in construction activity 
throughout the Dominion for Novem- 
ber as compared with the previous 
month is indicated in a report issued 
by MacLean Building Reports, Ltd. 
Construction, according to the re- 


port, amounted to $16,639,800 for No- 


vember as compared with $18,997,200 

for October, and $15,399,200 in No- 

vember, 1920. Work reported’ during | 

November as contemplated, totalled 

$13,998,600. The totals of construc-| 

tion undertaken, together with the} 

number of projects for the various 

provinces, are as follows: 
No, of projects. 

Ontario .. .. -. 1072 

Quebec se tae 528 

British Columbia 128 

Saskatchewan . . 

Nova Scotia . . “% 

Manitoba . 

New Brunswick . 

Alberta . 


Value. 
$11,725.000 
$976,100. 
‘896,500 
194,800 
190,200 
165.300 
162, 
139, 


1884 $16,639.800 

The report on general building con- 
ditions is as follows: 

The recession in price of both build- 
ing material and labar which commenced ; 
several months ago, still continues, De- 
mands for new construction are still pil- 
ing up. Prominent builders, supply deal- 
ers, students of the building situation, 
and statistical compilations, imply that 
a resumption of active building operations 
should not be long delayed. The chief 
obstacle in the path of brisk building is 
the absence of ready money but this dif- 
ficulty will be surmounted in the gen- 
eral decline in cost of completed build- 
ings. Loan companies are closely study- 
ing the descent in prices and calculating 
where the new level will be found, in 
order to establish a sound lending basis, 
which has been impossible during the 
years immediately following the war. 

Outstanding declines in material have 
been recorded in lumber, brick, and steel, 
while enamelled plumbing fixtures have 
consistently refused to join the backward 
swing and remain practically at peak 
prices, Labor has reluctantly joined in 
the downward trend, but only to a slight 
degree. Further declines will material- 
ize, despite the strennous efforts of the 
union officials to maintain present sche- 
dules. It is evident that labor is respond- 
ing to the demand that it shall render a 
fair day’s work for the wage it receives, 
and the old practice of petty strikes, 
slowing up the gang, deliberate limita- 
tion of production and many other non- 
productive tactics are vanishing. 


HEAVY FIRE LOSSES 
IN N. S. LUMBER PILES 


Incendiarism Suggested — Re- 
place Piles Rather Than 
Pay Insurance 


From Our Own Correspondent 

HALIFAX—Some insurance agents 
in Nova Scotia have suggested to 
their companies that it would be a 
good plan to replace some of the 
lumber piles destroyed by fire during | 
the past summer, instead of paying | 
over insurance money. Although the | 
summer was marked by unusual | 
drought some insurance agents. are 
not convinced that all the fires in 
lumber piles were free from suspicion 
of human agencies. In any case the 
fires were numerous’ enough to sug- 
gest a large measure of carelessness. 

Whether any insurance company 
will adopt the suggestion to replace 


lumber burned by fires of mysterious 


origin remains to be seen. But it} 
is argued that the application of the | 
idea would encourage. greater pre- 
caution against fires, and incidentally 
give some employment during the 
winter. ‘i 


C. P. R. BORDER FACILITIES 


Plans Being Prepared fer Handling | or 


Business 


From Our Own Correspondent 


LONDON—Important plans for im- 


proving facilities for handling busi- 


ness at the border are being prepared 
at the C. P. R. offices here and in- 
volve an outlay of about $200,000. 
The officials have for some time had 
under consideration enlarging er 
yards at Windsor and the building of 


new freight sheds there, This work 
it was stated to FINANCIAL POST 


will probably be proceeded with in 
the spring. 

Another important C. P. R. propo- 
sition to be considered is the relaying 
of the line from Guelph Junction to 
Windsor with heavier steel, This was 


in progress when interrupted by the 


war and according to information 
here will probably be resumed early 
next year. A proposal to finish up the 
work from Guelph to London in 1922 
ang from London to Windsor in 1923 
is under consideration and an an- 


nouncement as to the program may 
be made very shortly. 


; and eleven foreign. - 


ESTATE 


BEST YEAR IN i 
LIFE INSURANCE|} 


Superintendent’s Report Re- I 


views Business of Year 
1920. 


The report of. the superintendent|| 
of insurance just issued contains an|j 
interesting summary and review of |} 
the life insurance business in Can- 
ada during the year ending December 
3lst last. Some forty-four companies 
were engaged in this business— 
twenty-five Canadian, eight British 


The year. established a record for 
insurance written, with new business 
amounting to $641,778,095, as com-j}} 
pared with $524,543,629 in 1919. Thelll 
net death claims incurred amounted 


to $18,025,849. During the year, the|| = 


report points out, the life insurance 
companies may be said to have re- 
sumed normal experience so far as 
death claims are concerned, the 
effects of the war and influenza hav- 
ing practically disappeared. The yol-| 
ume of insurance was augmented by 
the large amount of group insurance 
written, the net amount in force at 
the end of the year standing at $76,-|) 
925,486. eS 
The following summary shows the 
total amount of policies issued a 
paid for in cash guring 1920, to: 
with the increase over the 
years: 2 a 353. 8 
. Gross issued Increa 
1920. 7 
Canadian companies $397,553,184 
British companies . 15,967,383 
Foreign companies . 228,257,528. 


Life insurance in foree at the en 
of the year and the increase over t 
previous year stand as follows: 

Net 


$301, 


5 an 2 


cabeaialal 
re 


in force. 
Canadian companies $1,664,348,605 
British companies . 76,883,000 
Foreign companies 915,703,798 


$2,657,025,498. $409,165 
YT + 
INSURANCE AMENDMENT 


Removes Tax from Insurance of N 
Resident Decedent in American 


Recent amendments to the United 
States Federal Estate Tax will be of 
interest to Canadian policyholders in| 
American life insurance compar | 
as they provide that there shall be 
no tax upon the proceeds of life in-} 
surance in such companies upon the} 


ife of a non-resident decedent. The 


amendment is as follows: oieer ee 
The amount receivable as 
—_ the life of a‘ ee decedent, 
and any moneys deposi any per- 
son carryi.g on the ba . 
or for a non-resident d a uaet 
not engaged in business in the U: : 
States at the time of his death, shall jr 
for the purpose o fthis title be : 
property within the United States. 


NEW LIFE INSURANCE 


Small Decline in Number of Policies 
Issued. Insurance 15% Less 


The number of life insurance] s 
policies being bought this year by the} #): 
American people will be only three-} 2 
quarters of one per cent. below the} «| 
high record of 1920. The number 
will approximate 13,150,000, as 
against 13,248,000 for last year. 
These new policies represent life in-| 4) 
surance to the amount of $8,535,000,-| S[— 
000 as against $10,105,000.000 last 
year. The amount of new insurance 
written this year will, therefore, be 
about 15 per cent. less than last year, 
but will be 2.6 per cent. more than| ™ 


written in 1919, which at the time 
was regarded as a most prosperous 


life insurance year. - , 


SECURITY INSURANCE Co. 


Licensed by Dominion Government; 


W. E. Findlay, Chief Agent 


The Security Insurance Company 
New Haven has been licensed in 


the Dominion of Canada and has ap- 


pointed William E. Findlay its chief } 


agent for Canada and manager, with 
principal office at Montreal, Mr, 


Findlay is also the chief agent for 
Canada of the Niagara Fire. 
Estate of Mrs. James J. Hill, who died 


intestate, is valued at $18,000,000 and will 
be divided among nine children. . 


| Cfhe 


HEAD OFFIC! 





IMPERIAL LIFE ASSURANS 


OF CANADA 


cents tous. It ought - 


cents'in the United States too. 
er Motor Car Com isa 
to help to bring the Canadian 


nillions and millions of dollars will be 
; of workmen will be given 


3 


fabulous profits, The 


the 
* to-day 
is with what it was in the United States twelve 


teow too, 
companies pei aul Investments in all the leading 
situation in 


* _ years ago when the big fortunes were made. 


Conditions to-day in Canada a are even more favorable: 
Aes: net he, beautiful in lines—and is mechanically 


~ and for. of Canadian stockholders, not 
fa En SaarEes, exchenge and American stock- 
Write to-day for “MOTOR ROAD TO RICHES ’—it will tell 
ihe United State, made mancy for thousands of small mvestos, 
made money thousands of small investors, 
Pen Es TRaP aN ae 


7 gee ee | 
ae 2% 
era 


Me 
‘President—Sir Alexander 
- «3, a HH. 

A. 


F. Doutre.. 
Price, Quebec 


. ‘CUT OUT, SIGN AND MAIL TO-DAY: 
. JAMES J. CRAIG @ CO. LIMITED, Investment Bankers 


401 Continental Life Building, TORONTO 
Bank of Nova Scotia Building, MONTREAL 


-  @ copy -bookiet, “MO ROAD TO RIC. " descri the 
Si the Parker Motor’ Car DE ROAD 70 RICHES.” describing th 


$ 


* x tm et mente - oo» 
NAME.. CORR eee Ree ee HHH H HEHEHE EEE H ERED 


Limited 


: Parker Motor Car Company 


’ 


TRADE MARK REGISTERED 


“THE ROYAL SIX” 


test Car value ever offered the Canadian public. Parker 
Conn will ‘be —_— ss . Spring anes ae —_ 
ker” was built March, 1420. Examine the following 
center’ units and cemnare with cars fifteen hundred to two 
thousand dollars higher in price: t 
1 Red Seal Moto Bi Starting and Lighting. 
Cone 2 6% Bare vot : Folders Radiator (Nickle 


Stroke. Shell) 
Columbia Axles. 


Zenith Carburetor. 
Warner Transmission. Minimaec Battery (guaranteed 
Borg and Beck Clutch. 


eighteen months.) 
Atwater Kent Ignition. 


. Wheel Base—126 inches. 
Thermoid Universal Joints (no Disc. Wheels and Cord Tires— 
lubrication necessary). 


Regular Equipment. 


7 Passenger Touring 
4 Passenger Coupe 
7 Passenger Sedan 


F, 0. B. FACTORY MONTREAL 


We have signed contracts for two thousand cars. 
Some desirabie territory still open. 
We invite correspondence from dealers. 


Keep Canadian Dollars in Canada 


Parker Motor Car Company, Limited 
Sales Office: 600 Drummond Building. _ 
Factory: Notre Dame St., East - MONTREAL, Que. 


BIGGEST CORPORATION 


Million Dollars 


’ ——- . sity for Canadian inves bil casey 
o mobile 
American 


of common and preferred stocks hav- 
ing a par value of $10 per share. 
Oil Merger with a Capital of Two| The corporation proposes to acquire 
control of oil companies in various 
parts of the world, including South 
The largest corporation in the|America. Companies mentioned as 
world is reported to be in progress of | being included in the program are the 
organization at Boston. The capit-|Pure Oil Company and the Union Oil 
al will be more than $2,000,000,000,| Company of California and a number 
consisting of. 100,000,000 shares each|f others. 


THE FINANC 


THE BENEFITS OF 
MEETING THE BUYER 


Business Comes Where Re- 
placement Values Are Rec- 
ognised in Trade 


What might be considered as 
fairly accurate barometer of in- 
dustrial activity in many branches, 
is the extent of production of such 
process parts as nails, rivets, wash- 
ers, burrs, etc., which enter largely 
into the manufacturing of a very 
wide range of products. Discussing 
the situation in these lines, A. W. 
Taylor, general manager Parmenter 
& Bulloch, Ltd., of Ganonque, Ont., 
points out that a distinct improve- 
ment has been noted recently. He is 
in direct touch with many large man- 
ufacturers in various parts of Can- 
ada’ and has first hand information 
concerning them. ; 

In indicating that certain of the 
manufacturers who are buyers of the 
products of his firm, have recently 
shown increasing activity where they 
were formerly quiet for a consider- 
able length of time, Mr. Taylor em- 
phasized the fact that the business 
now being secured has followed much 
aggressive effort and that it was very 
noticeable that the firms who were 
putting forth such effort were rapid- 
ly overcoming their handicaps. 

. Proving this point Mr. Taylor out- 
lined the cases of ten customers’ 
firms engaged in much the same line 
of industry. Of these ten firms three 
of them are described as now active- 
‘ly engaged, with production up to 
fair levels and steadily increasing, 
while the other seven are practically 
at a standstill. Mr. Taylor points 
out that apart from the aggressive- 
ness displayed on the part of the few, 
some advantage had accrued to cer- 
tain of those firms from being quick 
to base prices on replacement values. 
Others who followed the short sight- 
ed policy of trying to maintain prices 
in the face of reduced costs, soon 
found there was no market for their 
goods. Subsequently when they did 
reduce their prices to bear a ‘correct 
relation to prevailing costs they 
found that their customers had link- 
ed up with some competitive line. 
Mr. Taylor attributes much of the re- 
cent industrial improvement to the 
increasing confidence among buyers 
as a result of more manufacturers 
and distributors endeavoring to pass 
on any price advantage. The extent 
of the improvement would, he said, 
be gauged accordingly as all branches 
of the trade accepted or rejected this 
plan of readjustment. The. case of 
the manufacturers has been outlined 
in particular, but Mr. Taylor emphas- 
ized that the case of the retailer is 
similar in most respects and that the 
merchant who is attempting to re- 
strain the downward tendency of 
prices in the fear of loss to himself 
is retarding a natural movement 
which is the only sure road to im- 


proved conditions. 


Having considerable dealings with 
the manufacturers of agricultural 
implements Mr. Taylor pointed out 
that the careful buying policy of the 
farmer is indicated in the reduced ex- 
tent of operation in this industry. It 
is his opinion that the farmer had 
not been given the “raw deal” of 
which he frequently complained when 
called upon to pay prices for hard- 
wares and other lines which he 
thought were out of all proportion 
to the present revenue producing 
value of his crops. | 

“The farmer has had no heavy in- 
ventories to reduce as have manufac- 
turers and most retailers,” said Mr. 
Taylor further enlarging upon this 
point. 


LOOKS FOR MORE 
ACTIVITY IN 192 


Building Costs Are Being Ad- 
justed Slowly—Will Go 
Still Lower 


Uncertainty as to future prices has 
been a major factor in this falling 
off of construction, says W. W. De 
Berard, Western editor, Engineering 
News-Record. Construction cost has 
declined’ 34 per cent. since the peak 
in June, 1920, and is now about 80 
per cent, above the 1913 level. These 
figures include also the price of 
labor. For the entire country com- 
mon labor has fallen from 64c. per 
hour to an average of 50c. The 1913 
average for the country may be taken 
as 22c. per hour. It is, therefore, 
probable that labor cost will continue 
to decline in 1922, and this.will work 
to draw certain materials below the 
present levels. 

If prices thus continue their de- 
cline there will remain a measur- 
able uncertainty in the construction 
industry. It must be borne in mind, 
however, that any future decline in 
prices will not be from a peak, but 
from price levels that are already 
satisfactory in a number of instances. 
Therefore, there should not be any- 
thing like the uncertainty that has 
prevailed since the summer of 1920 
to date. Furthermore, the volume of 
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construction of an urgent nature is 
steadily swelling and a certain pro- 
portion of this must be released, ir- 
respective of market conditions. It 


seems safe to predict that 1922 will, |k 
be a considerably better construction | : 


year than the present, and that the 
years following will show ‘the con- 
struction industry really catching up. 


PREPARE HOUSING 
SCHEMES FOR LONDON 


Sustained Demand for Low 
Priced Houses—Many 
Inquiries 


From Our Own Correspondent 

LONDON.—With the object of sup- 
plying the demand for small reason- 
ably priced. houses here two import- 
ant projects have been launched this 
week. Mahaffy Brothers, Limited, 
real estate dealers, have purchased 
the Morley es:ate at the corner of 
Trafalgar St. and Highbury Avenue 


and will subdivide it into 176 lots.|% 


The firm plans to commence build- 
ing operations in the spring and is 
preparing plans for twenty dwellings 


to sell at from $1500 to $2000 each. ' 


Another deal of a similar nature is 
that of the London Wrecking Com- 
pany which plans the erection of 
forty small homes on East side 
property. For many months it has 
been practically impossible to obtain a 


cottage in the city to rent and very k 


few small houses have been offered 
for sale. Owing .to the large invest- 
ments that have been made by local 
capital in bonds very little money has 
been available for speculative build- 
ing. The experiment of the two com- 
panies mentioned is being watched 
with considerable interest and may 
lead to other building. Local archi- 
tects state that not in many months 
have there been so many inquiries 
as recently. With lower prices for 
materials and reasonable labor costs 
they predict a record building season 
next year. 


WAR COSTS HAVE 
BEEN LARGELY 
PAID BY CAPITAL 


Continued from page 3. 
ed as a psychological crisis. It is 
true that all economic crises have a 
psychological side; but this particu- 
lar crisis has arisen chiefly through 
the brooding of large bodies of work- 
ingmen upon the characteristics of in- 
dustrial life which affect them most 
nearly. They had experienced in every 
country more or less definite ad- 
vances towards political freedom and 
even towards political power. 

widest, extension of political 
‘ representation and the widest free- 
dom of expression of opinion did not, 
however, yield them the advantages 
which some of the more enthusiastic 
had anticipated. The facts of life 
struck them crudely. They imagined 
| the ease of wealth was obtained by 
means of vast accumulations whicl: 
might be appropriated anq distribut- 
ed, and that if they were able to 
place their hands on these accumula- 
tions further labor on their part was 
unnecessary, or at least that their 
labor might be greatly diminished. 
They were told that a part of their 
labor was devoted to the maintenance 
of social parasites in wrich term was 
included all those who dig not actual- 

ly labor with their hands. 


No Existence Without Labor 

But they did not realize that even 
this argument involved the exercise 
of labor on their own part and that 
without labor the human race cculd 
not exist. Still less did they realize 
that the organization of labor and cf 
supplies of food, etc., did not come 
by accident, but was due to the 
efforts of countless persons, many 
of whom thcy regarded as parasites, 

It is quite true that the gbastly 
failure of the Russian experiment in- 
volving the destruction of the bourg- 
eoisie and the smashing of industrial 
organization had sxesulted in famine 
and that this fact had to some extent 
disillusioned the revolutionary work- 
ers, 

Yet the process of disillusion was 
not a speedy one and meanwhile the — 
influences making for avoidance of 
work, for demands for doles, for the 
dictatorship of the proletariat and the 
like were rapidly disorganizing indus- 
trial society. Hopes of an extravagant 
character undermined their ‘apprecia- 
tion of the advantages they enjoyed 
through freedom and disposed the 
to sacrifice this freedom in order ¢ 
obtain ‘material well-being without 
labor. In this conclusion they disre- 
garded the fact that the communali- 
zation of property meant, wherever 
it has been established—comonulsory 
labor as well as the negation of 
liberty. 


| 


Work has been started on a 2,000,000- 
bushel elevator extension to the North 
Western Elevator at Fort William, which | 
is owned by Sellers interests. This com-' 

any has purchased a large site adjoin- 
ing its elevator upon which it will build 
additional grain storage bins. 


Automobiles | 


ROLLS-ROYCE 


(English Built) 


Sales Representatives for 
Toronto District 


G. E. Gooderham & Co. 


97-105 Richmond Street West 


MERCANTILE TRUST COMPANY 
of CANADA. Limited 
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HAMILTON CNTARIO 
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DIRECTORS 
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You Press One Button Once 
to Get Your Party ona 


Fifty Dollars a Month 


(Guaranteed to you by the Canada Life) 


Why Not Pension Yourself ? 


Wy not “take stock” of your present 
financial ition—to si our persona 
affairs cull death mas ian fort e future ? 


Our New Pension Plan 


antees that upon reaching a certain age in 
Fite. ‘ou will receive a monthly cheque for 
$56.60, $100, $200, $250—as you may now 
decide—and this monthly payment cannot cease 
as long as you live 


’ 


An Income for Life 


Think what it may mean to you to be certain 
of an income right up to the end of life, when 
you consider that 97% of people in their later 
years are partially or wholly dependent upon 
others for support 

When they were younger they did not have 
the chance now offered you It was not then 
possible to secure such a conventent and cegtain 
provision as this Monthly Pension Plan 


And This is Not All 


Suppose some day betore you reach age sixty you 
meet with a mishap and become totally and permanently 
disabled through accident illness o: any cause (Such @ 
thing has happened soon afte: men have secured ths new 
policy of the Canada Life.) Immediately. the payment 
of further premiums would be cancelled The Canada Life 
would become responsible for sendmg you $5000 $100 

“ $200, $250. a month, as arranged for the rest of your hfe 
eae sche on well 00 There are many other benefits 

An average deposit of only « few dollars a month 
will return you $50 00 a month Titer on 


Do Not Pass This By 


Canada Life 


HOME GFFICEs 
Toronto ™ 
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Dividend 


Notice 
(Dividend No. 161: 


Notice is hereby given 
that a quarterly dividend 
of wnt nel per — 
> for ree 
months ending Dec. 
Zist, 1921 (being at the 
rate ot ten per cent. per 
annum), has been declar- 
ed upon the Capital 
Stock of this Institution, 
and the same will’ be 
yable at the offices of 
the Company, Toronto, 
on and after Monday, 
the 2nd day of Jan., 1922. 
The Transfer Books will 
be closed from the 15th 
to the Slst of Dec., both 
days inclusive. 
By Order of the Board 
G. A. MORROW, 


TOOKE BROS., LIMITED 


PREFERRED STOCK DIVIDEND 
NO. 39. 


Notice is hereby given that a Dividend -of 
1%% on the Preferred Stock of this Com. 
has been declared for the Quarter end- 
80th November, 1921, payable on 17th 
to Shareholders of record on the 


Montreal, November 28th, 1921. 


Dominion Textile Company Limited 

NOTICE OF DIVIDEND 
A dividend of three per cent. (3%) 
on the Common Stock of the DOMIN- 
ION TEXTILE COMPANY LIMITED 
been declared for the quarter end- 
$list December 1921, payable JAN- 
3rd to shareholders of rec- 

ord DECEMB. 16th, 1921. + 

By order of the Board, 

JAS. H. WEBB, 
Secretary-Treasurer. 
Montreal, 2ist November, 1921. 


THE DOMINION BANK | 


NOTE is hereby given that a 
dividend of three per cent. upon 
the paid-up capital stock of this in- 
stitution has been declared for the 
quarter ending 3lst December, 1921, 
and, in addition, a bonus of one per 
cent., making a total distribution of 
thirteen per cent. for the current year 
—the dividend and bonus will be pay- 
able at the Head Office of the Bank 
and its branches on and after Tues- 
day, the 8rd day of January, 1922, to 
shareholders of record of 20th Decem- 


ber, 1921. 
E Annual General Meeting of 
A oe Shareholders will be held at 
the Head Office of the Bank, in To- 
conto, on Wednesday, 25th January, 
1922, at twelve o’clock noon. 
By Order of the Board. 
Cc, A. BOGERT, 
General Manager. 


Toronto, 18th November, 1921. 
a edicts 


H. L. Coombs Co., Limited 


COMMON STOCK 
DIVIDEND NOTICE 


Notice is hereby given that a dividend of 
2%)%, being at the rate of 5% per annum on 
the common stock of this Company, has been 
declared for the six months ending the thir- 
tieth day of November, 1921. Same will ve 
payable on Thursday, December 15th, 1921, to 
shareholders of record at the close of business 
on the 10th day of December, 1921. 


By Order of the Board, 
D. E. COLSON, 
Sec’y-Treasurer 
Montreal, November 24th, 1921. 


H. L. Coombs Co., Limited 


PREFERRED STOCK 
DIVIDEND NOTICE 


NOTICE is hereby given that a dividend of 
5%, being at the rate of 10% per annum on 
the paid-up preferred stock of this Company, 
has been declared for the six months ending 
the thirtieth day of November, 1921. Same 
will be payable on Thursday, December 15th, 
1921, to shareholders of record at the close 
* | a ues on the tenth day of December, 

921, 


By Order of the Board, 


D. E. COLSON, 
Sec’y-Treasurer. 


Montreal, November 24th, 1921. 
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THE HAMILTON PROVIDENT 
AND LOAN CORPORATION 


Dividend No. 101 


Notice is hereby given that a Div- 
idend of five per cent. (being at the 
rate of Ten per cent. per annum) 
has been declared for the half year 
ending December 31st, 1921, upon the 
Paid-up i cay Stock of this Corpor- 
ation, payable at the Corporation’s 
Head Office, Hamilton, Ontario, on 


.fand after Tuesday, the 3rd day of 


The Sherwin-Williams Co. 
of Canada, Limited 


Notice is hereby given that Dividend 
No. 5 of one and one-half r cent. 
(1%%),. for quarter endin ovember 
30th, 1921, upon the COMMON STOCK 
of the Company, has been declared, pay- 
able to shareholders of record the 15th 
day of December, 1921. Cheques wil] be 
mailed on December 3ist next. 

Books not closed. 

By order of the Board. 


J. H. GORDON, 
Secretary-Treasurer. 


Montreal, November 29th, 1921. 


The Sherwin-Williams Co. 
of Canada, Limited 


Notice is hereby given that the 42nd 
Quarterly Dividend of one and three- 
quarters per cent. (1%%), being at the 
rate of seven per cent. (7%) per annum, 
for quarter ending November 30th, 1921, 
upon the PREFERRED STOCK. of the 
Company, has been declared, payable to 
shareholders of record the 15th day of 
December, 1921. Cheques will be mailed 
on ‘December 3ist next. 


Books not closed. 
By order of the Board. 
a EK. GORDON, 
Secretary-Treasurer. 
Montreal, November 29th, 1921. 


DOMINION GLASS COMPANY 
LIMITED 
DIVIDEND NOTICE 


NOTICE is hereby given that a divi- 
dend of one and one-half per cent. (1%) 
(1%%) has been declared on the PRE- 
FERRED STOCK of *Dominion Glass 
Company Limited for the quarter end- 
ing the 31st day of December, 1921, 
the 2nd day of January, 1922 to 
Shareholders of record at the close of 
business Thursday the 15th day of Dec- 
ember, 1921. ; 

By Order of the Boa: 
MERVYN OFFER 
Comptroller and Secretary 
Montreal, 17th November, 1921. 


Dominion Glass Co., 
Limited 


DIVIDEND NOTICE : 

NOTICE is hereby given that a divi- 
dend of one and one-half per cent (1%) 
has been declared on the COMMON 
STOCK of Dominion Glass Company 
Limited for the quarter ending the 31st 
day of December 1921, payable Monday 
the 2nd day of January to Shareholders 
of record at the close of business 
Thursday the 15th day of December, 


By Order of the Board 
MERVYN OFFER 


Comptroller & Secretary. 


‘ontreal, 17th November, 1921. 


January, 1922, 

The Transfer Books will be closed 
from the 17th to the 3lst of Decem- 
ber, both days inclusive. 


By order of the Board, 
D. M. CAMERON, 
General Manager. 
Hamilton, December ist, 1921. 


The 
Toronto General Trusts 
Corporation 


Dividend No, 102 

NOTICE is hereby given that a 
Dividend of three per cent. (3%) has 
been declared upon the Paid-up Cap- 
ital Stock of this Corporation for the 
Quarter ending December 3ist, 
1921, being at the rate of 

Twelve per cent. per annum 
and that the same will be payable on 
and after Monday the 2nd day o 
January, 1922. 
The ‘Transfer Books of the Corpor- 
ation will be closed from Saturday, 
the 17th day of December until Sat- 
urday the 31st day of December, 
921,. both days inclusive. 
By Order of the Board of Directors, 
A. D. LANGMUIR, 
General Manager. 

Toronto, November 29th, 1921. 


Brazilian Traction Light 


n 
Power Company, Limited 
(Incorporated under the laws of Canada) 


PREFERENCE SHARES 


NOTICE is hereby given that a 
quarterly dividend of 1% per cent. 
has been declared on the Cumulative 
Preference Shares of the Company, 
payable on'the 2nd day of January, 
1922, to shareholders of record at the 
close of business on the 15th day of 
December 1921. 

J. M. SMITH, 
Secretary. 
Toronto, Canada, 
November 3vth, 1921, 


PROVINCIAL PAPER MILLS 
LIMITED 
DIVIDEND NOTICE 
Notice is hereby given that Divi- 
dends have been declared by PROV- 
INCIAL PAPER MILLS LIMITED, 
as follows: 
Regular Quarterly Dividend’ 1%, on 
Preferred Stock. 
Regular Quarterly Dividend 1%, on 
Common Stock. 


All payable on January 2nd, 1922. 
to Shareholders of record at close of 
business December 15th, 1921, 
(Signed) S. F. DUNCAN, 
Secretary. 


+ 
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Canada's Favorite 
Pipe Tobacco | 


NEW YORK HEARS 
OF ALBERTA STRIKE 
BY IMPERIAL OIL 


Reason Advanced for Re- 
cent Strength in 
the Stock 


STOCK WELL HELD 


Offerings of Late Believed to 
Have Been to Aid in 
Settling Up 
Estates 


From Odr Own Correspondent. 

NEW YORK—Local interest in the 
future of the Imperial Oil Company 
has been further stimulated by the 
receipt of private advices, claimed to 
be authoritative, that the company 
had struck oil in the Pouce Coupe Dis- 
trict of Northern Alberta, The re- 
ports which had been in circulation 
regarding this district took form in 
the printing of the following report 
in the New York Times: 

The drilling campaign of the Imperial 
Oil Company in the Pouce Coupe District 
of Northern Canada is nearing success, 
according to advices received from Can- 
ada. Information received in banking 
circles was to the effect that the gas 
now. flowing from the well that was 
brought in recently gives signs that it 
will go to oil within the very near fu- 
ture. This opinion was expressed by oil 
men, bersed upon advices received by the 
Union Bank of Canada. 

The information received from 
Grande Prairie by the bank is as. fol- 
lows: 

“Difficulty in capping gas well because 
of the enormous pressure of gas was ex- 
perienced. After the capping process was 
completed recently a pipe was extended 
for two hundred feet from the well and 
the force turned on. After allowing the 
gas to run for a considerable time it 
was shut off and the spray from the gas 
which collected on the ground was ig- 
nited. When this was done a flame was 
blown two hundred feet in a straight 
line across the Pouce Coupe River which 
mowed down trees four inches through. 
A few days ago drilling was continued as 
ke ee poppe in process had been com- 
ple ” 


de 
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o Say 


summer to interest Americans ll SSS 
their stock. While of course this 
failure was partly the result of con- 
ditions which existed here in May 
and June, before the general turn ,| 
for the better occurred in the local |{j 
money market, it was to some ex-|| 
tent an indication of the general op- |} 
inion held by oil men regarding the 
Mackenzie. yi 
So far as the Imperial Oil Co., Ltd. 
itself is concerned, local oil special- 
ists believe that its stock is still sell- || 
ing below its intrinsic value in spite’ jf 
of the recent advance which has | 
taken place. The market price, they |* 
pointed out to me, is an imperfect 
barometer of its value, as all the 
available stock is very closely held. 
Whenever a degree of activity does 
develop as it has within recent weeks 
it is usually the result of forced 
liquidation of some kind. The re- | 
cent activity in the market for Im-|| 
perial Stock I am told was the re-|| 
t 


We solicit your business for. 
conservative 


__ INDUSTRIAL 
ROYAL BANK BLDG. 


sult largely of the liquidation of the 
large holdings of the D. R. Hanna|} 
and the Englehart estates. D. R. 
Hanna was the son of the late Mark 
Hanna who died here recently and 
Englehart was the well known Cana- 
dian’ railway man. 


CITY DAIRY COM. 


STOCK MOVEMENTS OF 
Week ending Dee, 6, 1981, 


ees #02 Oe ses 68 
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Oil men, in touch with conditions 


in the Ganadian West, consulted by |. IN STRONG ADVANCE 


your correspondent, claimed to be ’ 
much impressed by the information| Moves Up to Par—Talk of In- 


contained in this report and to be + 4s . 
agreed that if the facts were as stat- ct aceemeeee to the 
enoiders 


ed, the Imperial would undoubtedly 
Pronounced strength in, both issues 


strike oil within a very short time. 
Speculation Revives 

Local oil men believe and have be-jof the City Dairy Co., but more es- 

lieved ever since the news of the tap-| pecially in the common stock, was 

ping of the Fort Norman well was|one of the outstanding features of the 

received, that the tapping of a well| Toronto stock exchange this week. 
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in some district in Western Canada 
closer to the railways and civilization 
would be vastly more important hap- 
pening from the point of view of the 
oil industry, than the finding of a 
number of wells in the Northern Mac- 
kenzie. While they have never sought 
to minimize the importance of the 
Fort Norman well, at least as an in- 
dication of the presence of oil in mar- 
ketable quantities in Western Can- 
ada, they have always felt that the 
distance of the well from the railway 
would prevent it being a factor in 
the Canadian oil industry for some 
time to come. They have, therefore, 
been keenving in close touch, so far 
as possible, with developments at 
more Southern points in Alberta and 
Saskatchewan. This interest has been 
increased rather than decreased by 
the reports they have received from 
tinle to time from Pouce Coupe. 
These reports have in fact been so 
encouraging that mainly on the 
strength of them one syndicate hold- 
ing a number of leases in Southern 
Alberta has been successful in boost- 
ing the prices of its shares from 
twentv-five dollars to two hundred 
and fifty. It is interesting to note 
that this svndicate has been the only 
one to sell any quantity of stock 
‘n this market: the representatives 
of the various companies interested 
in the northerly districts of the Mac- 
kenzie having failed signally last 


3 The 
Toronto Mortgage Co. 


QUARTERLY DIVIDEND. 


Notice is hereby given that a Dividend of 
two and one-quarter per cent., being at the 
rate of nine per cent. per annum, upon the 
paid-up Capital Stock of this Company, has 
been declared for the current quarter, and 
that the same will be payable on and after 
January 2, 1922, to Shareholders of record on 
the books of the Company at the close of 
business on the 15th December. 

By order of the Board, 

WALTER GILLESPIE, 
, * Manager. 


The Royal Bank of Canada 


ANNUAL MEETING 
‘T HE Annual General Meeting of 
the Shareholders of the Bank 
will be held at the Head Office, 147 
St. James Street,.in the City of Mont- 
real, on Thursday, the 12th day of 

January, 1922, at 11 o’clock, a.m. 

C. E. NEILL, 
General Manager. 

Montreal, December 1, 1921. 


After a period of comparative inac- 
tivity dating since the beginning of 
the year City Dairy burst into the 
limelight, and rapidly moved in a suc- 
cessivn of broad advances from a low 
of 85 at the beginning of the week to 
par. This movement calls attention 
to the position of the céOmpany, which 
is reported to be most satisfactory. 
The company is said to have exper- 
ienced exceptional business during 
the year, which, according to the con- 
clusion formed on the Street may 
Jead to an increased distribution to 
stockholders. 

The common sold early in the year ug noe aoe DROE, <--+ = serene ae = 
at 55, and by the middle of October} city Dairy, pref. 
the date of the last recorded sale, 
had moved to 78. The preferred has 
strengthened to 92, an increase of} jon, Canners, COM. ceccececceccecseess 
12 points over the low of the year. Dom. Canners, pref, ....-...cecsecseeee 

Both issues carry dividends at the pire one 
rate of 7 per cent. per annum. The Soman pape is iyo 
common dividend was passed for the] pominion Steel ‘Onn: pel. ccc, kui 
period ending June 30, 1916, and was| Ford Motor ........ec.eescese: odevaseds 
only resumed for the quarter ended — cane — Stee eens eeeeeeeesenas 
June 80, 1918. All arrears were} (°™. *cxtile, pref. ........ Peg 
paid up by the beginning of the Guten dead gent 
present year. Howard Smith .........seeseees estenes 
Illinois Traction, pref. .......... sevanen 
Rambatatiqela:  ooicdseucoaksasasous Sec een 
Lake of Wods, com, 
Laurentide Paper 
Lyall Construction 
Macdonald, A. com 
Mackay, 
Mackay, pref. 


Can .Car &Foundry, com. 
Can. Car & Foundry pref 


Can Pacife Railway.. .... . 


Can. Steamships, com. .......... wesesee™ 


Detroit United Rly eeeeee Core eereseeeee 
Dominion Bridge 
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INTERNATIONAL NICKEL 


Officers of Canadian Subsidiary Re- 
sign—Industry Depressed 
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The resignation of A. D. Miles, 
president; G. E. Sylvester, assistant | Maple Leaf Mill pref, ... ., 


to the president, and W. M. Dennett, | Monarch Knitting OntROS,, PORE s ines 
assistant treasurer of the Inter-| Montreal Cottons, pref. ... ||. 


national Nickel Co., of Canada, a sub-| Montreal 'L. H. & Pr. cons 
sidiary: of the International’ Nickel | Montreal Tramways 
Co., is announced. The Toronto of-| Nationa! Breweries, com. 


Natio 
fices of the company are being clos- “8. mee coe = 


ed. These developments are a part| Ogilvie Flour, com. ... ...... ... 

of a general change in the system of | O#ilvie Flour, pref. ...... ........ 
ae : Pacific Burt, pref: <.o..cicuccccnce 

administration. Penman’s, Ltd., com. 

There has been extreme depression | Porto Rico Railways, giel, “Kiidecccete 

in the nickel industry of late, all the| Price Bros, 1.0.0.0... ..ccc. eeece 

company’s works in the Sudbury dis- oe neial Paper, pref. 

trict and the refinery at Port Col- oe ee 

borne having been closed down for} Rogers, Wm. Pref. 

some time. Russell Motor, Pref. 

Sawyer-Massey, pref. . 
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Sherwin Williams, pref. 
: Spanish River Paper, com, 
Earnings of the Canadian National | Spanish River Paper, pref. 
Railways for the final period of Nov-! Steel of Canada, com. 
ember amounting to $3,051,512, showed | Steel of Canada, pref. 
a decrease of $783,835, or 20.4 per cent.,| St. Lawrence Flour, com. 
as compared with the figures for the | Toronto Railway 
corresponding period in 1920. e 
ihe Canadian Pacific reports earnings | Tuckett Tobacco, pref. 
for the ten-day period ending Novem- | Twin City, com, 
ber 80, amounting to $4,896,000, a de-| Wabasso Cotton, 
crease of $1,998.000, or 28.9 per cent. West. Can. Flour 
The Grand Trunk Railway showed a/ Winnipeg Rly 
decrease of $517,615, or 16.7 per cent., | Brit. Empire tSeel, com. 
with a total for the ten days of $2,-| Brit. Empire Steel, 1st pref. 
569,062. Brit, Empire Steel, 2nd Pref. 


RAILROAD EARNINGS 


& BSS | 
= 


88288 | 


* 





